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Independent AuditorÓs Report

Honorable MayorandMembers
oftheCityCouncil

CityofSt. Joseph
St. Joseph, Minnesota

ReportontheAuditoftheFinancial Statements

Opinions
Wehaveaudited thefinancial statements ofthegovernmental activities, thebusiness-typeactivities,  
eachmajor fund, andtheaggregate remaining fundinformation ofCityofSt. Joseph, asofandforthe
yearendedDecember 31, 2022, andtherelated notestothefinancial statements, whichcollectively
comprise CityofSt. JosephÓs basicfinancial statements aslistedintheTableofContents.  

Inouropinion, theaccompanying financial statements present fairly, inallmaterial respects, the
respective financial positionofthegovernmental activities, thebusiness-typeactivities, eachmajor fund,  
andtheaggregate remaining fundinformation ofCityofSt. Joseph, asofDecember 31, 2022, andthe
respective changes infinancial position and, whereapplicable, cashflowsthereofandtherespective
budgetary comparison fortheGeneralFundfortheyearthenendedinaccordance withaccounting
principles generally accepted intheUnited StatesofAmerica.  

BasisforOpinions
Weconducted ouraudit inaccordance withauditing standards generally accepted intheUnitedStatesof
America (GAAS) andthestandards applicable tofinancial auditscontained inGovernment Auditing
Standards, issuedbytheComptroller GeneraloftheUnitedStates. Ourresponsibilities underthose
standards arefurther described intheAuditorÓs Responsibilities fortheAuditoftheFinancial
Statements sectionofourreport. Wearerequired tobeindependent ofCityofSt. Josephandtomeet
ourotherethicalresponsibilities, inaccordance withtherelevant ethicalrequirements relating toour
audit. Webelieve thattheauditevidence wehaveobtained issufficient andappropriate toprovidea
basisforourauditopinions.  

Emphasis ofMatterÎImplementation ofGASB87
TheCityhasadoptednewaccounting guidance, Governmental Accounting Standards Board (GASB)  
Statement No. 87, Leases. Ouropinion isnotmodified withrespect tothismatter.   

Responsibilities ofManagement fortheFinancial Statements
TheCityofSt. JosephÓs management isresponsible forthepreparation andfairpresentation ofthe
financial statements inaccordance withaccounting principles generallyaccepted intheUnitedStatesof
America, andforthedesign, implementation, andmaintenance ofinternalcontrol relevant tothe
preparation andfairpresentation offinancial statements thatarefreefrommaterial misstatement,  
whetherduetofraudorerror.   
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Inpreparing thefinancial statements, management isrequired toevaluate whether thereareconditions
orevents, considered intheaggregate, thatraisesubstantial doubtabouttheCityofSt. JosephÓs ability
tocontinue asagoing, concern foroneyearbeyond thefinancial statement date, including anycurrently
knowninformation thatmayraisesubstantial doubtshortly thereafter.  

AuditorÓsResponsibilities fortheAuditoftheFinancial Statements
Ourobjectives aretoobtainreasonable assurance aboutwhether thefinancial statements asawholeare
freefrommaterialmisstatement, whetherduetofraudorerror, andtoissueanauditorÓs report that
includesouropinions. Reasonable assurance isahighlevelofassurance butisnotabsolute assurance
andtherefore isnotaguarantee thatanauditconducted inaccordance withGAASandGovernment
Auditing Standards willalwaysdetectamaterial misstatement whenitexists. Theriskofnotdetecting a
material misstatement resulting fromfraudishigher thanforoneresulting fromerror, asfraudmay
involvecollusion, forgery, intentional omissions, misrepresentations, ortheoverrideofinternalcontrol.  
Misstatements areconsidered material ifthereisasubstantial likelihood that, individually orinthe
aggregate, theywouldinfluence thejudgment madebyareasonable userbasedonthefinancial
statements.  

Inperforming anaudit inaccordance withGAASandGovernment Auditing Standards, we:  

Exercise professional judgmentandmaintain professional skepticism throughout theaudit.   
Identifyandassess therisksofmaterial misstatement ofthefinancial statements, whetherdueto
fraudorerror, anddesignandperformauditprocedures responsive tothoserisks. Such
procedures includeexamining, onatestbasis, evidence regarding theamounts anddisclosures in
thefinancial statements.  
Obtainanunderstanding ofinternalcontrol relevant totheaudit inordertodesignaudit
procedures thatareappropriate inthecircumstances, butnotforthepurpose ofexpressing an
opinionontheeffectiveness ofCityofSt. JosephÓs internalcontrol. Accordingly, nosuch
opinion isexpressed.  
Evaluate theappropriateness ofaccounting policiesusedandthereasonableness ofsignificant
accounting estimates madebymanagement, aswellasevaluate theoverallpresentation ofthe
financial statements.  
Conclude whether, inourjudgment, thereareconditions orevents, considered intheaggregate,  
thatraisesubstantial doubtaboutCityofSt. JosephÓs abilitytocontinue asagoingconcern fora
reasonable periodoftime.  

Wearerequired tocommunicate withthosechargedwithgovernance regarding, amongothermatters,  
theplanned scopeandtimingoftheaudit, significant audit findings, andcertain internal controlÎrelated
mattersthatweidentified duringtheaudit.  

Required Supplementary Information
Accounting principles generally accepted intheUnitedStatesofAmerica require thattheManagementÓs
Discussion andAnalysis, whichfollows thisreport letter, andRequired Supplementary information as
listedintheTableofContents bepresented tosupplement thebasic financial statements. Such
information istheresponsibility ofmanagement and, although notapartofthebasicfinancial
statements, isrequiredbyGASB, whoconsiders ittobeanessential partoffinancial reporting for
placing thebasicfinancial statements inanappropriate operational, economic, orhistorical context.  
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Wehaveappliedcertain limitedprocedures totheRequired Supplementary Information inaccordance
withauditing standards generally accepted intheUnitedStatesofAmerica, whichconsisted ofinquiries
ofmanagement aboutthemethodsofpreparing theinformation andcomparing theinformation for
consistency withmanagementÓsresponses toourinquiries, thebasic financial statements, andother
knowledge weobtained duringourauditofthebasic financial statements. Wedonotexpress anopinion
orprovide anyassuranceontheinformation because thelimitedprocedures donotprovideuswith
sufficient evidence toexpressanopinionorprovideanyassurance.   

Supplementary Information
Ourauditwasconducted forthepurposeofforming opinionsonthefinancial statements that
collectively comprise theCityofSt. JosephÓs basic financial statements. Theaccompanying
supplementary information aslistedintheTableofContents ispresented forpurposesofadditional
analysisandisnotarequiredpartofthebasicfinancial statements.   

Suchinformation istheresponsibility ofmanagement andwasderived fromandrelatesdirectly tothe
underlying accounting andotherrecordsusedtoprepare thebasicfinancial statements. Theinformation
hasbeensubjected totheauditing procedures applied intheauditofthebasicfinancial statements and
certainadditional procedures, including comparing andreconciling suchinformation directly tothe
underlying accounting andotherrecordsusedtoprepare thebasicfinancial statements ortothebasic
financial statements themselves, andotheradditional procedures inaccordance withauditing standards
generally accepted intheUnitedStatesofAmerica. Inouropinion, theaccompanying supplementary
information isfairlystated, inallmaterial respects, inrelation tothebasicfinancial statements asa
whole.   

OtherReporting Required byGovernment Auditing Standards
Inaccordance withGovernment Auditing Standards, wehavealsoissuedourreportdatedJune21, 2023,  
onourconsideration oftheCityofSt. JosephÓs internalcontroloverfinancial reporting andonourtests
ofitscompliance withcertainprovisions oflaws, regulations, contracts andgrantagreements, andother
matters. Thepurposeofthatreport issolelytodescribe thescopeofourtestingofinternal controlover
financial reporting andcompliance andtheresultsofthattesting, andnottoprovideanopiniononthe
effectiveness ofinternalcontroloverfinancial reportingoroncompliance.Thatreport isanintegralpart
ofanauditperformed inaccordance withGovernment Auditing Standards inconsidering theCityof
St. JosephÓs internalcontroloverfinancial reportingandcompliance.  

St. Cloud, Minnesota
June21, 2023
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CityofSt. Joseph
Management'sDiscussion andAnalysis

Asmanagement oftheCityofSt. Joseph, weoffer readersoftheCityofSt. Joseph'sfinancial
statements thisnarrative overview andanalysis ofthefinancial activitiesoftheCityofSt. Josephforthe
fiscalyearendedDecember 31, 2022.  

FINANCIAL HIGHLIGHTS

Keyfinancial highlights for2022include thefollowing:  
Theassetsanddeferred outflowsofresources oftheCityofSt. Josephexceeded itsliabilities
anddeferred inflowsofresources atthecloseofthemostrecent fiscalyearby $46,475,140. Of
thisamount, $6,705,515maybeusedtomeetgovernment'songoing obligations tocitizens and
creditors (unrestricted netposition).  
TheCityofSt. Joseph'stotalnetposition increased by $1,230,539from2021to2022. The
individual fundswiththelargest increase innetposition include thewaterandsewerfunds,  
resulting inover50% oftheincrease innetposition.   
Asofthecloseofthecurrent fiscalyear, theCityofSt. Joseph'sgovernmental fundsreported
combined ending fundbalancesof $16,715,793, anincreaseof $5,482,644. Ofthisamount
2,191,328isunassigned forspending attheCity'sdiscretion. Theremaining balanceof
14,524,465issetasideforspecific futureexpenditures. Thelargestcontributors fortheincrease

infundbalance include thegeneral fund, St. JosephCommunity Center/YMCAproject fundand
thestatecollectedsalestaxfund. Thegeneral fundcontains budgeted reserves included inthe5- 
yearcapitalplanning. Thecommunity center/YMCA project issuedbondsin2022; however,  
muchoftheconstruction willbecompleted in2024. Thestatecollected salestaxfundalso
resulted inanincrease infundbalanceby $595,560withhalfcentsalestaxcollections exceeding
expectations in2022. Thisfundisincluded inthecombined OtherGovernmental Funds.  
Attheendofthecurrent fiscalyear, unassigned fundbalance forthegeneral fundwas
2,208,806or53% ofthetotal2023general fundexpenditure budget. Thecity'sgoalis4-6

monthsofthefollowing yearexpenditure budget; 2022endedatsixmonthsworkingcapital.  
TheCityofSt. Joseph'stotallong-termbondeddebtincreased by $3,821,803during thecurrent
fiscalyear. TheCityhadfivedebtspaidinfull, andissuedonenewdebtforthreeprojects
including theSt. JosephCommunity Center/YMCA, 2022street improvements andanew
pumper/tankerfiretruck..  

OVERVIEW OFTHEFINANCIAL STATEMENTS

Thisdiscussion andanalysisareintended toserveasanintroduction totheCityofSt. Joseph'sbasic
financial statements. TheCityofSt. Joseph'sbasicfinancial statements arecomprised ofthree
components: 1) government-widefinancial statements, 2) fundfinancial statements and3) notestothe
financial statements. Thisreportalsocontains othersupplementary information inaddition tothebasic
financial statements themselves.  

Government-WideFinancial Statements. Thegovernment-widefinancial statements aredesigned to
provide readerswithabroaderoverview oftheCityofSt. Joseph'sfinances, inamannersimilar toa
private-sectorbusiness.  
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CityofSt. Joseph
Management'sDiscussion andAnalysis

OVERVIEW OFTHEFINANCIAL STATEMENTS (CONTINUED)  

Government-WideFinancial Statements. (Continued) TheStatementofNetPosition presents
information onalloftheCityofSt. Joseph'sassetsanddeferred outflowsofresources andliabilities,  
anddeferred inflowsofresources withthedifference between thefourreported asnetposition. Over
time, increases ordecreases innetpositionmayserveasauseful indicatorofwhether thefinancial
positionoftheCityofSt. Joseph isimproving ordeteriorating.  

TheStatement ofActivities presents information showinghowtheCity'snetposition changedduring
themostrecent fiscalyear. Allchanges innetpositionarereported assoonastheunderlying event
givingrisetothechange occurs, regardless ofthetimingofrelatedcashflows. Thus, revenues and
expenses arereported inthisstatement forsomeitemsthatwillonlyresult incashflowsinfuturefiscal
periods (e.g., uncollected taxesandearnedbutunusedvacation leave).  

Boththegovernment-widefinancial statements distinguish functionsoftheCityofSt. Joseph thatare
principally supported bytaxesandintergovernmental revenues (governmental activities) fromother
functions thatareintended torecover allorasignificant portionoftheircoststhroughuserfeesand
charges (business-typeactivities). Thegovernmental activitiesoftheCityofSt. Josephincludegeneral
government, publicsafety, publicworks, economic development, cultureandrecreation, andintereston
long-termdebt. Thebusiness-typeactivitiesoftheCityofSt. Joseph includewater, sanitary sewer,  
refuse, stormwaterandstreet lightutilityservices.   

Thegovernment-widefinancial statements include notonlytheCityofSt. Joseph itself (knownasthe
primarygovernment), butalsoalegallyseparate Economic Development Authority. Financial
information forthiscomponent unit isblended inthefinancial information.  

Thegovernment-widefinancial statements canbefoundonpages26-28ofthisreport.  

FundFinancial Statements. Afundisagrouping ofrelatedaccounts thatisusedtomaintain control
overresources thathavebeensegregated forspecific activitiesorobjectives. TheCityofSt. Joseph, like
otherstateandlocalgovernments, utilizefundaccounting toensureanddemonstrate compliance with
finance-related legalrequirements. AllofthefundsoftheCityofSt. Josephcanbedivided intooneof
thefollowing twocategories:  governmental fundsandproprietary funds.  

Governmental Funds. Governmental fundsareusedtoaccount foressentially thesamefunctions
reported asgovernmental activities inthegovernment-widefinancial statements. However, unlikethe
government-widefinancial statements, governmental fundfinancial statements focusonnear-term
inflowsandoutflowsofspendable resources, aswellasonbalancesofspendable resources availableat
theendofthefiscalyear. Suchinformation maybeuseful inevaluating agovernment'snear-term
financing requirements.  
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CityofSt. Joseph
Management'sDiscussion andAnalysis

OVERVIEW OFTHEFINANCIAL STATEMENTS (CONTINUED)  

Governmental Funds. (Continued) Because thefocusofgovernmental fundsisnarrower thanthatof
thegovernment-widefinancial statements, itisuseful tocompare theinformation presented for
governmental fundswithsimilar information presented forgovernmental activities inthegovernment- 
widefinancial statements. Bydoingsoreadersmaybetterunderstand thelong-termimpactofthe
government'snear-termfinancing decisions. Boththegovernmental fundbalancesheetandthe
governmental fundstatement ofrevenues, expenditures, andchanges infundbalancesprovidea
reconciliation tofacilitate thiscomparison between governmental fundsandgovernment-wide
governmental activities.  

TheCityofSt. Josephmaintains forty-twoindividual governmental funds. Information ispresented
separately inthegovernmental fundbalance sheetandinthegovernmental fundstatement ofrevenues,  
expenditures andchanges infundbalances forthegeneral fund, G.O. industrial parkbondsof2021A
fund, G.O. taxabatement bondsof2015Bfund, andSt. JosephCommunity Center/YMCAproject fund
whichareconsidered tobemajor funds. Datafromtheothergovernmental fundsarecombined intoa
single, aggregated presentation. Individual funddataforeachofthesenon-majorgovernmental fundsis
provided intheformofcombining statements elsewhere inthisreport.  

TheCityofSt. Josephadoptsanannualappropriated budgetforitsgeneral fund. Abudgetary
comparison statement hasbeenprovided forthisfundonpage35todemonstrate compliance withthe
budget.  

Thebasicgovernmental fundfinancial statements canbefoundonpages29-34ofthisreport.  

Proprietary Funds. TheCityofSt. Josephmaintains proprietary fundsthatareusedtoreport thesame
functions presented asbusiness-typeactivities inthegovernment-widefinancial statements. TheCityof
St. Josephusesproprietary fundstoaccount foritswater, sanitary sewer, refuse, stormwaterandstreet
lightutilityactivities.  

Proprietary fundsprovidethesametypeofinformation asthegovernment-widefinancial statements,  
onlyinmoredetail. Theproprietary fundfinancial statements provideseparate information forthe
water, sanitary sewer, refuse, stormwaterandstreetlightutility, allofwhichareconsidered tobemajor
fundsoftheCityofSt. Joseph. Thebasicproprietary fundfinancial statements canbefoundonpages
36-42ofthisreport.  

NotestotheFinancial Statements. Thenotesprovide additional information thatisessential toafull
understanding ofthedataprovided inthegovernment-wideandfundfinancial statements. Thenotesto
thefinancial statements canbefoundonpages44-79ofthisreport.  

OtherInformation. Therequired supplementary information (pages81-93) andsupplemental
information including thecombined statements referred toearlierinconnection withnon-major
governmental fundscanbefoundonpages95-112ofthisreport.  

Comparative Data. Whilecomparative dataisnotillustrated inthisreport, comments throughout this
narrative andoverviewwilldiscuss significant changes fromtheprioryear.  
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CityofSt. Joseph
Management'sDiscussion andAnalysis

GOVERNMENT-WIDEFINANCIAL ANALYSIS

Asnotedearlier, netpositionmayserveovertimeasauseful indicatorofagovernment'sfinancial
position. InthecaseoftheCityofSt. Joseph, assetsanddeferred outflowsofresources exceeded
liabilities anddeferred inflowsofresources by $46,475,140atthecloseofthemostrecent fiscalyear.  
ByfarthelargestportionoftheCityofSt. Joseph'snetposition reflects itsinvestment incapitalassets
e.g., land, buildings, machinery, andequipment) netaccumulated depreciation, lessanyrelateddebt

usedtoacquire thoseassets thatisstilloutstanding. TheCityofSt. Josephutilizes thesecapitalassetsto
provideservices tocitizens; consequently, theseassetsarenotavailable forfuturespending. Although,  
theCityofSt. Joseph'sinvestment initscapitalassets isreported netofrelated debt, itshouldbenoted
thattheresources needed torepaythisdebtmustbeprovided fromothersources, sincethecapitalassets
themselves cannotbeusedtoliquidate theseliabilities.   

NETPOSITION

GovernmentalActivitiesBusiness-TypeActivitiesTotal
202220212022202120222021

Assets
Currentandotherassets21,494,469$   17,509,912$   5,622,221$     3,558,085$     27,116,690$   21,067,997$    
Capitalassets, net19,029,339 18,078,155 33,426,247 34,346,256 52,455,586 52,424,411

Totalassets40,523,808 35,588,067 39,048,468 37,904,341 79,572,276 73,492,408
DeferredOutflows
ofResources

Deferredoutflowsofresources
relatedtopensions2,399,691 1,366,961 114,232 147,084 2,513,923 1,514,045

Totaldeferredoutflows2,399,691 1,366,961 114,232 147,084 2,513,923 1,514,045

Liabilities
Currentliabilities1,332,697 1,442,095 1,708,522 213,532 3,041,219 1,655,627
Long-termliabilities24,705,062 17,489,199 7,619,837 8,613,128 32,324,899 26,102,327

Totalliabilities26,037,759 18,931,294 9,328,359 8,826,660 35,366,118 27,757,954
DeferredInflows
ofResources

Deferredinflowsofresources
relatedtodebt9,515 11,895 14,623 18,140 24,138 30,035

Deferredinflowsofresources
relatedtoleases12,402            -                      111,618          -                      124,020          -                       

Deferredinflowsofresources
relatedtopensions91,807 1,727,526 4,976 176,853 96,783 1,904,379

Totaldeferredinflows113,724 1,739,421 131,217 194,993 244,941 1,934,414

NetPosition
Netinvestmentin
capitalassets8,714,573 7,728,613 26,286,102 26,037,429 32,233,696 30,582,502

Restricted7,535,929 7,998,702       -                     -                      7,535,929 7,998,702
Unrestricted521,514 556,998 3,417,022 2,992,343 6,705,515 6,732,881

Totalnetposition16,772,016$   16,284,313$   29,703,124$   29,029,772$   46,475,140$   45,314,085$    
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CityofSt. Joseph
Management'sDiscussion andAnalysis

GOVERNMENT-WIDEFINANCIAL ANALYSIS (CONTINUED)  

Anadditional portionoftheCityofSt. Joseph'snetposition (16%) represents resources thataresubject
toexternal restrictions onhowtheymaybeused. Theremaining balanceofunrestricted netposition isa
surplusof $6,705,515, orasurplusof $3,938,536afterremoving theunrestricted portionof
governmental debtforenterprise assets. Thesurplus islargely theresultoftheincrease incashand
investments fromunspentbondproceeds.  

Attheendofthecurrent fiscalyear, theCityofSt. Joseph isabletoreportpositive balances inallthree
categories ofnetposition forthegovernment asawhole, aswellasforitsseparate business-typeand
governmental activities.   

Governmental Activities. Thegovernmental activities change innetposition balance increased
487,703. TheCity'sinvestment incapitalassets, netrelateddebt increased $985,960. Restricted net

positiondecreased $462,773. Theunrestricted netposition resulted inanetpositionof $521,514, a
decreaseof $35,484fromlastyear. Asaliquidity indicator, thecashandinvestment position increased
47% in2022. Themainincrease isfromunspent2022Abondproceeds. Theproceeds willcovercostsof
apumper/tanker firetruckin2023andtheSt. JosephCommunity Center/YMCAin2024. Thebonded
debtincreased in2022by $4,573,535withthe2022Abondissue. TheCitypaidofffivedebtsin2022,  
threeofwhichwereearlydefeasances. Theamountpaidoffislessthanthe2022Abondissue. In
addition, GASBrequires investments tobemarkedtocurrentmarket valueinthereporting year. In
2022, themarketadjustment wasnegativeandresulted innegative interestearningsof $354,466inthe
governmental activities. Interest earnings isreported asunrestricted netposition.  

Business-TypeActivities. Therewasa3% increase inthetotalnetposition forthebusiness-type
activities. Theincrease isduetopayingdownbondsandnotes, andincrease innetcapitalassets. The
fullvalueoftheassets isnettedagainst thebondsandnotespayable. Also, plantandlinesincreased with
contributions fromthegovernmental fundsincreasing thebusiness-typenetposition $263,815. The
sewerfundreceived $1,449,288fromtheCityofFoleytopurchase wastewater treatment fromSt.  
Joseph. Thereimbursement willbeusedinfutureyearsforsewerexpansions andminimizing increases
infuturesewerrates. TheCityofFoleyplanstoconnect totheSt. Cloudwastewater facility in2023. At
thetimeofconnection, St. Josephwillrealizethecapacitypurchase from2022. Finally, thewater, sewer
andstormwater fundsrecordedapriorperiodadjustment totaling $69,484. Theadjustment was
necessary toproperly allocateconstruction costsfromthe2021streetandutilityimprovements. The
construction inprogress capitalcontributions recorded in2021wereoverstated inthewaterandsewer
fundsandunderstated inthestormwaterfund. The2021streetandutilityimprovement projectwas
completed in2022withthedepreciable assetsaddedtoplantsandlinesinthesefunds.  

Thegraphandchartsonthefollowing pagessummarize andgraphically depict thechanges innet
position forthegovernmental andbusiness-typeactivities.  
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CityofSt. Joseph
Management'sDiscussion andAnalysis

GOVERNMENT-WIDEFINANCIAL ANALYSIS (CONTINUED)  

Change inNetPosition

Governmental ActivitiesBusiness- Type ActivitiesTotal
202220212022202120222021

Revenues
Program Revenues

Charges forservices732, 955$        728,965$        3,654,802$     3,328,001$     4,387,757$     4,056,966$      
Operating grants and

contributions233, 771 317,714 26,677 11,529 260,448 329,243
Capital grants and

contributions1, 220,598 1,586,424 205,309 336 1,425,907 1,586,760
General Revenues
Property taxes3,290,248 2,976,605 10 249 3,290,258 2,976,854
Tax increments151, 291 150,078          -                     -                      151,291 150,078
Sales taxes649,225 580,596          -                     -                      649,225 580,596
Franchise fees140,259 137,382          -                     -                      140,259 137,382
Lodging taxes15,757 9,608              -                     -                      15,757 9,608
Miscellaneous taxes731 2,989              -                     -                      731 2,989
State aids1,252,968 1,211,093       -                     -                      1,252,968 1,211,093

Unrestricted investment earnings(354,466)        37,600            (104,018)        4,707              (458,484)        42,307
Gain ondisposal ofassets35,012            -                      -                     -                      35,012            -                       

Total revenues7,368,349 7,739,054 3,782,780 3,344,822 11,151,129 11,083,876

Expenses
General government1, 203,531 1,139,857       -                     -                      1,203,531 1,139,857
Public safety2,528,353 1,922,977       -                     -                      2,528,353 1,922,977
Public works1,590,794 1,464,510       -                     -                      1,590,794 1,464,510
Economic development271, 353 326,642          -                     -                      271,353 326,642
Culture and recreation843, 718 1,742,825       -                     -                      843,718 1,742,825
Interest on long-term debt500,353 386,579          -                     -                      500,353 386,579
Water-                     -                      1,085,920 1,011,714 1,085,920 1,011,714

Sanitary sewer-                     -                      1,221,130 1,230,161 1,221,130 1,230,161
Refuse-                     -                      391,013 368,772 391,013 368,772
Storm water-                     -                      215,283 216,472 215,283 216,472
Street light utility-                     -                      69,142 67,231 69,142 67,231

Total expenses6,938,102 6,983,390 2,982,488 2,894,350 9,920,590 9,877,740
Increase (decrease) innet position
before transfers430, 247 755,664 800,292 450,472 1,230,539 1,206,136

Transfers57, 456            (1,145,619)      ( 57,456)          1,145,619       -                     -                       
Change innetposition487, 703          (389,955)         742,836 1,596,091 1,230,539 1,206,136
Net Position
Net position - beginning16, 284,313 16,674,268 29,029,772 27,433,681 45,314,085 44,107,949
Prior period adjustment-                     -                      (69,484)          -                      ( 69,484)          -                       
Net position - beginning restated16,284,313 16,674,268 28,960,288 27,433,681 45,244,601 44,107,949

Net position - ending16,772,016$   16,284,313$   29,703,124$   29,029,772$   46,475,140$   45,314,085$    
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CityofSt. Joseph
Management'sDiscussion andAnalysis
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CityofSt. Joseph
Management'sDiscussion andAnalysis
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FINANCIAL ANALYSIS OFTHECITY'SFUNDSATTHEFUNDLEVEL

Governmental Funds. Thefinancial performance oftheCityofSt. Josephasawholeisreflected inits
governmental fundsaswell. AstheCitycompleted thefiscalyear2022, itsgovernmental fundsreported
acombined fundbalanceof $16,715,793, anincreaseof $5,482,644from2021. Revenues fortheCity's
governmental fundswere $8,632,942, whileexpenditures were $10,974,648. Theexcessofexpenditures
overrevenues islargelyattributed totheearlydefeasance ofthe2015BG.O. taxabatement bondsand
construction costs relating tothe2022street improvements. Theimprovements arepaidmainly from
bondproceeds thatarereportedasotherfinancing sources. Afteraddingotherfinancing sourcesand
uses, thenetchange infundbalance resulted intheincrease mainly from2022Abondproceeds. By
removing the2022construction fund, governmental revenues exceeded expenditures by $5,482,644.  
Themajor fundswillbediscussed furtherbelow. Othergovernmental non-major fundsended theyear
witha $825,387increase infundbalances, andadecreaseof $1,196,984beforeotherfinancing sources.  
Acouplenon-major fundstorecognize aretheG.O. improvement bondsof2010Band2015A, andstate
collected salestaxfund. Thebondfundswerecalledearlywithavailable cashsavingfutureinterest
payments. Thestatecollected salestaxfundreceived $649,225inlocaloptionsalestaxrevenues in
2022. Thesalestaxisusedforprojectsapproved bystatestatuteandvotedonbyreferendum inthe
community. Therevenues arereserved forfutureprojects suchastheEastParkdevelopment and
community center. Currentprojects expendedwithlocaloptionsalestaxincludes thecommunity
center/YMCAbondsandtheFieldStreetbonds. The2021and2022street improvement projects
completed mostoftheirprojectexpenditures in2022resulting inareductionoffundbalances.   

Asummaryoffinancial highlights foreachmajorgovernmental fundfollows.  

GeneralFund
Thegeneral fundisthechiefoperating fundoftheCityofSt. Joseph. Attheendofthecurrent fiscal
year, unassigned fundbalanceofthegeneral fundwas $2,208,806, anincreaseof $126,137. Asa
measureofthegeneral fund'sliquidity, itmaybeuseful tocompare bothunassigned fundbalance to
totalfundexpenditures. Unassigned fundbalance represents 53% (6.3months) working capitaland47%  
5.6months) compared tothebudgeted2022expenditures. TheCityCouncil hasadopted afinancial

policywhichincludesagoaltomaintain thegeneral fundworking capital fundbalanceequal to4-6
monthsofexpenditures. Theexcessunassigned fundbalancecanbeattributed tobudgeted andunspent
5-yearcapital budget reserves, budgeting conservatively forgrantsandaids, higherthananticipated
buildinganddevelopment fees. General fundrevenues exceeded budgeted amountsby $61,996. The
largestvariancecamefromlicensing andpermitting revenues. Development andbuildingpermit feesare
budgeted conservatively. In2022, thecityissued1,087buildingpermits. Inatypicalyear, thecityissues
about300commercial andresidential permits. Thecityexperienced ahailstorminspring2022resulting
inseveral re-shingling andre-sidingpermits. Development wasalsobetter thananticipated withnew
homes, commercial andredevelopment permits.  Investment incomeshowsanunrealized losson
investments heldtomaturity. Theunrealized lossisafunctionofrisinginterest rates. Interest receipts
werelessthantheunrealized lossesreported. Theincomeisunderbudgetby $148,653.   

General fundexpenditures wereunderbudgetby $174,537. TheCityofSt. Josephestablished afive- 
yearcapitalplanwherefundsweresetasideeachyearforfuturepurchases. Thecapitaloutlay
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FINANCIAL ANALYSIS OFTHECITY'SFUNDSATTHEFUNDLEVEL (CONTINUED)  

GeneralFund (Continued)  
expenditures willreportoverorunderbudgeteachyeardepending uponwhencapitalequipment is
purchased. In2022totalcapitaloutlayreported over-spentby $26,076. Inaddition, generalgovernment
expenditures reported overbudgetby $37,105. Asstaffingpolicies werereviewed, theadditionofafull- 
timeAdministrative AssistantwasaddedinSeptember 2022. Therealsowasstaff turnover inthis
category in2022withtheCityAdministrator andFinance Technician resigning. AninterimCity
Administrator washiredinOctober 2022andagapofemployment ofthreemonths fortheFinance
Technician position. Thecultureandrecreation category under-spent itsoperational budgetby
204,065. TheCityofSt. Josephcontracted withKinetic forthecommunity centercapital campaign.  

Mostofthecontractwasshowninthe2022budgetbutwillextendthrough2023.   

Thegeneral fundbudgetalsoincludedanestimate foremployee severance payments instreetsand
parks. Theonlyseverance payments camefromthepoliceandadministrative departments forapolice
sergeant whoretiredandCityAdministrator whoresigned in2022. Theresult instreetsandparkswill
reflectbudgetsavings, policeandadministrative expenditures willshowover-expended. Alarge
difference inallgeneral fundprograms isthehealth insurance budget. TheCityofSt. Josephbudgets for
familypremiums eventhoughsomeemployees optforsingleornocoverage through theCity'splan.  
Thedifference inthebudget toactual istransferred internally totheemployee retirement reserve fund.  

Asaresultoftheprudent financial policiesoftheCity, thegeneral fundremained stable.  
Theschedule belowpresentsasummaryofgeneral fundrevenuesandexpenditures.  

December31,December31,IncreasePercent
Revenues 20222021(Decrease)Change
Taxesandfranchisefees2,243,201$        2,252,893$        (9,692)$           0% 
Specialassessment4,891 57,840               (52,949)           - 92% 
Licensesandpermits307,357 151,811 155,546 102% 
Intergovernmental1,883,220 1,570,692 312,528 20% 
Chargesforservices53,057 98,913               (45,856)           - 46% 
Finesandforfeitures78,924 87,381               (8,457)             - 10% 
Miscellaneous(32,465)             63,651               (96,116)           - 151% 

TotalGeneralfundrevenue4,538,185$        4,283,181$        255,004$        6% 

December31,December31,IncreasePercent
Expenditures 20222021(Decrease)Change
Generalgovernment1,159,390$        1,083,252$        76,138$          7% 
Publicsafety2,004,358 1,750,717 253,641 14% 
Publicworks827,687 466,073 361,614 78% 
Cultureandrecreation575,063 376,312 198,751 53% 

TotalGeneralfundexpenditures4,566,498$        3,676,354$        890,144$        24% 

14



CityofSt. Joseph
Management'sDiscussion andAnalysis

FINANCIAL ANALYSIS OFTHECITY'SFUNDSATTHEFUNDLEVEL (CONTINUED)  

GeneralFundBudgetary Highlights
Overthecourseoftheyear, theCityofSt. Josephmadeoneamendment totheannualoperating budget.  
Historically, theCityhasminimalbudgetamendments duringthebudgetyear. Theamendment wasto
adjustingbudget lineitemsbetween streetsandparks. Theoverallgeneral fundbudgetdidnotchange,  
justreallocated between lineitemsinthesetwofunctions. Adescription ofthebudget toactual
variances weredescribed ontheprevious twopages.  

Actual revenueswere $61,996morethanbudgeted.  
Actualexpenditures were $174,537lessthanbudget.   
Afterother financing sourcesanduses, thegeneral fundendedtheyearwitha $172,938
reduction inthefundbalance. Thisisbetter thanbudgeted projections. TheCityanticipated
spending down $230,231inreserved fundbalances. Thisisapositivebudgetvarianceof
57,293. 

Proprietary Funds. TheCityofSt. Joseph'sproprietary fundstatements provide thesametypeof
information foundinthegovernment-widefinancial statements, butinmoredetail. Theunrestricted net
positionoftheproprietary fundsincreased $767,907overall. Thefollowing fiveparagraphs providea
brieffinancial overviewofeachmajorproprietary fund.  

WaterEnterprise Fund
Thewaterfundisusedtoaccount fortheoperations ofthecity'swaterutility. In2022, thewaterfund's
netposition increased $346,372. Before transfers andcapitalcontributions, theoperating income
reporteda $100,815surplus. Thechange innetposition includes depreciation of $455,628. Thewater
operating revenues arecovering 100% ofthedepreciation. Bondeddebtpayments inthewater fund
totaled $615,506. Debtpayments arecovered bywaterrates, debt levy, waterconnection andtrunkfees,  
andtransfers fromthesewerfund. Water rateshavebeenincrementally increased overthepastfew
yearstocoveroperational costsaswellaswaterrelated debt. Thecurrent ratesaresufficient forthe
waterfundoperations anddebtcosts. In2022, thewaterfundmadethefinaldebtpayment forthe2017B
waterrevenuebondsthatpaidforupgrades towater treatment plant #1. Water revenues aresetasidefor
future improvements suchasrequired maintenance onthecurrentwatertowerandaddingasecond
watertower totheutilitysystem. Waterconnections candipindowneconomic times. Havingwater
reserves canlevelrateadjustments andhelpweatherdifficult economic times. Connections in2022were
upwithnewdevelopment. Ratesarereviewed annually aspartofthebudgetadoption.  

Sanitary SewerEnterprise Fund
Thesanitary sewerfundisusedtoaccount fortheoperations ofthecity'ssanitarysewerutility. In2022,  
thesanitarysewerfund'snetposition increased $356,859andrealized $283,447inoperating income.  
Userfeesarecovering 100% ofthedepreciation, and100% ofthenon-operating revenues andexpenses.  
Asacontract useroftheSt. CloudWastewater Treatment Facility, St. Joseph isobligated topaya
portionofthecoststomaintain theplantandconveyance system. St. Joseph issuedfournoteswiththe
CityofSt. Cloudforvarious facilityandconveyance projects. Thedebtcostsarepaidwithreserved
SewerAccessCharges (SAC), trunk feesandsewerusagerates. Thedevelopment feesthrough2022
assisted incovering debtcosts. Asaresult, rateincreases haveslowed downtoamoreaverage increase
1-3%) afterafewyearsofsignificant userrateincreases. Ratesarereviewedannually aspartofthe

budgetadoption. TheCityofFoleypurchased sewer treatment capacity fromSt. Joseph in2022.  
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FINANCIAL ANALYSIS OFTHECITY'SFUNDSATTHEFUNDLEVEL (CONTINUED)  

RefuseEnterprise Fund
Therefusefundisusedtoaccount forthecontract services toprovide residential refuse, recycling, and
compost services. Therefusefundended2022withanetpositionof $219,490, adecreaseof $11,404.  
Thecitycouncil optedtounder-fundthecoststooperate therefuseandcompostprograms byusing
unusednetposition tocoverthedifference forafewyearstooffsetotherutilityuserfeeincreases. The
overallnetposition ishealthyandwasabletomanage thelower increases inuserfees.   

StormWaterEnterprise Fund
Thestormwaterfundisusedtoaccount fortheoperations ofthecity'sstormwaterutility. In2022, the
stormwaterfund'snetposition increased $62,262; anincreaseof $69,417beforecapitalcontributions
andtransfers. Thestormwaterfundrealizedanoperating incomeof $54,332, covering100%  
depreciation. In2018thecitycounciloptedtoreducethestormwaterusageratesbyhalfinorder to
accommodate increases inotherutilities. Theratesarebeingsteppeduptogetclosertocovering costs
with2022thefirstyearshowing operational andnon-operational solvency. Nominal increases are
expected inthefuture tocontinue coveringoperating andnonoperating costs. Inaddition, thestorm
waterfundreceived $46,210incapitalcontributions toassist intheincreased netpositionofthefund.  

StreetLightUtilityEnterprise Fund
Thestreet lightutilityfundisusedtoaccount fortheoperations ofthecity'sstreetlighting. Asof
December 31, 2022, thestreet lightutility fund'schange innetposition increased $13,818, andan
operating incomeof $16,578. Thecitycouncil keptratesthesamesincechargesarecovering expenses
andthefundbalance ishealthy. Thestreet lightutilityfundalsocoversexpenses forholiday lightson
thestreet lightsandotherutilitypolesalongMinnesota StreetandCollegeAvenue. Overall, thenet
positionofthestreet lightutilityfundhasgrownto $108,259sincesplitting fromthegeneral fundin
2013.  

CAPITAL ASSETS ANDDEBTADMINISTRATION

CapitalAssets
Thecapitalassets include land, intangible assets, buildings, improvements, machinery andequipment,  
infrastructure, easements, plantandlines, sewerrights, andconstruction inprogress. TheCityofSt.  
Joseph'snetcapitalassetsforitsgovernmental andbusiness-typeactivities asofDecember 31, 2022,  
amounts to $52,455,586 (netofaccumulated depreciation), anincreaseof $31,175. Theslight increase
innetcapitalassetswasattributed tostreetandutility improvements withonlyreplacing afewold
infrastructure assets. Thecostoftheinfrastructure severaldecades agowasmuchlessthancurrent costs;  
therefore, theCitywillrealize increases incapitalassetvalues. Inaddition, construction isprogress
decreased $1,315,075. Construction inprogress isnotdepreciated. Whencompleted, depreciation is
nettedwithassetcosts, decreasing thenetcapitalassets. Netinvestment incapitalassets increased
1,651,195withtheassetadditions.   
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CAPITAL ASSETS ANDDEBTADMINISTRATION (CONTINUED)  

CapitalAssets (Continued)  
ThetablebelowisasummaryoftheCityofSt. Joseph'scapitalassets.  

Additional information ontheCityofSt. Joseph'scapitalassetscanbefoundinNote6beginningon
page57ofthisreport. Totaldepreciation expense for2022was $2,585,545.  

CAPITAL ASSETS

Governmental ActivitiesBusiness- Type ActivitiesTotal
202220212022202120222021

Land762,197$              762,197$              377,882$              377,882$              1,140,079$           1,140,079$            
Easements331, 093 200,085 67,915 67,915 399,008 268,000
Construction inprogress1,329,872 1,333,706 187,548 1,498,789 1,517,420 2,832,495
Improvements1, 411,545 1,377,030 289,760 289,760 1,701,305 1,666,790
Infrastructure27, 912,714 26,027,162           -                            -                            27,912,714 26,027,162
Buildings7,299,059 7,299,059 8,797,686 8,797,686 16,096,745 16,096,745
Intangible assets200,000 200,000                -                            -                            200,000 200,000
Plant andlines-                            -                            28,460,768 27,068,783 28,460,768 27,068,783
Sewer rights-                            -                            10,977,565 10,977,565 10,977,565 10,977,565
Machinery andequipment4,668,429 4,441,111 1,150,595 1,143,827 5,819,024 5,584,938
Less: accumulated

depreciation(24,885,570)          (23,562,195)          (16,883,472)          (15,875,951)          (41,769,042)          (39,438,146)           

Total netcapital assets19,029,339$         18,078,155$         33,426,247$         34,346,256$         52,455,586$         52,424,411$          

Long-TermLiabilities
TheCityofSt. Joseph'slong-termliabilities includes bondeddebt, notespayables, compensated
absences, andnetpension liability. Overall, thelong-termliabilities totaled $32,324,899asof
December 31, 2022, anincreaseof $6,222,572.  

TheCityofSt. Joseph issuedonedebt (threeparts) andpaidfivedebtsinfull. Thedebtissuance amount
waslargerthantheamounts defeased. Thebondsandnotes liabilities increased $3,404,853. The2022A
bondstotaled $7,405,000. Thefinalprincipal paidinthefivedebtspaidinfullamounted to $1,898,000.  
Alargeportionofthe2022Adebt issueisaportionofdebtusedforthefutureSt. JosephCommunity
Center/YMCA. Ofthedebtspaidinfull, the2015BG.O. taxabatement bondsweredefeased earlywith
thesellproceedsofColtsAcademy from2021. Thecalldateonthe2015BdebtwasDecember 1, 2022.  

Attheendofthecurrent fiscalyear, theCityofSt. Josephhadtotalnetbondeddebtoutstanding of
23,752,383. Ofthisamount, $20,601,913comprises debtbackedbythefullfaithandcreditofthe

government. Theremainder oftheCityofSt. Joseph'sdebtrepresents bondsandnotessecured by
specified revenuesources (i.e., utilitybonds). Other long-termdebtincludes compensated absences
payableandnetpension liabilities.   
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CAPITAL ASSETS ANDDEBTADMINISTRATION (CONTINUED)  

Long-TermLiabilities (Continued)  
Compensated absences decreased $35,172in2022. TheCityhadonetenuredemployee retireandthe
CityAdministrator resigned in2022. Bothemployees receivedapayoutoftheirunused accrued
compensated absences. Thesergeant replacement waspromoted atalowerwageandhaslower
accumulated accruals. TheCityAdministrator wasnotreplaced until2023. TheCitydidaddtwofull- 
timepositions in2022. Theemployees didnotaccrue manycompensated absence hoursin2022.  

Netpension liabilityaccounts fortheCity'sportionofthePublicEmployees Retirement Association of
Minnesota (PERA). AsperMinnesota Statutes, theCityisrequired toparticipate inthePERAprogram.  
TheCity'sshareoftheliability fluctuates eachyearbasedonlawchanges andfunding levels. For2022,  
thenetpension liability increased $2,852,891.  

Anillustrationofthecity'slong-termliabilities isincluded inthetablebelow.  

OUTSTANDING LONG-TERM LIABILITIES

IncreasePercent
20222021(Decrease)Change

Governmental Activities
General obligation bonds4,753,056$        4,577,278$        175,778$         4% 
General obligation special assessment bonds9,332,397 10,268,071        ( 935,674)          - 9% 
General obligation abatement bonds6,516,460 1,183,029 5,333,431 451% 
Compensated absences payable479, 191 529,304             (50,113)            - 9% 
Net pension liability3,623,958 931,517 2,692,441 289% 

Total governmental activities24, 705,062$      17,489,199$      7,215,863$      41% 

IncreasePercent
20222021(Decrease)Change

Business-Type Activities
General obligation revenue bonds3,150,470$        3,902,202$        (751,732)$        - 19% 
Notes payable3,989,675 4,406,625          (416,950)          - 9% 

Compensated absences payable130, 183 115,242 14,941 13% 
Net penion liability349,509 189,059 160,450 85% 

Total business-type activities7,619,837$        8,613,128$        (993,291)$        - 12% 

TheCityofSt. Joseph issued $620,000generalobligation specialassessment bonds, series2022Ainfall
th2022. Thebondspaidforthe2022streetoverlays improvements intheGraceview development, 17

thstAveSE, 18AveSE, portionofBakerStand1AveNW.    

Asecondpartofthe2022Aseriesbondswasissuedtofinanceanewpumper/tanker firetruck. The
equipment certificates totaled $660,000.   

TheCityissued $6,125,000generalobligation taxabatement bonds, series2022Atoconstruct theSt
JosephCommunity Center/YMCA.   
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CAPITAL ASSETS ANDDEBTADMINISTRATION (CONTINUED)  

Long-TermLiabilities (Continued)  
Inspring2021theCityofSt. JosephsoldColtsAcademy. Thebuildinghadanoutstanding debtatthe
timeofthesalethatisnotcallableuntilDecember 1, 2022. TheCityplacedthesalesproceeds and
remaining portionoflocaloptionsalestaxinanescrowaccount topayinfullthegeneralobligation
abatement bonds, series2015Bonthecalldate. Theearlydefeasance willresult inaninterest savingsof
143,588.  

TheCityofSt. Josephmaintained theirbondratingAA-/Stable fromS&PGlobalonthe2022Abond
issueandreaffirmed theirAA-/Stableratingontheirprevious bondratings. ThereportstatedSt. Joseph
hasmaintained ahealthy financial performance including fourconsecutive yearsofpositiveoperation,  
amplebudgetary flexibility inlinewithfundbalancepolicy, andverystrongliquiditywithtotal
governmental available cashafteradjustingorunspentbondproceeds. S&PGlobal'sassessment reflects
theCity'saccesstoabroadanddiverseMSApopulation, strongfinancial management, adequate budget
performance, verystrongbudgetary flexibility, andverystrong liquidity. Thedebtandcontingent
liabilitiesoftheCitywereratedweakwithhighdebtservice fixedcosts, butrapidamortization, with
83% ofdebtscheduled toberetiredin10years.  

Minnesota Statutes limittheamountofnetgeneral obligation debtagovernmental entitymayissueto
3% ofitstaxable marketvalue. Netgeneralobligation debtisdebtsolelypaidfor, withlimited
exceptions, byadvalorem taxes. Thecurrentdebtlimitation fortheCityofSt. Joseph is $15,958,257
whichsignificantly exceeds theoutstanding puregeneralobligation debtof $5,002,000.  

Additional information ontheCity'slong-termliabilities canbefoundinNote7beginning onpage59
ofthisreport.  

ECONOMIC FACTORS ANDNEXTYEAR'SBUDGETS ANDRATES

Thepastfewyearshavebeenexciting intheCityofSt. Josephafterseveral yearsofcontracting
economies fromthe2008GreatRecession. Afterseveralyearsofdeclining marketvaluesandslow
development, theCity'staxablemarketvalueincreased 18% thepastfiveyears, 6% in2022alone, and
development hasbeenencouraging. Asaresultofimproved conditions, theCityhasbeenabletokeepa
stabletaxratewhilemaintaining service levels.  

In2020, theUnitedStatesandaroundtheworldfelttheeconomic impactoftheCOVID-19virus
pandemic. TheUnitedStates, StateofMinnesota andtheCityofSt. Josephdeclared publichealth
emergencies torespond tothepandemic. Severalbusiness sectorswereclosedorsignificantly reduced
operations tosupport theCOVID-19response efforts. TheUSandworldmarketswereaffected. In
2020, thePresident oftheUnitedStatessignedintolawtheCommunity Reinvestment Fund (CRF)  
COVID-19toassistcommunities, businesses, andAmericans withtheimpactofthepandemic. TheCity
ofSt. Josephreceived $551,340intheCoronavirus Aid, Relief, andEconomic Security (CARES) Act
thatwasincluded intheCRFfunding. TheCityofSt. JosephusedtheCARESfundstoaddnecessary
equipment toimprove publichealthandsafetyandprovided grantstosmallbusinesses negatively
impacted byCOVID-19.   
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ECONOMIC FACTORS ANDNEXTYEAR'SBUDGETS ANDRATES (CONTINUED)  

Inaddition, StearnsCountyprovided $145,164oftheirCARESfundstoSt. Josephsmallbusinesses.  
TheSt. Josephcitycounciloptedtoputsomeprojects andpurchases onholdtoensurecityfinancial
healthcouldweather theeconomic vulnerabilities ofthepandemic.  

In2021, ThePresident signedtheAmerican RescuePlanAct (ARPA) wheredirect fundingto
municipalities wasavailable. TheCityofSt. Joseph received $804,890between 2021and2022. Asof
December 31, 2022, theCityofSt. Josephspent $474,426grantdollarsonthemainserverupgrades,  
financesoftware, surveillance cameras, technology updatesandcellular meters. TheCityhasuntil
December 31, 2024, tospendtheremaining ARPAgrantdollars.   

In2022, thirty-sixnewsingle-familyandtownhome permitswere issued, alongwithnewcommercial
construction forObbinkDistillery andBadHabitBrewery expansion permits. Inaddition, 86
commercial remodel andimprovement projects, and1,001residential improvement permitswere issued
in2022. Anaverage yearseesaround300buildingpermits issued; 2022wasunusually highfornew
construction andrepairsduetoaspring2022hailstorm. College & Minnesota LLC, adeveloper,  
purchased avacant two-storydowntown buildingandremodeled intoground-levelcommercial retail
spacewithanabove levelresidential unit. Hudson & Companywholeasestheretailspaceshasstated
theirSt. Josephstoreperforms thebestoutofthethreestorestheyoperate indifferentcommunities.  
College & Minnesota LLCcontinues toinvestsignificantly inSt. Joseph. Theypurchased avacantcity
ownedgarage andanabutting building indowntown knownastheoldfirehall/policestation fromthe
CityofSt. Joseph. Thebuildings arecurrently renovated intoretail spacesfortwoboutiques. College &  
Minnesota, LLCalsopurchased afewsingle-familyhomesinthedowntown areaandplantoconvert
themtoadditional commercial usesinthedowntown. Asingle-familyhomenearthenewboutiques
offersyogaandhomeopathic rejuvenation. Another homeiscurrently underconstruction forthe
additionofKensington BankinSt. Joseph. Inthepastthreeyears, newconstruction aswellas
remodels/additions andrepairsaddedover $54million inmarketvaluefortheCityofSt. Joseph.  

Inaddition tonewconstruction, current structures haveimpacted thenettaxcapacity. Thesaleprices
haveincreased alongwiththeassessors estimated marketvalues forexistingproperties. Tostayin
compliance withMinnesota Statutes, thesalespriceration indicated theneedtoincrease existingmarket
values. Thiscombined withthenewbuildings; marketvalues increased 17% forthe2023taxablemarket
values.  
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ECONOMIC FACTORS ANDNEXTYEAR'SBUDGETS ANDRATES (CONTINUED)  

Asstated, single-family residential construction included thirty-sixnewhomesbuiltin2022. Nationally
andinMinnesota, thehousingmarket isimproving. IntheCityofSt. Joseph, twodevelopers recently
expanded theirdevelopments toprovide34lotsinthreesubdivisions. Inaddition, theCountryManor
SeniorLivingCampus development beganconstruction ofsingle-familypatiohomesintheir firstphase
ofdevelopment. Thefirstphaseincludes tendetached patiohomelotsinwhichsevenhomeshavebeen
constructed, andtheremaining threelotshavebeenpurchased byBerscheid Builders, LLC. Berscheid
Builders, LLCpurchased theabuttingOutlot intheCountryManorSeniorLivingCampussubdivision
whichhasbeenpreliminary plattedfor30single-familypatiohomes. CountryManorplanstwomarket
rateapartments onthenorthsideoftheirplanned unitdevelopment. Theapartments areplanned for
2023and2024construction years. St. Joseph isfortunate tohaveaverylowforeclosure rate. Infact,  
homesthatbecome available forsaledonotstayonthemarket foranextended periodoftime.  

TheCityofSt. Joseph anticipates industrial development inNorthland Business Center, anewIndustrial
Parkthatwascompleted in2021. TheCitywasawarded a $1,245,000Business Development Public
Infrastructure (BDPI) grant fromtheMinnesota Department ofEmployment andEconomic
Development (MNDEED) toassistwithcostsforpublicstreets andutilities tocreateshovel ready
industrial lots. Construction ofthepublic improvements beganin2019andincludes26lots. The
majorityoflotswithinthenewindustrial parkareonetotwoacresinsize. There istheabilityto
combineorsubdivide lotstoadjustsizestoaccommodate development needs. In2021, thefirst
development beganwithona10-acreparcelforTrobec'scommercial andschoolbussing. In2022, plans
weresubmitted fora15-acreparcel forGoodinCompany andaone-acreparcelforGraniteCity
Gymnastics. Thesetwobusinesses willstartconstruction insummer2023. Theconstruction fundhasan
unspent balanceof $227,849. ThefundswillbeappliedtoexpandFirStreetEasttoaccommodate
Trobec'sBussing Company.  

TheCityofSt. Josephsubmitted abonding request forStateLegislative consideration in2020forthe
community center. TheStateofMinnesota included funding the $4Mrequest fortheSt. Joseph
Community Centerintheirfall2020bondingbill. TheCitybeganpre-designphaseandhiredafirm,  
Kinetic, toconductacapitalcampaign fortheproject in2022through2023. Inaddition, theCityofSt.  
JosephandtheYMCApartnered foroperations ofthenewfacility. TheCityofSt. Josephwillownthe
facilityandleasetheoperations totheSt. CloudAreaFamilyYMCA (YMCA). TheYMCAisassisting
withthedesign phaseandcapitalcampaign tohelpbuildtherecreational facility tomeettheoperational
needsinthefuture. In2022, thecapitalcampaign kickedoff, pre-designing byHMAArchitect continues
andtheCityhiredaconstruction manager, W. Gohman Construction, tooverseecostsoftheproject.  
Thecommunity centerwillbelocatedeastoftheSt. JosephGovernment Centeronavacant -8.35-acre
lotownedbytheCity. A45,000squarefootfacility isplanned forphaseIwithconstruction planned to
beginin2024.  
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CityofSt. Joseph
Management'sDiscussion andAnalysis

ECONOMIC FACTORS ANDNEXTYEAR'SBUDGETS ANDRATES (CONTINUED)  

Thereareexciting developments thathaverecently locatedtoorareintheprocessoflocating intothe
CityofSt. Joseph. Asmentioned above, CollegeandMinnesota, LLChasmadesignificant investments
intotheSt. Josephcommunity bypurchasing olderhomesandcommercial buildings inthedowntown
forremodeling toconvert intoviablebusinesses, including retail, fitness/health, andfood/restaurant
spaces. BadHabitBrewing Company locatedindowntown St. Josephexpanded theirbrewery and
outdoor space, includingataproom, warehouse, outdoorpatioseating. Withtheirexpansion, BadHabit
Brewing Company refinanced theirloansandpaidoffaloantheyhadwiththeCityofJoseph inMarch
2022. TheCitywasabletothendefease abondearlywiththeproceeds. BoDiddley'sinthedowntown
remodel theirrestaurant andaddedoutdoorpatiospace. Wandering CowIceCreamopened theirdoors
inavacantdowntown space inspring2022. AMexican restaurant isalsoremodeling aspaceinthe
downtown areaforasummer 2023opening. Onthenorthsideofthedowntown, ObbinkDistillery
purchased anunusedwarehouse spaceforan "outofthisworld" whiskeydistillery. Thespacehasa
tastingroomandlargeoutdoor gathering space. Therecontinues tobeinterestandprospects reaching
outtothecitystafftolocateinSt. Joseph. St. Joseph isbecoming atraveldestination place.  

Besidesdowntown, RiversBendPlat4development adds28residential townhomes southoftownnear
theKennedy Community School. Thefirstfewpermits wereissuedinfall2022. StorageLink purchased
vacantproperty alongtheHighway 75corridor toconstruct climate-controlled storageunits.   

In2018, theCityofFoleybegannegotiating withtheCityofSt. Cloudandareacitiestoconnect tothe
St. Cloudwastewater treatment facility. Theseweruseagreement includes thecontracted areacitiesof
St. Joseph, St. Cloud, St. Augusta, WaitePark, Sartell, andSaukRapids. Thecurrentseweruse
agreement includesExhibitCidentifying reserve treatment capacity calledpooledcapacity. Thepooled
capacity wasreserved forthecontracted citiestosellcapacity toeachotherastheyapproach their
capacity agreedtointheseweruseagreement beforethenexttreatment plantexpansion iscompleted.  
Thepooledcapacity agreement amendment wasagreed tointhatallowscontracted citiestosellallora
portionoftheirpooledcapacity tonewusers intothesystem. Anewuser, inthiscasetheCityofFoley,  
willreimburse thecitiessellingtheirpooledcapacity andtakeoverfuturedebtpayments fortheirnew
portionofthetreatment facility. Theamended pooledcapacity agreement alsodepicts theformula to
determine thecostofbecoming anewuser. InApril2022theCityofSt. Josephapproved sellingtheir
pooledcapacity totheCityofFoley. Underthenewamendment, St. Josephreceivedanupfront
reimbursement of $1,449,288fortheirpurchased debtthrough2023. Onceconnected totheSt. Cloud
wastewater treatment facility, theCityofFoleywill realizetheirportionofplantcapacity debtpayments
andwillreducetheamountowedbytheCityofSt. Joseph. Connection totheSt. Cloudplantis
anticipated forfall2023. Futuredebtsavings forSt. Joseph isestimated tobe $773,167from2024
through2030. TheCityofSt. Josephplanstousethereimbursements forfuturesewer improvements
andreducethesewerservicecoststoratepayers.  

Withabusyyearcompleted, 2023isexpected tobeeventful aswell.   
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CityofSt. Joseph
Management'sDiscussion andAnalysis

REQUESTS FORINFORMATION

Theaudited financial report isdesigned toprovideageneraloverviewoftheCityofSt. Joseph's
finances forallthosewithaninterest intheCity'sfinances. Questions concerning anyoftheinformation
provided inthisreportorrequests foradditional financial information shouldbeaddressed tothe
FinanceDirector, 75Callaway StreetEast, St. Joseph, MN56374.  
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CityofSt. Joseph
StatementofNetPosition

December31, 2022

Governmental Business-Type
ActivitiesActivitiesTotal

Assets
Cashandinvestments (includingcashequivalents)16,951,422$      4,948,034$      21,899,456$       
Cashwithfiscalagent-                         -                      -                          
Property taxreceivable16,066 14 16,080
Accounts receivable75,235 499,187 574,422
Interest receivable66,058 18,489 84,547
Duefromothergovernments778,462 1 778,463
Notesreceivable54,802               -                      54,802
Leasereceivable12,402 111,618 124,020
Specialassessments receivable
Delinquent966 1,486 2,452
Deferred3,322,123 43,392 3,365,515

Prepaid items17,500               -                       17,500
Netpensionasset199,433             -                       199,433
Capitalassetsnotbeingdepreciated
Land762,197 377,882 1,140,079
Easements331,093 67,915 399,008
Construction inprogress1,329,872 187,548 1,517,420

Capitalassetsbeingdepreciated
Buildings7,299,059 8,797,686 16,096,745
Infrastructure27,912,714        -                      27,912,714
Improvements1,411,545 289,760 1,701,305

gibleasset             - 200,000 200,000Intan
Plantandlines-                         28,460,768 28,460,768
Machinery andequipment4,668,429 1,150,595 5,819,024
Sewerrights 10,977,56510,977,565
Lessaccumulated depreciation(24,885,570)       (16,883,472)    (41,769,042)        

Capitalassets (netofaccumulated depreciation)19,029,339 33,426,247 52,455,586

Totalassets40,523,808 39,048,468 79,572,276

DeferredOutflowsofResources
114,2322,399,691 2,513,923Deferredoutflowsofresources relatedtopensions

39,162,70042,923,499$    82,086,199$       Totalassetsanddeferredoutflowsofresources
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CityofSt. Joseph
StatementofNetPosition

December31, 2022

Governmental Business-Type
ActivitiesActivitiesTotal

Liabilities
Accounts payable201,590$           80,859$           282,449$            
Contracts payable526,106             -                      526,106
Duetoothergovernments21,087 131,753 152,840
Salariesandbenefitspayable135,518 7,189 142,707
Interestpayable116,806 37,798 154,604
Unearned revenue331,590 1,450,923 1,782,513
Bondprincipalpayable (net) 

Payablewithinoneyear1,599,000 640,000 2,239,000
Payableafteroneyear19,002,913 2,510,470 21,513,383

Notespayable (net) 
Payablewithinoneyear-                         422,538 422,538
Payableafteroneyear-                         3,567,137 3,567,137

Compensated absencespayable
Payablewithinoneyear124,240 29,213 153,453
Payableafteroneyear354,951 100,970 455,921

Netpensionliability 349,5093,623,958 3,973,467
Totalliabilities26,037,759 9,328,359 35,366,118

DeferredInflowsofResources
4,97691,807 96,783Deferred inflowsofresources relatedtopensions

24,13814,623Deferred inflowsofresourcesrelatedtodebt9,515
124,020111,618Deferred inflowsofresources relatedtoleases12,402

Totaldeferred inflowsofresources113,724 131,217 244,941

NetPosition
Netinvestment incapitalassets 26,286,1028,714,573 32,233,696
Restricted for

Debtservice          - 4,387,863 4,387,863
Otherpurposes3,148,066          -                      3,148,066

Unrestricted521,514 3,417,022 6,705,515
Totalnetposition16,772,016 29,703,124 46,475,140

Totalliabilities, deferred inflowsofresources,  
andnetposition42,923,499$      39,162,700$    82,086,199$       
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CityofSt. Joseph
Statement ofActivities

YearEndedDecember 31, 2022

Net (Expense) Revenue
Program Revenues andChanges inNetPosition

Operating CapitalGrants
Charges for Grantsand and Governmental Business-Type

ExpensesServicesContributionsContributionsActivitiesActivitiesFunctions/ProgramsTotal
Governmental activities

General government1,203,531$      109,436$         1,767$             76,735$           (1,015,593)$      -$                       ( 1,015,593)$       
Publicsafety2,528,353 460,961 225,719 174,849           (1,666,824)        -                         ( 1,666,824)         
Publicworks1,590,794 54,088             -                      895,722           ( 640,984)           -                         ( 640,984)            
Economic development271,353 74,785 4,457               -                      (192,111)           -                         ( 192,111)            
Culture andrecreation843,718 33,685 1,828 73,292             (734,913)           -                         ( 734,913)            
Interestonlong-termdebt500,353           -                      -                      -                      (500,353)           -                         ( 500,353)            

Totalgovernmental activities6,938,102 732,955 233,771 1,220,598        (4,750,778)        -                         ( 4,750,778)         

Business-typeactivities
Water1,085,9201,366,126 994 91,984             -                        373,184 373,184
Sanitary sewer1,221,1301,548,097 556 67,115             -                        394,638 394,638
Refuse391,013385,244 137                  -                      -                        (5,632)                ( 5,632)                
Stormwater215,283269,615 24,927 46,210             -                        125,469 125,469
Street lightutility69,142 85,720 63                    -                      -                        16,641 16,641

Totalbusiness-typeactivities2,982,488 3,654,802 26,677 205,309           -                        904,300 904,300

Totalgovernmental and
business-typeactivities9,920,590$      4,387,757$      260,448$         1,425,907$      (4,750,778)        904,300             (3,846,478)         

General revenues
Property taxes3,290,248 10 3,290,258
Taxincrements151,291            -                         151,291
Salestaxes649,225            -                         649,225
Lodging taxes15,757              -                         15,757
Miscellaneous taxes731                   -                         731
Franchise fees140,259            -                         140,259
Stateaids1,252,968         -                         1,252,968
Unrestricted investment earnings(354,466)           (104,018)            (458,484)            
Gainonsaleofassets35,012              -                         35,012

Transfers57,456              (57,456)              -                         
Totalgeneral revenues andtransfers5,238,481         (161,464)            5,077,017

Change innetposition487,703 742,836 1,230,539

Netposition - beginning16,284,313 29,029,772 45,314,085
Priorperiodadjustment-                        (69,484)              ( 69,484)              
Netposition - beginning restated16,284,313 28,960,288 45,244,601

Netposition - ending16,772,016$     29,703,124$      46,475,140$       
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CityofSt. Joseph
Balance Sheet - Governmental Funds

December 31, 2022

Debt ServiceCapital Projects

G.O. Industrial Community Other Total
General Fund Park Bonds of Center/YMCA Governmental Governmental

101-110) 2019A (308)( 402) FundsFunds
Assets

Cash andinvestments4,388,209$      93,581$           6,124,499$      6,714,457$      17,320,746$        
Taxes receivable - delinquent11,469             -                      -                       4,597 16,066
Special assessments receivable
Delinquent106                  -                      -                       860 966
Deferred 1,563,156241,932        -                       1,517,035 3,322,123

Accounts receivable64,375             -                      -                       18,010 82,385
Interest receivable21,650 2,356               -                       42,052 66,058
Duefromother funds9,676               -                      -                       6,800 16,476
Duefromother governments426, 542           -                      -                       351,920 778,462
Notes receivable-                      -                      -                       54,802 54,802
Lease receivable12,402             -                      -                       -                      12,402
Prepaid items17,500             -                      -                       -                      17,500

Total assets5,193,861$      1,659,093$      6,124,499$      8,710,533$      21,687,986$        

Liabilities
Accounts payable117,649$         -$                    -$                     83,941$           201,590$             
Contracts payable-                      -                      -                       526,106 526,106
Due toother funds-                      -                      -                       16,476 16,476
Duetoother governments21, 087             -                      -                       -                      21,087
Salaries andbenefits payable53,091             -                      -                       82,427 135,518
Unearned revenue331,590           -                      -                       -                      331,590

Total liabilities523,417           -                      -                       708,950 1,232,367

Deferred Inflows ofResources
Unavailable revenue - property taxes11,469             -                      -                       4,597 16,066
Unavailable revenue - special assessments242, 038 1,563,156        -                       1,517,895 3,323,089
Unavailable revenue - state shared taxes388,269           -                      -                       -                      388,269
Unavailable revenue - lease receivable12,402             -                      -                       -                      12,402

1,563,156654,178        -                       1,522,492 3,739,826Total deferred inflows ofresources

Fund Balances
Nonspendable17, 500             -                      -                       -                      17,500
Restricted 95,93710,729             -                       4,085,450 4,192,116
Committed                      --                      -                       480,461 480,461
Assigned1,779,231        -                      6,124,499 1,930,658 9,834,388
Unassigned        - 2,208,806                      -                       (17,478)           2,191,328

Total fund balances4,016,266 95,937 6,124,499 6,479,091 16,715,793

Total liabilities, deferred inflows
ofresources, andfund balances5,193,861$      1,659,093$      6,124,499$      8,710,533$      21,687,986$        
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City ofSt. Joseph
Reconciliation ofthe Balance Sheet to

The Statement ofNet Position - Governmental Funds
Year Ended December 31, 2022

Total fund balances - governmental funds16,715,793$          

Amounts reported forgovernmental activities inthe Statement ofNet Position are different because: 

Capital assets used ingovernmental activities arenot current financial resources and, therefore,  
arenot reported asassets ingovernmental funds.  

Cost ofcapital assets 43,914,909
Less accumulated depreciation/ amortization 24,885,570) 

Long-term liabilities, including bonds payable, arenot dueand payable inthecurrent period and,  
therefore, arenot reported asliabilities inthefunds.  
Long-term liabilities atyear-end consist of

20,601,913) Bond principal payable, netofpremiums and discounts
9,515) Deferred charges onrefunding

479,191) Compensated absences payable
Net pension liability           ( 3,623,958) 

Delinquent receivables will becollected insubsequent years, but are not available soon enough
topay for the current period'sexpenditures and, therefore, are deferred in the funds.  

16,066Property taxes
966Special assessments

Other long-term assets arenot available topay forcurrent expenditures and, therefore, are deferred
inthe funds.  

3,322,123Deferred special assessments
388,269MSA Receivable

Deferred outflows ofresources and deferred inflows ofresources are created asa result ofvarious
differences related topensions that arenot recognized inthe governmental funds.  

Deferred inflows ofresources related topensions(91,807)                 
Deferred outflows ofresources related topensions2,399,691

Net pension assets created through non-employer contributions todefined benefit pension plans
arenot recognized inthegovernmental funds.  

Fire relief net pension asset 199,433

The water access capital project fund isproprietary innature and, therefore, included inthe
362,841) business-type activities inthe Statement ofNetPosition.  

The sewer access capital project fund isproprietary innature and, therefore, included in the
13,633) business-type activities inthe Statement ofNetPosition.  

116,806) Governmental funds donot report aliability foraccrued interest dueand payable.  

Total net position - governmental activities 16,772,016
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yofSt. JosephCit
Statement ofRevenues, Expenditures, and

Changes inFundBalances - Governmental Funds
YearEndedDecember 31, 2022

DebtService
G.O. Tax

G.O. Industrial Abatement
GeneralFund ParkBondsof Bondsof2015B

101-110) 2019A (308)( 353) 
Revenues
Property taxes2,102,211$        -$                      -$                       
Taxincrements -                        -                        -                         
Salestaxes                         --                        -                         
Lodging taxes -                        -                        -                         
Miscellaneous taxes731                    -                        -                         
Special assessments 4,891 410,733             -                         
Franchise fees140,259             -                        -                         
Licenses andpermits307,357             -                        -                         
Intergovernmental 1,883,220          -                        -                         
Charges forservices53,057               -                        -                         
Finesandforfeitures 78,924               -                        -                         
Miscellaneous
Investment income (113,653)           (13,229)             (2,384)                
Contributions anddonations 7,828                 -                        -                         
Revolving loanrepayments -                        -                        -                         
Other73,360               -                        -                         

Totalrevenues4,538,185 397,504             (2,384)                

Expenditures
Current
General government 1,078,866          -                        -                         
Publicsafety1,701,616          -                        -                         
Publicworks716,500             -                        -                         
Cultureandrecreation 574,640             -                        -                         
Economic development -                        -                        -                         

Debtservice
Principal 220,000-             1,175,000
Interestandothercharges -                        82,263 32,935

Capitaloutlay
General government 80,524               -                        -                         
Publicsafety302,742             -                        -                         
Publicworks111,187             -                        -                         
Cultureandrecreation 423                    -                        -                         

Totalexpenditures 4,566,498 302,263 1,207,935

Excessofrevenues over
under) expenditures 95,241(28,313)               (1,210,319)         

OtherFinancing Sources (Uses)  
Insurance recoveries30,198               -                        -                         
Saleofproperty14,850               -                        -                         
Bonds issued -                        -                        -                         
Bondpremium -                        -                        -                         
Transfers in69,391               -                        -                         
Transfers out (259,064)           -                        (177,228)            

Totalother financing sources (uses) (144,625)           -                        (177,228)            

Netchangeinfundbalances (172,938)           95,241               (1,387,547)         

FundBalances
Beginning ofyear4,189,204696 1,387,547

Endofyear4,016,266$        95,937$             -$                       

Seenotestobasicfinancial statements. 32



CapitalProjects

Community Other Total
Center/YMCA Governmental Governmental

402) FundsFunds

1,182,546-$        3,284,757$         
151,291-             151,291
649,225-             649,225
15,757-               15,757

731
731,771-             1,147,395

140,259
307,357

477,081-             2,360,301
426,583-             479,640

78,924

241,486)-           ( 370,752)            
5,99710,000 23,825

69,054-               69,054
221,818-             295,178

3,689,63710,000 8,632,942

1,078,866
396,430-             2,098,046

716,500
1,2071,282 577,129

269,182-             269,182

1,759,000-          3,154,000
507,403-             622,601

1,952-                 82,476
373,536-             676,278

1,466,942-          1,578,129
110,96910,049 121,441
4,886,62111,331 10,974,648

1,196,984)(1,331)        (2,341,706)         

30,198
70,000-               84,850

1,683,7485,721,252 7,405,000
105,382402,580 507,962

799,791-             869,182
636,550)-           ( 1,072,842)         

2,022,3716,123,832 7,824,350

825,3876,122,501 5,482,644

5,653,7041,998 11,233,149

6,479,0916,124,499$        16,715,793$       
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CityofSt. Joseph
ReconciliationoftheStatementofRevenues, Expenditures, 

andChangesinFundBalancestotheStatement
ofActivities - GovernmentalFunds

YearEndedDecember31, 2022

Totalnetchangeinfundbalances - governmentalfunds5,482,644$       

AmountsreportedforgovernmentalactivitiesintheStatementofActivitiesaredifferentbecause:  

Capitaloutlaysarereportedingovernmentalfundsasexpenditures. However, intheStatement
ofActivities, thecostofthoseassetsisallocatedovertheestimatedusefullivesasdepreciation
expense.  

2,349,075Capitaloutlays
134,781Capitalcontributions

1,423,949) Depreciationexpense
49,839) Disposalofcapitalassets
58,884) Transferredtoproprietaryfunds

Principalpaymentsonlong-termdebtarerecognizedasexpendituresinthegovernmentalfunds
3,154,000butasanincreaseinnetpositionintheStatementofActivities.  

SomeexpensesreportedintheStatementofActivitiesdonotrequiretheuseofcurrentfinancial
resourcesand, therefore, arenotreportedasexpendituresingovernmentalfunds.  

65,559) Accruedinterestpayable
187,807Amortizationofbonddiscounts, premiumsanddeferredcharges

Proceedsfromlong-termdebtarerecognizedasanotherfinancingsourceinthegovernmental
7,405,000) fundsbutasadecreaseinnetpositionintheStatementofActivities.  

Thegovernmentalfundsreporttheeffectofpremiums, discountsandsimilaritemswhendebt
507,962) isfirstissued, whereastheseamountsaredeferredandamortizedintheStatementofActivities.  

Compensatedabsencepaymentsarerecognizedaspaidinthegovernmentalfundsbutrecognized
50,113astheexpenseisincurredintheStatementofActivities.  

Delinquentreceivableswillbecollectedinsubsequentyears, butarenotavailablesoonenoughto
payforthecurrentperiod'sexpendituresand, therefore, arenotrevenuesinthefunds.  

257) Delinquentspecialassessments
5,491Delinquentpropertytaxes

CertainrevenuesintheStatementofActivitiesthatdonotprovidecurrentfinancialresourcesare
notreportedasrevenuesinthefunds.  

829,163) Deferredspecialassessments
268,981) Notesreceivable
109,565) MSAreceivable

Governmentalfundsrecognizedpensioncontributionsasexpendituresatthetimeofpayment
whereastheStatementofActivitiesfactorsinitemsrelatedtopensionsonafullaccrualperspective.  

182,120) Pensionexpense

Thewateraccesscapitalprojectfundisproprietaryinnatureand, therefore, isreportedwith
17,800business-typeactivities.  

Theseweraccesscapitalprojectfundisproprietaryinnatureand, therefore, isreportedwith
7,271business-typeactivities.  

Changeinnetposition - governmentalactivities487,703$          
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CityofSt. Joesph
StatementofRevenues, Expenditures, and

ChangesinFundBalance -  
BudgetandActual - GeneralFund

YearEndedDecember31, 2022

Variancewith
Original Final Actual FinalBudget -  
BudgetBudgetAmounts Over (Under) 

Revenues
Propertytaxes2,095,595$    2,095,595$      2,102,211$      6,616$              
Miscellaneoustaxes4,000 4,000 731                  (3,269)              
Specialassessments4,000 4,000 4,891 891
Franchisefees138,200 138,200 140,259 2,059
Licensesandpermits185,720 185,720 307,357 121,637
Intergovernmental1,867,364 1,867,364 1,883,220 15,856
Chargesforservices43,785 43,785 53,057 9,272
Finesandforfeitures66,000 66,000 78,924 12,924
Miscellaneousrevenues
Investmentincome35,000 35,000             (113,653)         (148,653)          
Contributionsanddonations3,000 3,000 7,828 4,828
Other 33,52533,525 73,360 39,835
Totalrevenues4,476,189 4,476,189 4,538,185 61,996

Expenditures
Current

Generalgovernment1,013,035 1,013,035 1,078,866 65,831
Publicsafety1,786,140 1,786,140 1,701,616        (84,524)            
Publicworks676,855 694,355 716,500 22,145
Cultureandrecreation776,205 778,705 574,640           (204,065)          

Capitaloutlay
Generalgovernment109,250 109,250 80,524             (28,726)            
Publicsafety165,550 165,550 302,742 137,192
Publicworks188,500 171,000 111,187           (59,813)            
Cultureandrecreation25,500 23,000 423                  (22,577)            

Totalexpenditures4,741,035 4,741,035 4,566,498        (174,537)          

Excessofrevenuesover (under) expenditures(264,846)       (264,846)         (28,313)           236,533

OtherFinancingSources (Uses) 
Insurancerecoveries-                    -                      30,198 30,198
Saleofproperty7,000 7,000 14,850 7,850
Transfersin13,340 13,340 69,391 56,051
Transfersout-                    -                      (259,064)         ( 259,064)          

Totalotherfinancingsources (uses)20,340 20,340             (144,625)         (164,965)          

Netchangeinfundbalances(244,506)$     (244,506)$       (172,938)         71,568$            

FundBalances
Beginningofyear4,189,204

Endofyear$      4,016,266
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City of St. Joseph
Statement of Net Position - Proprietary Funds

December 31, 2022

Sanitary Sewer Storm Water Street Light
Water ( 601)( 602)Refuse ( 603)( 651) Utility (652)Total

Assets
Current assets

Cash and investments1, 313,076$      2,605,129$      196,647$         360,488$         103,370$         4,578,710$       
Taxes receivable - delinquent14                    -                      -                      -                      -                      14
Special assessments receivable
Delinquent542 574 266 72 32 1,486
Deferred25, 868 416 306 16,741 61 43,392

Accounts receivable151, 036 230,721 61,199 34,946 14,135 492,037
Interest receivable9, 425 5,829 1,015 1,753 467 18,489
Due from other governments1                      -                      -                      -                      -                      1
Lease receivable111, 618           -                      -                      -                      -                      111,618

Total current assets1, 611,580 2,842,669 259,433 414,000 118,065 5,245,747

Noncurrent assets
Capital assets
Land372, 941 4,941               -                      -                      -                      377,882
Easements-                      -                      -                      67,915             -                      67,915
Construction in progress114, 549 15,197             -                      57,802             -                      187,548
Buildings7, 502,432 1,295,254        -                      -                      -                      8,797,686
Improvements289, 760           -                      -                      -                      -                      289,760
Plants and lines11, 568,989 9,858,368        -                      7,033,411        -                      28,460,768
Machinery and equipment270, 129 661,249 46,416 172,801           -                      1,150,595
Sewer rights-                      10,977,565      -                      -                      -                      10,977,565

Total capital assets20, 118,800 22,812,574 46,416 7,331,929        -                      50,309,719
Less accumulated depreciation( 7,350,219)      (7,407,441)      ( 46,187)           (2,079,625)      -                      ( 16,883,472)     

Net capital assets12, 768,581 15,405,133 229 5,252,304        -                      33,426,247
Total noncurrent assets12, 768,581 15,405,133 229 5,252,304        -                      33,426,247

Total assets14, 380,161 18,247,802 259,662 5,666,304 118,065 38,671,994

Deferred Outflows of Resources
Deferred outflows of resources related to pensions 48,50951,785 3,918 8,061 1,959 114,232

18,296,31114,431,946$    263,580$         5,674,365$      120,024$         38,786,226$     Total assets and deferred outflows of resources

Liabilities
Current liabilities
Accounts payable19, 327$           28,357$           28,134$           458$                4,583$             80,859$            
Due to other governments1, 243 127,966 2,234               -                      310 131,753
Salaries and benefits payable4, 361 2,148 109 505 66 7,189
Interest payable3, 538 34,260             -                      -                      -                      37,798
Unearned revenue1, 635 1,449,288        -                      -                      -                      1,450,923
Long-term liabilities due
Within one year523, 616 566,154 547 1,160 274 1,091,751

Total current liabilities553, 720 2,208,173 31,024 2,123 5,233 2,800,273

Noncurrent liabilities
Compensated absences62, 352 62,352 1,455 3,296 728 130,183
Notes payable, net-                      3,989,675        -                      -                      -                      3,989,675
Bonds payable, net2,312,286 838,184           -                      -                      -                      3,150,470
Net pension liability158, 444 148,421 11,987 24,664 5,993 349,509
Less amounts due within one year(523,616)         (566,154)         ( 547)                (1,160)             ( 274)                (1,091,751)       

Total noncurrent liabilities2, 009,466 4,472,478 12,895 26,800 6,447 6,528,086
Total liabilities2, 563,186 6,680,651 43,919 28,923 11,680 9,328,359

Deferred Inflows of Resources
Deferred inflows of resources related to pensions 2,1132,256 171 351 85 4,976

111,618                      -                      -                      -                      111,618Deferred inflows of resources related to leases
Deferred inflows of resources related to debt 7,3707,253               -                      -                      -                      14,623

Total deferred inflows121, 127 9,483 171 351 85 131,217

Net Position
Net investment in capital assets10, 456,295 10,577,274 229 5,252,304        -                      26,286,102
Unrestricted1, 291,338 1,028,903 219,261 392,787 108,259 3,040,548

Total net position11, 747,633 11,606,177 219,490 5,645,091 108,259 29,326,650

Total liabilities, deferred inflows of resources,                                                                     
and net position$    18,296,31114,431,946$    263,580$         5,674,365$      120,024$         38,786,226$     
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CityofSt. Joseph
ReconciliationoftheStatement

ofNetPosition - Business-TypeActivities
December31, 2022

Totalnetposition - proprietaryfunds29,326,650$     

Amountsreportedforbusiness-typeactivitiesintheStatementofNetPositionaredifferentbecause: 

Thewateraccesscapitalprojectfundisproprietaryinnatureandrelatestowaterimprovementsfor
theapplicablefunds. Therefore, itisincludedasabusiness-typeactivity. 362,841

Theseweraccesscapitalprojectfundisproprietaryinnatureandrelatestosewerimprovementsfor
theapplicablefunds. Therefore, itisincludedasabusiness-typeactivity. 13,633

Totalnetposition - business-typeactivities 29,703,124
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CityofSt. Joseph
StatementofRevenues, Expenses, andChanges

inNetPosition - ProprietaryFunds
YearEndedDecember31, 2022

SanitarySewer
Water (601)( 602)Refuse (603) 

Operatingrevenues
Chargesforservices1,162,651$      1,414,646$      385,244$          

Operatingexpenses
Wagesandsalaries205,966 152,048 28,558
Materialsandsupplies90,485 24,792 2,301
Repairsandmaintenance70,796 36,963 1,155
Professionalservices77,053 37,715 3,551
Insurance21,405 13,214             -                        
Utilities95,399 23,257             -                        
Depreciation455,628 550,356 115
Contractedservices-                       288,448 353,936
Equipment36,035 2,336               -                        
Miscellaneous9,069 2,070 1,397

Totaloperatingexpenses1,061,836 1,131,199 391,013

Operatingincome (loss)100,815 283,447           (5,769)               

Nonoperatingrevenues
expenses) 
Investmentincome(52,921)            (32,730)            (5,702)               
Specialassessments676                  (96)                   84
Lossondisposalofasset(12,564)            (13,570)            -                        
Propertytaxes10                    -                       -                        
Interestexpense(93,744)            (84,386)            -                        
Amortizationofbondpremium82,224 8,025               -                        
Otherincome41,971 1,374 53

Totalnonoperatingrevenues
expenses)(34,348)            (121,383)          ( 5,565)               

Income (loss) beforecapital
contributionsandtransfers66,467 162,064           (11,334)             

Capitalcontributions140,490 77,115             -                        
Transfersin186,000 140,000           -                        
Transfersout(46,585)            (22,320)            ( 70)                    

Changeinnetposition346,372 356,859           (11,404)             

Netposition
Beginningofyear11,641,064 11,332,374 230,894
Priorperiodadjustment(239,803)          (83,056)            -                        
Beginningofyear, restated 11,249,31811,401,261 230,894

r$    11,606,17711,747,633$    219,490$          Endofyea
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StormWater StreetLight
651) Utility (652)Total

85,720269,615$           3,317,876$       

15,15634,050 435,778
1,056 118,634

1,11316,626 126,653
2474,930 123,496

34,619
52,1351,021 171,812

155,497 1,161,596
642,384
38,371

4912,103 15,130
69,142215,283 2,868,473

16,57854,332 449,403

2,823)(9,842)             (104,018)          
3724,819 25,520

26,134)            
10

178,130)          
90,249

26108 43,532

2,760)15,085             (148,971)          

13,81869,417 300,432

46,210 263,815
326,000

53,365)                      (122,340)          

13,81862,262 767,907

94,4415,329,454 28,628,227
253,375                      (69,484)            

94,4415,582,829 28,558,743

108,2595,645,091$         29,326,650$     
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CityofSt. Joseph
Reconciliation oftheStatementofRevenues, Expenses, 
andChanges inNetPosition - Business-TypeActivities

YearEndedDecember31, 2022

Totalnetchangeinfundnetposition - proprietary funds767,907$          

Amounts reportedforbusiness-typeactivities intheStatementofActivitiesaredifferentbecause: 

Recognized currentyearactivityfromthewateraccesscapitalprojectfundwiththebusiness-type
activities.            ( 17,800) 

Recognizedcurrentyearactivityfromtheseweraccesscapitalprojectfundwiththebusiness-type
activities.              ( 7,271) 

Capitalcontributions fromgovernmental activities (58,884)            

Transfersinofcapitalassetsfromgovernmental activities58,884

Changeinnetposition - business-typeactivities742,836$          
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CityofSt. Joseph
Statement ofCash Flows - Proprietary Funds

Year Ended December 31, 2022

Sanitary Sewer
Water (601)( 602)Refuse (603) 

Cash Flows - Operating Activities
Receipts from customers andusers1,156,384$      1,418,544$      381,963$          
Payments tosuppliers(405,143)         (347,497)         (360,710)          
Payments toemployees(188,561)         (138,817)         (26,665)            
Other miscellaneous receipts45,397 4,549 579

Netcash flows - operating activities608,077 936,779           (4,833)              

Cash Flows - Noncapital Financing
Activities
Transfer from other funds186,000 140,000           -                       
Transfer toother funds(46,585)           (22,320)           ( 70)                   

Netcash flows - noncapital financing
Activities139,415 117,680           ( 70)                   

Cash Flows - Capital andRelated
Financing Activities
Principal paidondebt(540,000)         (541,950)         -                       
Interest paidondebt(117,072)         (88,753)           -                       

1,449,288-        -                       Proceeds from disposal ofcapital assets
Acquisition ofcapital assets(11,124)           (4,463)             -                       

Netcash flows - capital andrelated
Financing activities(668,196)         814,122           -                       

Cash Flows - Investing Activities
Interest anddividends received(57,143)           (36,349)           (6,114)              

Netchange incashandcash equivalents22,153 1,832,232        ( 11,017)            

Cash and Cash Equivalents
Beginning ofyear1,290,923 772,897 207,664

Endofyear1,313,076$      2,605,129$      196,647$          

Reconciliation ofOperating
Income (Loss) toNetCashFlows -  
Operating Activities
Operating income (loss)100,815$         283,447$         (5,769)$            
Adjustments toreconcile operating income (loss) 
tonetcash flows - operating activities
Depreciation expense455,628 550,356 115
Pension expense10,132 7,915 1,275
Other miscellaneous receipts45,397 4,549 579
Accounts receivable(1,312)             3,618               (3,460)              
Due fromother governments423 280 179
Accounts payable(3,569)             14,470 1,627
Duetoother governmental units(1,332)             66,828 3
Salaries payable1,418               (539)                (268)                 
Compensated absences payable5,855 5,855 886
Unearned revenue(5,378)             -                      -                       

Total adjustments507, 262 653,332 936

Netcash flows - operating activities608,077$         936,779$         (4,833)$            

Non-Cash Capital andFinancing Activities
Capital asset contributions from

governmental funds140,490$         77,115$           -$                     

Seenotestobasicfinancial statements.  41



Storm Water Street Light
651) Utility (652)Total

97,435265,235$           3,319,561$       
53,866)( 25,495)           (1,192,711)       
14,293)( 30,689)           (399,025)          

1398,477 59,141
29,415217,528 1,786,966

326,000
53,365)                      (122,340)          

53,365)                      203,660

1,081,950)       
205,825)          

1,449,288
57,803)                      (73,390)            

57,803)                      88,123

3,075)( 10,900)             (113,581)          

26,34095,460 1,965,168

77,030265,028 2,613,542

103,370360,488$         4,578,710$       

16,57854,332$           449,403$          

155,497 1,161,596
6371,466 21,425
1398,477 59,141

11,689(4,441)             6,094
2661 969

190)241 12,579
310-                  65,809

217)(7)                387
4431,902 14,941

5,378)              
12,837163,196 1,337,563

29,415217,528$           1,786,966$       

46,210$                    263,815$          
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CityofSt. Joseph
NotestoBasicFinancial Statements

NOTE1ÎSUMMARY OFSIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity
TheCityofSt. Joseph (the "City") isastatutory citygoverned byanelectedmayorandfourcouncil
members. Theaccompanying financial statements present thegovernment entities forwhichthe
government isfinancially accountable.  

Thefinancial statements present theCityanditscomponent units. TheCity includesallfunds, account
groups, organizations, institutions, agencies, departments, andoffices thatarenotlegallyseparate from
such. Component unitsarelegallyseparate organizations forwhichtheelectedofficialsoftheCityare
financially accountable andareincluded withinthebasicfinancial statements oftheCitybecauseofthe
significance oftheiroperational orfinancial relationships withtheCity.  

TheCityisconsidered financially accountable foracomponent unitifitappointsavotingmajorityof
theorganizationÓs governing bodyanditisabletoimpose itswillontheorganization bysignificantly
influencing theprograms, projects, activities, orlevelofservices performed orprovided bythe
organization, orthere isapotential fortheorganization toprovidespecific financialbenefits toor
imposespecific financialburdens on, theCity.  

Asaresultofapplying thecomponent unitdefinition criteriaabove, certainorganizations havebeen
definedandarepresented inthisreportasfollows:  

Blended Component UnitÎReported asiftheywerepartoftheCity.   

JointVenturesÎTherelationship oftheCitywiththeentity isdisclosed.  

Foreachofthecategories above, thespecificentities areidentified asfollows:  

1. Blended Component Unit
TheSt. JosephEconomic Development Authority (EDA) wasorganized forthepurposeof
preserving andcreating jobs, enhancing thetaxbase, andpromoting thegeneralwelfareofthe
peopleoftheCity. TheSt. JosephEDAisgoverned byafivemember boardappointedbytheCity
Council, twomembersofwhichareCityCouncilMembers. TheSt. JosephEDAisincluded asa
blended component unitoftheCitybecausetheSt. JosephEDAisfinancially accountable tothe
City, astheCityCouncil approves thebudget. TheSt. JosephEDAprovidesservices almostentirely
fortheCity. TheSt. JosephEDAispresented astheEconomic Development Authority Special
Revenue Fund. Separate financial statements arenotprepared fortheSt. JosephEDA.  

2. JointVentures
TheCentralMinnesota MajorCrimeInvestigation Unitisagroupoflocallawenforcement officers
withinthefourcountysurrounding areasthatwillbeavailable toassistanyoftheparticipating
entitiesintheinvestigation andsolutionofmajorcrimes. During2022, theCitycontributed $15,789
totheorganization. Itisreported asaspecial revenue fundoftheCityofSartell. Complete financial
statements canbeobtained from: CityofSartell, 125PineConeRoadNorth, Sartell, Minnesota
56377.  
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CityofSt. Joseph
NotestoBasicFinancial Statements

NOTE1ÎSUMMARY OFSIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

B. Government-WideandFundFinancial Statements
Thegovernment-widefinancial statements (i.e., theStatement ofNetPosition andtheStatement of
Activities) report information onalloftheactivities oftheCity. Governmental activities, which
normally aresupported bytaxesandintergovernmental revenues, arereported separately frombusiness- 
typeactivities, whichrelytoasignificant extentonfeesandcharges forsupport.  

TheStatement ofActivities demonstrates thedegreetowhichthedirectexpensesofagivenfunctionor
segment isoffsetbyprogram revenues. Directexpenses arethosethatareclearly identifiable witha
specific functionorsegment. Interestongeneral long-termdebtisconsidered anindirect expenseandis
reported separately intheStatement ofActivities. Program revenues include1) charges tocustomers or
applicants whopurchase, use, ordirectlybenefit fromgoods, services, orprivileges provided bya
givenfunctionorsegment and2) grantsandcontributions thatarerestricted tomeeting theoperational
orcapital requirements ofaparticular functionorsegment. Taxesandother itemsnotproperly included
amongprogram revenues arereported insteadasgeneral revenues. Internally dedicated revenues are
reported asgeneral revenues rather thanprogram revenues.  

Separate financial statements areprovided forgovernmental fundsandproprietary funds. Major
individual governmental fundsandmajor individual enterprise fundsarereported asseparate columns in
thefundfinancial statements.  

C. Measurement Focus, BasisofAccounting, andFinancial Statement Presentation
Thegovernment-widefinancial statements arereportedusing theeconomic resources measurement focus
andtheaccrualbasisofaccounting, asaretheproprietary fundfinancial statements. Revenues are
recorded whenearnedandexpenses arerecorded whenaliability isincurred, regardless ofthetimingof
relatedcashflows. Property taxesarerecognized asrevenues intheyearforwhichtheyarelevied. Grants
andsimilar itemsarerecognized asrevenueassoonasalleligibility requirements imposedbythe
provider havebeenmet.  

Governmental fundfinancial statements arereported using thecurrent financial resources measurement
focusandthemodified accrualbasisofaccounting. Revenues arerecognized assoonastheyareboth
measurable andavailable. Revenues areconsidered tobeavailable whentheyarecollectible withinthe
currentperiodorsoonenoughthereafter topayliabilitiesofthecurrentperiod. Forthispurpose, theCity
considers revenues tobeavailable iftheyarecollected within60daysoftheendofthecurrentperiod.  
Expenditures generallyarerecorded whenaliability isincurred, asunderaccrualaccounting. However,  
debtserviceexpenditures, aswellasexpenditures relatedtocompensated absences andclaimsand
judgments, arerecorded onlywhenpayment isdue.  

Property taxes, franchise taxes, licenses, andinterestassociated withthecurrentperiodareall
considered tobesusceptible toaccrualandsohavebeenrecognized asrevenuesofthecurrentperiod.  
Onlytheportionofspecial assessments receivable duewithinthecurrentperiodisconsidered tobe
susceptible toaccrualasrevenueofthecurrentperiod. Allotherrevenue itemsareconsidered tobe
measurable andavailable onlywhencashisreceivedbytheCity.  
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CityofSt. Joseph
NotestoBasicFinancial Statements

NOTE1ÎSUMMARY OFSIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

C. Measurement Focus, BasisofAccounting, andFinancial Statement Presentation (Continued)  

DESCRIPTION OFFUNDS:  

MajorGovernmental Funds:  

GeneralFundÎThisfundistheCityÓsprimary operating fund. Itaccounts forallfinancial resources
ofthegeneralCity, except thoserequired tobeaccounted forinanother fund.  

G.O. Industrial ParkBondsof2019AÎThisfundaccounts forthepayments madeonprincipaland
interestonbonds issued tofinance the2019Industrial ParkProject.  

G.O. TaxAbatement Bondsof2015BÎThisfundaccounts forthepayments madeonprincipaland
interestonbonds issuedtofinance the2015taxabatement.  

St. JosephCommunity Center/YMCAÎThisfundaccounts foractivity relatedtotheSt. Joseph
Community Center/YMCA.  

Proprietary Funds:  

WaterFundÎThisfundaccounts fortheoperations oftheCityÓswaterutility.  

Sanitary SewerFundÎThisfundaccounts fortheoperationsoftheCityÓssanitarysewerutility.  

RefuseFundÎThisfundaccounts fortheoperations oftheCityÓsrefuseandcompostutility.  

StormWaterFundÎThisfundaccounts fortheoperations oftheCityÓsstormwaterutility.  

StreetLightUtilityFundÎThisfundaccounts fortheoperations oftheCityÓsstreetlightutility.  

Asageneral rule, theeffectofinterfund activityhasbeeneliminated fromthegovernment-wide
financial statements. Exceptions tothisgeneral rulearecharges between theCityÓswater, sanitary
sewer, refuse, stormwater, andstreet lightutility functions andvariousotherfunctionsoftheCity.  
Elimination ofthesechargeswoulddistort thedirectcostsandprogram revenues reported forthe
various functionsconcerned.  

Proprietary fundsdistinguish operating revenuesandexpenses fromnonoperating items. Operating
revenues andexpenses generally result fromproviding servicesandproducing anddelivering goods in
connection withaproprietary fundÓsprincipal ongoing operations. Theprincipal operating revenuesof
theWater, Sanitary Sewer, Refuse, StormWater, andStreetLightUtilityEnterprise Fundsarecharges
tocustomers forsalesandservices. Operating expenses forenterprise fundsinclude thecostofsalesand
services, administrative expenses, anddepreciation oncapitalassets. Allrevenues andexpenses not
meeting thisdefinition arereportedasnonoperating revenuesandexpenses.  

Whenbothrestricted andunrestricted resources areavailable foruse, itistheCityÓspolicytouse
restricted resources first, thenunrestricted resources astheyareneeded.  
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CityofSt. Joseph
NotestoBasicFinancial Statements

NOTE1ÎSUMMARY OFSIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  
D. Assets, Liabilities, Deferred Outflows/ InflowsofResources, andNetPosition orEquity

1. Deposits andInvestments
Cashandinvestments include balances fromallfundsthatarecombined andinvested totheextent
available invarioussecurities asauthorized bystatelaw. Earnings fromthepooled investments are
allocated totheindividual fundsbasedontheaverageofmonth-endcashandinvestment balances.  

TheCityÓscashandcashequivalents areconsidered tobecashonhand, demand deposits, andshort- 
terminvestments withoriginalmaturities ofthreemonthsorlessfromthedateofacquisition.  

Minnesota Statutes §118Aoutlines typesofinvestments allowed, whichauthorizes theCityto
invest inobligations oftheU.S. Treasury, agencies, andinstrumentalities, sharesofinvestment
companies whoseonlyinvestments areintheaforementioned securities, obligations oftheStateof
Minnesota oritsmunicipalities, bankersÓ acceptances, futurecontracts, repurchase andreverse
repurchase agreements, andcommercial paperofthehighestqualitywithamaturityofnolonger
than270daysandintheMinnesota Municipal Investment Pool.  

Certain investments fortheCityarereportedatfairvalueasdisclosed inNote3. TheCity
categorizes itsfairvaluemeasurements withinthefairvaluehierarchy established bygenerally
accepted accounting principles. Thehierarchy isbasedonthevaluation inputsusedtomeasure the
fairvalueoftheasset. Level1inputsarequotedprices inactivemarkets foridentical assets; Level2
inputsaresignificant otherobservable inputs; Level3inputsaresignificant unobservable inputs.   

Inaccordance withGASBStatement No. 79, theMinnesota Municipal Investment Poolsecurities
arevaluedatamortized cost, whichapproximates fairvalue. Therearenorestrictions orlimitations
onwithdrawals fromthe4MLiquidAssetFund. Investments inthe4MPlusmustbedeposited fora
minimumof14calendar days. Withdrawals priortothe14-dayrestriction periodwillbesubjecttoa
penaltyequalto7daysinterestontheamountwithdrawn.   

2. Receivables andPayables
Alltradeandproperty taxreceivables areshownatagrossamountsincebothareassessable tothe
property taxesandarecollectible uponthesaleoftheproperty.  

TheCityleviesitsproperty taxforthesubsequent yearduringthemonthofDecember. December 28
isthelastdaytheCitycancertifyataxlevytotheCountyAuditor forcollection thefollowing year.  
SuchtaxesbecomealienonJanuary1andarerecorded asreceivables bytheCityatthatdate. The
property taxisrecorded asrevenuewhenitbecomes measurable andavailable. StearnsCounty isthe
collecting agency forthelevyandremits thecollections totheCityfourtimesayear. Thetaxlevy
noticeismailedinMarchwiththefirsthalfofthepayment dueonMay15andthesecondhalfdue
onOctober15. Taxesnotcollected asofDecember31 eachyearareshownasdelinquent taxes
receivable.  
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CityofSt. Joseph
NotestoBasicFinancial Statements

NOTE1ÎSUMMARY OFSIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

D. Assets, Liabilities, Deferred Outflows/ InflowsofResources, andNetPositionorEquity
Continued)  

2. Receivables andPayables (Continued)  
TheCountyAuditorprepares thetaxlistforalltaxableproperty intheCity, applying theapplicable
taxratetothetaxcapacityofindividual properties, toarriveattheactual taxforeachproperty. The
CountyAuditoralsocollects allspecialassessments, except forcertainprepayments paiddirectlyto
theCity.  

TheCountyAuditor submits thelistoftaxesandspecialassessments tobecollected oneachparcel
ofproperty totheCountyTreasurer inJanuaryofeachyear.  

3. Prepaid Items
Certainpayments tovendors reflectcostsapplicable tofutureaccounting periodsandarerecorded as
prepaid itemsinbothgovernment-wideandfundfinancial statements. Prepaid itemsarereported
usingtheconsumption methodandrecorded asexpenditures atthetimeofconsumption.  

4. CapitalAssets
Capital assets, which includeproperty, plant, equipment, andinfrastructure assets (e.g., roads,  
sidewalks, andsimilar items), arereported intheapplicable governmental orbusiness-typeactivities
columns inthegovernment-widefinancial statements. Capital assetsaredefinedbytheCityasassets
withaninitial, individual costofmore than $1,000andanestimated useful lifeinexcessoftwo
years. Suchassetsarerecorded athistorical costorestimated historical costifpurchased or
constructed. Donatedcapitalassetsarerecordedatacquisition valueatthedateofdonation.  

Thecostsofnormalmaintenance andrepairsthatdonotaddtothevalueoftheassetormaterially
extendassetsÓ livesarenotcapitalized.  

Property, plant, andequipment oftheCityaredepreciated usingthestraight-linefullyearconvention
methodoverthefollowing estimated useful lives:  

AssetsYears

Landimprovements 5-20
Buildings30-40
Buildingimprovements15
Infrastructure10-50
Sewerrights20-50
Furnitureandfixtures 5-10
Vehicles 5-20
Equipment3-7
Machinery5-7
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CityofSt. Joseph
NotestoBasicFinancial Statements

NOTE1ÎSUMMARY OFSIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

D. Assets, Liabilities, Deferred Outflows/ InflowsofResources, andNetPositionorEquity
Continued)  

5. Deferred Outflows/ InflowsofResources
Inaddition toassets, thestatement offinancial positionwillsometimes reportaseparate section for
deferred outflowsofresources. Thisseparate financial statement element representsaconsumption
ofnetassets thatapplies tofutureperiodsandsowillnotberecognized asanoutflowofresources
expense/expenditure) until thattime. TheCitypresents deferred outflowsofresources onthe

Statements ofNetPosition fordeferred outflowsofresources relatedtopensions forvariousestimate
differences thatwillbeamortized andrecognized overfutureyears.  

Inaddition toliabilities, thestatement offinancial positionandfundfinancial statements will
sometimes reportaseparate section fordeferred inflowsofresources. Thisseparate financial
statement element represents anacquisition ofnetassets thatapplies tofutureperiodsandsowillnot
berecognized asaninflowofresources (revenue) until thattime. TheCityhasfouritemsthat
qualify forreporting inthiscategory. TheCitypresents deferred inflowsofresources onthe
Governmental FundBalance Sheetasunavailable revenue. Thegovernmental fundsreport
unavailable revenues fromfoursources: property taxes, specialassessments, leasereceivable, and
stateshared taxes. Theseamounts aredeferred andrecognized asaninflowofresources intheperiod
thattheamounts becomeavailable. TheCitypresents deferred inflowsofresourcesonthe
Statements ofNetPosition fordeferred inflowsofresources relatedtopensions forvariousestimate
differences thatwillbeamortized andrecognized overfutureyears. TheCitypresents deferred
inflowsofresourcesontheStatements ofNetPosition forthedeferred chargeonrefunding. A
deferred chargeonrefunding results fromthedifference inthecarryingvalueofrefunded debtand
reacquisition price. Deferred inflowsofresources relatedtoleasereceivable isreported inboththe
government-wideStatement ofNetPosition andtheGovernmental FundsBalance Sheet.  

6. Compensated Absences
TheCitycompensates employees wholeaveCityservice ingoodstanding forallearned, unused
vacation. Employees canaccrueupto200hoursofvacation depending onyearsofservice. The
maximum amountofcarryover fromyear-to-yearis100hoursortheamountofthecurrentvacation
accrual rate. Inaddition, employees arecompensated forunusedsickleave (uptoamaximum of720
hoursor960hoursforLELSandAFSCME employees) atvarious ratesdepending ontheemployee
typeandyearsofservice, provided theCityÓsnoticeoftermination policyhasbeencomplied with.  

7. Long-TermObligations
Inthegovernment-widefinancial statements andproprietary fundtypesinthefundfinancial
statements, long-termdebtandotherlong-termobligations arereported asliabilities intheapplicable
governmental activities, business-typeactivities, orproprietary fundtypeStatement ofNetPosition.  
Bondpremiums anddiscounts aredeferred andamortized overthelifeofthebondsusingthe
effective interestmethod.   
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CityofSt. Joseph
NotestoBasicFinancial Statements

NOTE1ÎSUMMARY OFSIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

D. Assets, Liabilities, Deferred Outflows/ InflowsofResources, andNetPositionorEquity
Continued)  

7. Long-TermObligations (Continued)  
Inthefundfinancial statements, governmental fundtypesrecognize bondpremiums anddiscounts,  
aswellasbondissuance costs, duringthecurrentperiod. Thefaceamountofdebtissued isreported
asotherfinancing sources. Premiums receivedondebtissuances arereported asotherfinancing
sourceswhilediscounts ondebtissuances arereportedasother financinguses. Issuancecosts,  
whetherornotwithheld fromtheactualdebtproceeds received, arereported asdebtservice
expenditures.  

8. Pensions
Forpurposesofmeasuring thenetpension liability, deferred outflows/inflowsofresources, and
pension expense, information aboutthefiduciary netpositionofthePublicEmployees Retirement
Association (PERA) andthereliefassociation andadditions to/deductions fromPERAÓs andthe
reliefassociationÓs fiduciarynetposition havebeendetermined onthesamebasisastheyare
reportedbyPERAandthereliefassociation except thatPERAÓs fiscalyearendisJune30. Forthis
purpose, plancontributions arerecognized asofemployer payroll paiddatesandbenefit payments
andrefundsarerecognized whendueandpayable inaccordance withthebenefit terms. Investments
arereportedatfairvalue.  

9. FundEquity

a) Classification
Inthefundfinancial statements, governmental fundsreport fundclassifications thatcomprisea
Hierarchy basedprimarily ontheextenttowhichtheCityisbondtohonorconstraints onthe
specificpurpose forwhichamounts inthosefundscanbespent.  

Nonspendable FundBalanceÎTheseareamounts thatcannotbespentbecause theyarenot
inspendable formastheyarelegallyorcontractually required tobemaintained intactand
includeamounts setasideforprepaid items.  

Restricted FundBalanceÎTheseareamounts thatarerestricted tospecific purposes eitherby
a) constraints placedontheuseofresources bycreditors, grantors, contributors, orlawsor
regulations ofothergovernments, orb) imposedbylawthroughenabling legislation.  

Committed FundBalanceÎTheseareamounts thatcanonlybeusedforspecificpurposes
pursuant toconstraints imposedbytheCityCouncil (highest levelofdecision making
authority) through resolution. TheCityCouncilmustalsopassaresolution toremove the
constraintofcommitted resources.  

Assigned FundBalanceÎTheseareamounts thatareconstrained bytheCityÓs intenttobe
usedforspecificpurposes butareneither restricted norcommitted. Assignments aremadeby
theCityÓsFinanceDirector basedontheCityCouncilÓs direction.   
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NOTE1ÎSUMMARY OFSIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

D. Assets, Liabilities, Deferred Outflows/ InflowsofResources, andNetPositionorEquity
Continued)  

9. FundEquity (Continued)  

a) Classification (Continued)  

Unassigned FundBalanceÎTheseareresidual amounts intheGeneralFundnotreported
inanyotherclassification. TheGeneral Fundistheonlyfundthatcanreportapositive
unassigned fundbalance. Other fundswouldreportanegative unassigned fundbalance
should thetotalofnonspendable, restricted, committed, andassigned fundbalances exceed
thetotalnetresources ofthatfund.  

Whenbothrestricted andunrestricted resources areavailable foruse, itistheCityÓspolicyto
firstuserestricted resources, andthenuseunrestricted resources astheyareneeded. When
committed, assigned, andunassigned resources areavailable foruse, itistheCityÓs policyto
useresources inthefollowing order:  committed, assigned, andunassigned.  

b) Minimum FundBalance
TheCityÓstargetGeneralFundbalance istomaintain working capital, aportionofthe
unassigned balance, intheamountoffourtosixmonthsofthenextyearÓs budgeted expenditures
oftheGeneralFund.  

10. NetPosition
Netposition represents thedifference between assets, deferred outflowsofresources, liabilities, and
deferred inflowsofresources inthegovernment-widefinancial statements. Netinvestment incapital
assetsconsists ofcapitalassets, netofaccumulated depreciation, reduced bytheoutstanding balance
ofanylong-termdebtusedtobuildoracquire thecapitalassets. Areclassification of $2,766,979
between thisnetposition classandunrestricted netposition inthetotalcolumnoftheStatement of
NetPosition torecognize theportionofdebtattributable tocapitalassetsdonatedfromgovernmental
activities tobusiness-typeactivities. Netposition isreportedasrestricted inthegovernment-wide
financial statement whentherearelimitations onusethroughexternal restrictions imposedby
creditors, grantors, orlawsorregulations ofothergovernments. Therestricted forotherpurposes
restriction ofnetposition forgovernmental activitiesof $3,148,066includes $10,729PEGAccess
Fees, $60,297fortaxincrement financing, $1,533,047instatecollected salestaxrestricted by
enabling legislation, $19,125restricted forlodging tax, $300,342inparkdedication fees, $430
restricted bydonorsforfutureprojects, $53,933DEEDFunds, $84,095inrevolving loanfunds
restricted forEDAprojects, $697,799restricted forfireservice, and $388,269forunusedMSA
funds.  

11. UseofEstimates
Thepreparation offinancial statements inconformity withaccounting principles generally accepted
intheUnitedStatesofAmerica requires management tomakeestimates andassumptions thataffect
thereported amountsofassetsandliabilities anddisclosure ofcontingent assetsandliabilitiesatthe
dateofthefinancial statements. Estimates alsoaffect thereported amountsofrevenues and
expenditures/expenses duringthereporting period. Actual resultscoulddifferfromthoseestimates.  
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NOTE1ÎSUMMARY OFSIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

E. Budgetary Information
1. InAugustofeachyear, Citystaffsubmits totheCityCouncil, aproposed operating budget for

theyearcommencing thefollowing January1. Theoperating budget includes proposed
expenditures andthemeansoffinancing themfortheupcoming year.  

2. Publichearings areconducted toobtain taxpayer comments.  
3. Thebudget islegallyenacted through passageofaresolution afterobtaining taxpayer comments.  
4. Budgets areadoptedonabasisconsistent withaccounting principles generally accepted inthe

UnitedStatesofAmerica.  
5. Expenditures maynotlegallyexceedbudgeted appropriations atthedepartment level. NofundÓs

budgetcanbeincreased withoutCityCouncil approval. TheCityCouncilmayauthorize transfer
ofbudgeted amounts between departments withinanyfund. Management mayamendbudgets
withinadepartment level, solongasthetotaldepartment budget isnotchanged.   

6. Annualappropriated budgetsareadopted duringtheyearfortheGeneralFundandtheEconomic
Development Authority, StateCollected SalesTax, ParkDedication, andFirespecial revenue
fundsanddebtservice funds. Budgetary control fortheremaining special revenue fundisdone
through theuseofprojectcontrolswhenthecouncil authorizes theproject. Budgetary control for
CapitalProjects Fundsisaccomplished through theuseofproject controlsandformal
appropriated budgetsarenotadopted.   

7. Budgeted amounts areasoriginally adoptedbytheCityCouncil. Budgeted expenditure
appropriations lapseatyear-end.  

Encumbrances outstanding atyear-endexpireandoutstanding purchase ordersarecanceled andnot
reported inthefinancial statements.  

NOTE2ÎSTEWARDSHIP, COMPLIANCE, ANDACCOUNTABILITY

A. DeficitFundBalance
Thefollowing fundhadadeficit fundbalanceatDecember 31, 2022.  

Nonmajor governmental funds
Special Revenue
TIF2-3BayouBlues/AlleyFlat6,675$        

Capitalproject
2023StreetOverlay Imp/ElmStROWAcq9,676

DebtService
2020AEquipment Certificate1,127

Thisdeficitwillbeeliminated withfuture taxincrement revenues andfuturetransfers.  
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NOTE3ÎDEPOSITS ANDINVESTMENTS

CashbalancesoftheCityÓs fundsarecombined (pooled) andinvested totheextentavailable invarious
investments authorized byMinnesota Statutes. EachfundÓsportionofthispool (orpools) isdisplayed in
thefinancial statements as "cashandcashequivalents" or "investments." Forpurposesofidentifying risk
ofinvesting public funds, thebalances andrelatedrestrictions aresummarized asfollows.  

A. Deposits
Custodial CreditRiskÎDeposits:  Thisistheriskthatintheeventofabankfailure, theCityÓsdeposits
maynotbereturnedtoit. TheCityhasapolicythatrequires theCityÓsdeposits becollateralized as
requiredbyMinnesota Statutes foranamountexceeding FDIC, SAIF, BIF, orFCUAcoverage. Asof
December 31, 2022, theCityÓsbankbalancewasnotexposed tocustodial credit riskbecause itwasfully
insured through theFDICorNCUAandfullycollateralized withsecurities heldbythepledging
financial institutions trustdepartment oragentandintheCityÓsname. AsofDecember 31, 2022, the
CityÓsdeposits hadacarryingvalueasshownasfollows:  

Certificatesofdeposits 5,831,727
Checking 131,349
Savings 315,210

Total$     6,278,286

B. Investments
AsofDecember 31, 2022, theCityhadthefollowing investments:  

Weighted
FairAverageMoody's

InvestmentTypeValueMaturity (Years)Rating

Brokeredmoneymarket3,674,825$      N/AN/A
Brokeredbondsecurities11,354,582 1.75Aa2toAaa
4MFunds591,563 N/AN/A

Total15,620,970$     

CreditRisk:  Credit riskistheriskthatanissuerorothercounterparty toaninvestment willnotfulfill its
obligations. Minnesota Statutes118A.04and118A.05limit investments basedonratingleveland
investment type. TheCityÓs investment policy limitstheallowable investments inaccordance withthese
statutes. AsofDecember 31, 2022, theCityÓs investments wereratedaslistedinthetableabove.  

InterestRateRisk:  TheCityshouldtrytominimize theriskthatarisesfromoverinvesting inspecific
instruments, individual financial institutions, ormaturities. TheCityÓs investment policystatesthe
investment portfoliowillbestructured sothatsecurities maturetomeetcashflowrequirements and
avoiding theneedtosellsecurities priortomaturity, investing inshort-termsecurities, investing inlong- 
termsecurities ifthemarket rateisfavorable. 
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B. Investments (Continued)  

Concentration ofCreditRisk:  Investments shouldbediversified toavoid incurring unreasonable risks
inherent inover investing inspecific instruments, individual financial institutions, ormaturities. The
CityÓsinvestment policystatestheCitywillattempt todiversify itsinvestments according totype,  
issuer, andmaturity. Theportfolio, asmuchaspossible, willcontainbothshort-termandlong-term
investments. TheCitywillattempt tomatch itsinvestments withanticipated cashflowrequirements.  
Extended maturities maybeutilizedtotakeadvantage ofhigheryields. Nomorethan20% ofthetotal
investments shouldextendbeyond fiveyearsandtheweighted averagematurityoftheportfolio shall
neverexceedfiveyears. AsofDecember 31, 2022, theCity'sinvestments inFederalHomeLoanBanks
5.6%, 6.9%, 7.0% and7.3%) exceed5% oftheinvestment portfolio.  

Custodial CreditRiskÎInvestments:  Foraninvestment, thisistheriskthatintheeventofthefailureof
thecounterparty, theCitywillnotbeabletorecover thevalueofitsinvestments orcollateral securities
thatareinthepossession ofanoutsideparty. TheCityÓs investment policyaddresses thisriskandstates
theCitywillpermit investments onlytotheextent thatthereisSecurities Investor Protection
Corporation (SIPC) andexcessSIPCcoverage available.  

TheCityhasthefollowing recurring fairvaluemeasurements asofDecember 31, 2022:  

4,132,430ofinvestments arevaluedusingaquotedmarketprices (Level1inputs)  
11,363,717ofinvestments arevaluedusingamatrixpricingmodel (Level2inputs)  

C. Deposits andInvestments
Thefollowing isasummary ofdeposits andinvestments asofDecember 31, 2022:  

Deposits (Note3.A.)$     6,278,286
Investments (Note3.B.)15,620,970
Pettycash 200

Total$   21,899,456

Depositsandinvestments arepresented intheDecember 31, 2022, basicfinancial statements asfollows:  

StatementofNetPosition
Cashandinvestments21,899,456$    

Totaldeposits andinvestments21,899,456$    
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NOTE4ÎLEASERECEIVABLE

TheCityhasaSiteleaseagreement withVerizonWireless forcertain realproperty locatedat3563
CountyRoad136, intheCityofSt. Joseph. Thisleasewasoriginally entered intoonJune12, 2009, with
thecurrently signedamendment extension termendingJanuary31, 2029. Totalrentincome earnedfrom
thisleasewas $20,808fortheyearendedDecember 31, 2022. TheNetpresent valueoffuturelease
payments hasbeenrecorded asaleasereceivable andadeferred inflowofresources, discounted ata3%  
discount rateandhadanendingbalance, atJune30, 2022of $124,020. Therevenuewillberecognized
infutureyears.  

NOTE5ÎINTERFUND BALANCES ANDTRANSFERS

A. Interfund Balances
Thecomposition ofinterfund balancesasofDecember 31, 2022, isasfollows:  

AmountsDueto
OtherFunds

Other
Governmental

FundsAmountsDuefromOtherFunds

GeneralFund$                9,676
OtherGovernmental Funds 6,800

Total$              16,476

Theduefrom/duetoother fundsbalances represent loansmadetocover taxincrement financing (TIF)   
consulting coststoestablish theTIFdistrictsandcontract revenue reductions andtocoverthe2023
street improvement construction costspriortobondissue.   
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NOTE5ÎINTERFUND BALANCES ANDTRANSFERS (CONTINUED)  

B. Transfers
Thecomposition ofinterfund transfers asofDecember 31, 2022, isasfollows

Transfer InTransfer OutDescription Amount

General FundOther Governmental FundsTransfer toclose fund$           28,823
General FundG.O. Abatement Bonds 2015BTransfer toclose fund27,228
General FundWaterTransfer retirement reserve funding6,585
General FundSanitary SewerTransfer retirement reserve funding6,320
General FundRefuseTransfer retirement reserve funding70
General FundStorm WaterTransfer retirement reserve funding365
Other Governmental FundsGeneral FundTransfer ofpark dedication fees forbudget reserves49,700
Other Governmental FundsOther Governmental FundsTransfer funds forfiredebt relief17,000
Other Governmental FundsOther Governmental FundsTransfer forfuture economic development projects50,000
Other Governmental FundsGeneral FundTransfer reserves toearly redeem bonds209,364
Other Governmental FundsOther Governmental FundsTransfer toclose fund215,727

Annual transfer forbond paymentOther Governmental FundsStorm Water 53,000
Transfer forbond paymentOther Governmental FundsG.O. Abatement Bonds 2015B 150,000

Other Governmental FundsOther Governmental FundsTransfer sales taxrevenue committed forbond payment5,000
Transfer budget reservesOther Governmental FundsWater 40,000
Transfer budget reservesOther Governmental FundsSanitary Sewer 10,000
Transfer WAC fees fordebt paymentWaterOther Governmental Funds 180,000
Annual transfer fordebt paymentsWaterSanitary Sewer 6,000
Annual transfer fordebt paymentsSanitary SewerOther Governmental Funds 140,000

1,195,182
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Capitalassetactivity fortheyearendedDecember 31, 2022, wasasfollows:  

BeginningEnding
BalanceIncreasesDecreasesBalance

Governmentalactivities
Capitalassetsnotbeingdepreciated
Land762,197$         -$                    -$                    762,197$          
Easements200,085 131,008           -                      331,093
Constructioninprogress1,333,706 1,918,183 1,922,017 1,329,872

Totalcapitalassets
notbeingdepreciated2,295,988 2,049,191 1,922,017 2,423,162

Capitalassetsbeingdepreciated
Buildings7,299,059        -                      -                      7,299,059
Infrastructure 1,885,55226,027,162        -                      27,912,714
Improvements 15,19549,7101,377,030 1,411,545
Intangibleassets 200,000                      -                      200,000

135,218362,536Machineryandequipment4,441,111 4,668,429
Totalcapitalassets
beingdepreciated39,344,362 2,297,798 150,413 41,491,747

Lessaccumulateddepreciationfor
Buildings1,591,677 185,707           -                      1,777,384
Infrastructure 914,75517,718,359           -                      18,633,114
Improvements 755,888 15,19547,970 788,663
Intangibleassets 10,00050,000             -                      60,000

85,379265,517Machineryandequipment3,446,271 3,626,409
Totalaccumulated

1,423,94923,562,195 100,574 24,885,570depreciation

Totalcapitalassetsbeing
873,84915,782,167 49,839 16,606,177depreciated, net

Governmentalactivitiescapital
2,923,04018,078,155$      1,971,856$      19,029,339$     assets, net
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Depreciation expense wascharged tofunctions/programs oftheCityasfollows:  

BeginningEnding
BalanceIncreasesDecreasesBalance

Business-typeactivities
Capitalassetsnotbeingdepreciated
Land377,882$         -$                    -$                    377,882$          
Easements67,915             -                      -                      67,915
Constructioninprogress1,498,789 379,633 1,690,874 187,548

Totalcapitalassets
notbeingdepreciated1,944,586 379,633 1,690,874 633,345

Capitalassetsbeingdepreciated
Buildings8,797,686        -                      -                      8,797,686
Improvementsotherthanbuildings                      --                       289,760 289,760
Plantandlines 1,572,19527,068,783 180,210 28,460,768
Machineryandequipment               - 6,7681,143,827 1,150,595
Sewerrights10,977,565 10,977,565

Totalcapitalassets
beingdepreciated48,277,621 1,578,963 180,210 49,676,374

Lessaccumulateddepreciationfor
Buildings3,038,818 214,142           -                      3,252,960
Improvementsotherthanbuildings 14,48857,952             -                      72,440
Plantandlines 551,8488,902,956 154,075 9,300,729
Machineryandequipment 806,866             -89,122 895,988

291,996Sewerrights3,069,359 3,361,355
Totalaccumulated

1,161,59615,875,951 154,075 16,883,472depreciation

Totalcapitalassetsbeing
417,36732,401,670 26,135 32,792,902depreciated, net

Business-typeactivitiescaptial
797,00034,346,256$         1,717,009$      33,426,247$     assets, net
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Governmental activities
General government122,731$        
Publicsafety 173,187
Publicworks 952,149
Cultureandrecreation175,664
Economic development218

Totaldepreciation expense - governmental activities1,423,949$     

Business-typeactivities
Water$       455,628
Sanitary sewer 550,356
Refuse 115
Stormsewer 155,497

Totaldepreciation expense - business-typeactivities1,161,596$     

NOTE7ÎLONG-TERMDEBT

A. GeneralObligation Bonds
TheCityissuesGeneral Obligation (G.O.) bondstoprovide forfinancing improvement, development,  
andstreet improvement projects.   

G.O. bondsaredirectobligations andpledgethefullfaithandcreditoftheCity. Thesebondsgenerally
areissuedas5to20yearserialbondswithequaldebtservice payments eachyear.   

Revenue bondsareissuedbytheCitywheretheCitypledges incomederived fromtheacquiredor
constructed assetstopaydebtservice including accessandtrunkchargesandutilityuserfees.  

59



CityofSt. Joseph
NotestoBasicFinancial Statements

NOTE7ÎLONG-TERMDEBT (CONTINUED)  

B. Components ofLong-TermLiabilities

IssueInterestOriginalFinalPrincipalDue Within
DateRateIssueMaturityOutstandingOne Year

Governmental Activities
G.O. Bonds, including Refunding Bonds

G.O. Capital Improvement Plan 2016A07/07/162.00%-2.875%4,275,000$   12/15/363,170,000$      195,000$       
G.O. Certificates ofIndebtedness 2018A02/28/182.50%265,000 12/15/2356,000 56,000
G.O. Certificates ofIndebtedness 2020A03/05/201.45%220,000 12/15/25134,000 44,000
G.O. Captial Improvement Plan 2020B11/12/200.40%-2.00%690,000 12/15/33630,000 60,000
G.O. Certificates ofIndebtedness 2022A08/30/224.00%660,000 12/15/31660,000 55,000

Total G.O. Bonds 410,0004,650,000
G.O. Special Assessment Bonds

G.O. Improvement Bonds of2016B11/03/161.00%-3.00%740,000 12/15/32490,000 50,000
G.O. Improvement Bonds of2017B08/30/172.25%-3.00%344,000 12/15/27170,000 34,000
G.O. Improvement Bonds of2019A09/12/194.00%-5.00%3,705,000 12/15/292,580,000 375,000
G.O. Improvement Bonds of2020B11/12/200.40%-2.00%625,000 12/15/31560,000 65,000
G.O. Refunding Improvement Bonds of2020B11/12/200.40%-2.00%190,000 12/15/24100,000 50,000
Taxable G.O. Crossover Refunding
Bonds, Series 2020C11/12/200.40%-1.60%1,365,000 12/01/301,220,000 150,000

G.O. Improvement Bonds of2021A09/14/212.00%-4.00%3,190,000 12/15/362,930,000 260,000
G.O. Improvement Bonds of2022A08/30/224.00%620,000 12/15/32620,000 65,000

Total G.O. Special
Assessment Bonds 1,049,0008,670,000

G.O. Abatement Bonds
G.O. Tax Abatement Bonds of2022A08/30/224.00%6,125,000 12/15/426,125,000 140,000

Unamortized premiums/discounts        - 1,156,913
479,191Compensated absences 124,240

Total long-term liabilities, 
governmental activities$    1,723,24021,081,104$    

IssueInterestOriginalFinalPrincipalDue Within
DateRateIssueMaturityOutstandingOne Year

Business- type Activities
G.O. Revenue Bonds

G.O. Sewer Refunding Bonds of2020B11/ 12/200.40%-2.00%1,045,000$   12/15/28800,000$         130,000$       
Taxable G.O. Crossover Refunding
Bonds, Series 2020C11/ 12/200.40%-1.90%445,000 12/01/32405,000 40,000

G.O. Water Revenue Refunding Bonds 2021A09/ 14/212.00%-4.00%2,185,000 12/15/281,755,000 470,000
Total G.O. Revenue Bonds 640,0002,960,000

Notes from direct borrowing
Utility Revenue Notes Payable

City ofSt. Cloud SIS
Phase 4 (2013B Bonds)11/01/133.00%-4.00%650,000 02/01/29350,000 45,000

City ofSt. Cloud RUE Project PFA Loan08/01/101.77%4,527,703 08/20/302,059,071 241,945
City ofSt. Cloud Lift Station Improvements08/ 24/161.00%469,263 08/20/26206,283 50,820
City ofSt. Cloud NR2 Biosolids10/ 09/171.10%1,744,736 08/20/371,374,321 84,773

Total notes from direct borrowing3, 989,675 422,538

Unamortized premium           - 190,470
Compensated absences 29,213130,183

Total business- type activities 1,091,7517,270,328

Total all long-term liabilities$    2,814,99128,351,432$    
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B. Components ofLong-TermLiabilities (Continued)  
Long-termbondedindebtedness listedonthepreviouspageandabovewereissuedtofinanceacquisition
andconstruction ofcapitalassetsortorefinance (refund) previous bondissues.   

C. Changes inLong-TermLiabilities
Long-termliabilityactivity fortheyearendedDecember 31, 2022, wasasfollows:  

BeginningEnding
BalanceAdditionsReductionsBalance

Governmental activities
Bonds payable

General obligation4,510,000$    660,000$     520,000$     4,650,000$     
G.O. special assessment bonds9,509,000 620,000 1,459,000 8,670,000
G.O. abatement bonds1,175,000 6,125,000 1,175,000 6,125,000

Total bonds payable 7,405,00015,194,000 3,154,000 19,445,000

Unamortized premiums/discounts834,378 507,962 185,427 1,156,913
Compensated absences529,304 306,443 356,556 479,191

Total governmental
activities 8,219,40516,557,682$  3,695,983$  21,081,104$   

BeginningEnding
BalanceAdditionsReductionsBalance

Business-typeactivities
Bonds payable

G.O. utility revenue bonds3,625,000$    -$                 665,000$     2,960,000$     
Note fromdirect borrowing

CityofSt. Cloud notes4,406,625      -                   416,950 3,989,675
Unamortized premiums 277,202 86,732 190,470
Compensated absences115,242 65,251 50,310 130,183

Total business-type
activities8,424,069 65,251 1,218,992 7,270,328

Total long-term liabilities24,981,751$  8,284,656$  4,914,975$  28,351,432$   

Forgovernmental activities, theGeneralFundtypically liquidates theliability relatedtocompensated
absences. ForBusiness-TypeActivities, theWater, Sanitary Sewer, Refuse, StormWater, andStreet
LightUtilityFunds typically liquidates theliability relatedtothecompensated absences.  
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D. Minimum DebtPayments
Minimum annualprincipal andinterestpayments required toretirelong-termliabilities:  

GovernmentalActivities
G.O. BondsG.O. SpecialAssessmentBondsYearEnded

December31,PrincipalInterestPrincipalInterest

2023410,000$        123,726$        1,049,000$     288,741$          
2024370,000 106,688 1,039,000 245,013
2025380,000 99,195 994,000 210,090
2026340,000 90,443 989,000 174,145
2027350,000 82,243 979,000 138,025

2028-20321,730,000 278,103 3,125,000 254,090
2033-20371,070,000 73,684 495,000 24,600

Total4,650,000$     854,082$        8,670,000$     1,334,704$       

GovernmentalActivities
AbatementBondsYearEnded

December31,PrincipalInterestTotal

2023140,000$        316,458$        2,327,925$      
2024215,000 239,400 2,215,101
2025225,000 230,800 2,139,085
2026235,000 221,800 2,050,388
2027245,000 212,400 2,006,668

2028-20321,375,000 907,000 7,669,193
2033-20371,660,000 610,600 3,933,884
2038-20422,030,000 246,000 2,276,000

Total6,125,000$     2,984,458$     24,618,244$    
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D. Minimum DebtPayments (Continued)  

Business-TypeActivities
Utility Revenue BondsNotes FromDirect BorrowingYearEnded

December 31,PrincipalInterestPrincipalInterestTotal

2023640,000$       89,140$       422,538$        64,628$       1,216,306$     
2024665,000 67,540 428,004 57,331 1,217,875

50,0982025685,000 46,960 439,037 1,221,095
42,6322026250,000 23,460 444,841 760,933
34,9782027270,000 17,210 397,975 720,163

2028-2032450,000 18,095 1,373,909 74,387 1,916,391
2033-2037-                     -                   483,371 15,993 499,364

Total2,960,000$    262,405$     3,989,675$     340,047$     7,552,127$     

E. Conduit Debt
Conduit debtobligations arecertain limitedobligation revenue bondsorsimilardebt instruments issued
fortheexpresspurposeofproviding capital financing foraspecific thirdparty. TheCityhasissued
various revenue bondstoprovide funding toprivatesectorentitiesforprojects deemedtobeinthe
public interest. Although thesebondsbearthenameoftheCity, theCityhasnoobligation forsuchdebt.  
Accordingly, thebondsarenotreported asliabilities inthefinancial statements oftheCity.  

AtDecember 31, 2022, theCityÓsoutstanding conduitdebtbalance consistedofthefollowing:  

21,195,000Senior Housing andHealthcare Revenue Bonds,  
Series 2019A21,075,000$    
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Fundequitybalances areclassified asfollowstoreflect thelimitations andrestrictions oftherespective
funds.  

G.O. IndustrialJacobNonmajor
ParkBondsofWetterlingGovernmental

General2019ARecreactionCenterFundTotal
Nonspendable

Prepaiditems17,500$         -$                 -$                      -$                  17,500$          

Restricted
PEGaccessfees10,729           -                   -                        -                    10,729
Debtservice-                    95,937          -                        1,336,382 1,432,319
Taxincrements-                    -                   -                        60,297 60,297
Statecollectedsalestaxprojects-                    -                   -                        1,533,047 1,533,047
Parkdedicationfees-                    -                   -                        300,342 300,342
Fireservices-                    -                   -                        697,799 697,799
Chartitablegambling-                    -                   -                        430 430
Lodgingtax-                    -                   -                        19,125 19,125
DEEDCDAP-                    -                   -                        53,933 53,933
Revolvingloan-                    -                   -                        84,095 84,095

Totalrestricted10,729 95,937          -                        4,085,450 4,192,116

Committed
Economicdevelopment-                    -                   -                        480,461 480,461

Assigned
Elections143                -                   -                        -                    143
Policeforfeiture83,396           -                   -                        -                    83,396

375,770Severancepay375,770         -                   -                        - 
Capitaloutlayreserves1,319,921      -                   6,124,499 1,930,658 9,375,078
Debtservicerelief-                    -                   -                        -                    -                     

Totalassigned1,779,230      -                   6,124,499 1,930,658 9,834,387

Unassigned2,208,807      -                   -                        (17,478)         2,191,329

Total4,016,266$    95,937$        6,124,499$        6,479,091$    16,715,793$   

NOTE9ÎRISKMANAGEMENT

TheCitypurchases commercial insurance coverage through theLeagueofMinnesota CitiesInsurance
Trust (LMCIT) withothercitiesinthestate, whichisapublicentityriskpoolcurrently operatingasa
common riskmanagement andinsurance program. TheCitypaysanannualpremiumtotheLMCITfor
itsinsurance coverage. TheLMCIT isself-sustaining throughcommercial companies forexcessclaims.  
TheCityiscovered throughthepoolforanyclaims incurredbutunreported, however, retainsriskfor
thedeductible portionofitsinsurance policies. Theamountofthesedeductibles isconsidered
immaterial tothefinancial statements.  

Therewerenosignificant reductions ininsurance fromthepreviousyearorsettlements inexcessof
insurance coverage foranyofthepastthreeyears.  
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TheCityÓsworkersÓ compensation insurance policy isretrospectively rated. Withthistypeofpolicy,  
finalpremiums aredetermined afterlossexperience isknown. Theamountofpremium adjustment for
2022isestimated tobeimmaterial basedonworkersÓ compensation ratesandsalaries fortheyear.  

AtDecember 31, 2022, therewerenootherclaims liabilities reported inthefundbasedonthe
requirements ofGASB Statement No. 10, whichrequiresaliabilityforclaimsbereported ifinformation
priortotheissuanceofthefinancial statements indicates itisprobablealiabilityhasbeenincurredatthe
dateofthefinancial statements andtheamountofthelosscanbereasonably estimated.  

NOTE10ÎPENSION PLANS

TheCityparticipates invariouspensionplans, totalpension expense fortheyearendedDecember 31,  
2022, was $540,080. Thecomponents ofpension expensearenotedinthefollowing plansummaries.  

Forgovernmental activities, theGeneralFundtypically liquidates theliabilityrelated topensions. For
Business-TypeActivities, theWater, Sanitary Sewer, Refuse, StormWater, andStreetLightUtility
Fundstypically liquidate theliability relatedtopensions.  

PublicEmployeesÓ Retirement Association

A. PlanDescription
TheCityparticipates inthefollowingcost-sharingmultiple-employer definedbenefitpension plans
administered byPERA. PERAÓs definedbenefitpension plansareestablished andadministered in
accordance withMinnesota Statutes, Chapters 353and356. PERAÓs definedbenefitpensionplansare
taxqualified plansunderSection401(a) oftheInternalRevenue Code.  

General Employees Retirement Plan

Allfull-timeandcertainpart-timeemployees oftheCityarecoveredbytheGeneral Employees Plan.  
General Employees Planmembers belongtotheCoordinated Plan. Coordinated Planmembers are
coveredbySocialSecurity.  

PublicEmployees PoliceandFirePlan

ThePoliceandFirePlan, originally established forpoliceofficersandfirefighters notcovered byalocal
reliefassociation, nowcoversallpoliceofficersandfirefighters hiredsince1980. Effective July1, 1999,  
thePoliceandFirePlanalsocoverspoliceofficersandfirefighters belonging toalocalreliefassociation
thatelectedtomergewithandtransfer assetsandadministration toPERA.  

B. Benefits Provided
PERAprovides retirement, disability, anddeathbenefits. Benefit provisions areestablished bystate
statuteandcanonlybemodifiedbythestateLegislature. Vested, terminated employees whoareentitled
tobenefitsbutarenotreceiving themyet, areboundbytheprovisions ineffectatthetimetheylast
terminated theirpublicservice.  
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PublicEmployeesÓ Retirement Association (Continued)  

B. Benefits Provided (Continued)  
GeneralEmployees PlanBenefits

General Employees PlanbenefitsarebasedonamemberÓshighestaverage salaryforany5successive
yearsofallowable service, age, andyearsofcreditattermination ofservice. Twomethods areusedto
compute benefits forPERAÓsCoordinated Planmembers. Members hiredpriortoJuly1, 1989, receive
thehigherofMethod1orMethod2formulas. OnlyMethod2isusedformembers hiredafterJune30,  
1989. UnderMethod1, theaccrual rateforaCoordinated members is1.2% foreachofthefirst10years
ofserviceand1.7% foreachadditional year. UnderMethod2, theaccrual rateforCoordinated members
is1.7% forallyearsofservice. Formembers hiredpriortoJuly1, 1989, afullannuity isavailable when
ageplusyearsofserviceequal90andnormal retirement ageis65. Formembers hiredonorafterJuly1,  
1989, normal retirement ageistheageforunreduced SocialSecurity benefits cappedat66.   

Benefit increases areprovided tobenefit recipients eachJanuary. Thepostretirement increase isequalto
50% ofthecost-of-livingadjustment (COLA) announced bytheSSA, withaminimum increaseofat
least1% andamaximum of1.5%. Recipients thathavebeenreceiving theannuityorbenefit foratleast
afullyearasoftheJune30beforetheeffective dateoftheincrease willreceivethefull increase.  
Recipients receiving theannuityorbenefit foratleastonemonthbutlessthanafullyearasoftheJune
30beforetheeffectivedateoftheincrease willreceiveareduced prorated increase. Formembers
retiringonJanuary1, 2024, orlater, theincreasewillbedelayed untilnormal retirement age (age65if
hiredpriortoJuly1, 1989, orage66forindividuals hiredonorafterJuly1, 1989). Members retiring
underRuleof90areexempt fromthedelaytonormal retirement.  

PoliceandFirePlanBenefits

Benefits forthePoliceandFirePlanmembers firsthiredafterJune30, 2010, butbeforeJuly1, 2014,  
vestonaprorated basisfrom50% after fiveyearsupto100% after10yearsofcredited service. Benefits
forPoliceandFirePlanmembers firsthiredafterJune30, 2014, vestonaprorated basisfrom50% after
10yearsupto100% after20yearsofcredited service. Theannuityaccrual rateis3% ofaverage salary
foreachyearofservice. ForPoliceandFirePlanmembers whowerefirsthiredpriortoJuly1, 1989, a
fullannuity isavailable whenageplusyearsofserviceequalatleast90.  

Benefit increasesareprovided tobenefit recipients eachJanuary. Thepostretirement increase isfixedat
1%. Recipients thathavebeenreceiving theannuityorbenefit foratleast36monthsasoftheJune30
beforetheeffective dateoftheincreasewill receive thefullincrease. Recipients receiving theannuityor
benefit foratleast25monthsbutlessthan36monthsasoftheJune30beforetheeffective dateofthe
increasewillreceiveareduced prorated increase.  

C. Contributions
Minnesota Statutes Chapter353setstheratesforemployer andemployee contributions. Contribution
ratescanonlybemodified bythestateLegislature.   
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PublicEmployeesÓ Retirement Association (Continued)  

C. Contributions (Continued)  

General Employees FundContributions

Coordinated Planmembers wererequired tocontribute 6.5% oftheirannualcovered salary infiscalyear
2022andtheCitywasrequired tocontribute 7.5% forCoordinated Planmembers. TheCityÓs
contributions totheGeneral Employees FundfortheyearendedDecember 31, 2022, were $93,278. The
CityÓscontributions wereequaltotherequired contributions assetbystatestatute.  

PoliceandFireFundContributions

PoliceandFirePlanmembers wererequired tocontribute 11.8% oftheirannualcovered salary infiscal
year2022andtheCitywasrequired tocontribute 17.7% forPoliceandFirePlanmembers. TheCityÓs
contributions tothePoliceandFireFundfortheyearendedDecember 31, 2022, were $140,357. The
CityÓscontributions wereequaltotherequired contributions assetbystatestatute.   

D. Pension Costs

General Employees FundPension Costs

AtDecember 31, 2022, theCityreportedaliabilityof $1,227,605foritsproportionate shareofthe
General Employees FundÓsnetpension liability. TheCityÓsnetpension liability reflectedareduction
duetotheStateofMinnesotaÓs contribution of $16million. TheStateofMinnesota isconsidered anon- 
employer contributing entityandtheStateÓs contribution meetsthedefinitionofaspecial funding
situation. TheStateofMinnesotaÓs proportionate shareofthenetpension liability associated withthe
Citytotaled $36,093.   

GeneralEmployees FundPension Costs (Continued)  

Thenetpension liability wasmeasured asofJune30, 2022, andthetotalpension liabilityusedto
calculate thenetpension liabilitywasdetermined byanactuarial valuation asofthatdate. TheCityÓs
proportionate shareofthenetpension liabilitywasbasedontheCityÓscontributions receivedbyPERA
duringthemeasurement periodforemployer payrollpaiddatesfromJuly1, 2021, throughJune30,  
2022, relative tothetotalemployer contributions received fromallofPERAÓsparticipating employers.  
TheCityÓsproportionate sharewas0.0155% attheendofthemeasurement periodand0.0152% forthe
beginningoftheperiod.  

City'sproportionate shareofthenetpension liability1,227,605$    

StateofMinnesota'sproportionate shareofthenetpension
liabilityassociated withtheCity36,093

Total$   1,263,698
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PublicEmployeesÓ Retirement Association (Continued)  

D. Pension Costs (Continued)  

FortheyearendedDecember 31, 2022, theCityrecognized pension expenseof $191,212forits
proportionate shareofGeneral Employees PlanÓspension expense. Included intheamount, theCity
recognized $5,393aspension expense (andgrantrevenue) foritsproportionate shareoftheStateof
MinnesotaÓs contribution of $16milliontotheGeneral Employees Fund.  

AtDecember 31, 2022, theCityreported itsproportionate shareoftheGeneral Employees PlanÓs
deferred outflows ofresources anddeferred inflowsofresources relatedtopensions fromthefollowing
sources:  

Deferred Deferred
Outflowsof Inflowsof
ResourcesResources

Differencesbetweenexpectedandactualeconomicexperience10,254$        12,806$         
Changesinactuarialassumptions272,616 4,671
Netcollectivedifferencebetweenprojected
andactualinvestmentearnings27,299          -                     

Changesinproportion44,415          -                     
ContributionspaidtoPERAsubsequent
tothemeasurementdate46,639          -                     

Total401,223$      17,477$         

GeneralEmployees FundPension Costs (Continued)  

The $46,639reportedasdeferred outflowsofresources relatedtopensions resulting fromCity
contributions subsequent tothemeasurement datewillberecognized asareductionofthenetpension
liability intheyearendedDecember 31, 2023. Otheramounts reported asdeferred outflows and
deferred inflowsofresources relatedtopensionswillberecognized inpension expense asfollows:  

Pension
YearEnded Expense
December31, Amount

2023$        134,119
2024 124,861
2025           ( 32,891) 
2026 111,018

337,107Total
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PublicEmployeesÓ Retirement Association (Continued)  

D. Pension Costs (Continued)  

PoliceandFireFundPension Costs

AtDecember 31, 2022, theCityreportedaliabilityof $2,745,862foritsproportionate shareofthe
PoliceandFireFundÓsnetpension liability. Thenetpension liabilitywasmeasured asofJune30, 2022,  
andthetotalpension liabilityusedtocalculate thenetpension liabilitywasdetermined byanactuarial
valuation asofthatdate. TheCityÓsproportionate shareofthenetpension liabilitywasbasedonthe
CityÓscontributions received byPERAduringthemeasurement periodforemployer payrollpaiddates
fromJuly1, 2021, throughJune30, 2022, relative tothetotalemployer contributions received fromall
ofPERAÓsparticipating employers. TheCityÓsproportionate sharewas0.0631% attheendofthe
measurement periodand0.0618% forthebeginningoftheperiod.   

TheStateofMinnesota contributed $18milliontothePoliceandFireFundintheplanfiscalyearended
June30, 2022. Thecontribution consistedof $9millionindirectstateaidthatdoesmeet thedefinition
ofaspecial fundingsituation and $9million insupplemental stateaidthatdoesnotmeetthedefinition
ofaspecial fundingsituation. The $9milliondirectstateaidwaspaidonOctober1, 2021. Thereafter,  
byOctober1ofeachyear, theStatewillpay $9milliontothePoliceandFireFunduntilfull fundingis
reachedorJuly1, 2048, whichever isearlier. The $9million insupplemental stateaidwillcontinue until
thefundis90% funded, oruntiltheStatePatrolPlan (administered bytheMinnesota StateRetirement
System) is90% funded, whichever occurs later.   

TheStateofMinnesota isincluded asanon-employer contributing entity inthePoliceandFire
Retirement PlanScheduleofEmployer Allocations andScheduleofPensionAmounts byEmployer,  
pensionallocation schedules) forthe $9million indirectstateaid. PoliceandFirePlanemployers need
torecognize theirproportionate shareoftheStateofMinnesotaÓs pension expense (andgrantrevenue)  
underGASB68special fundingsituation accounting andfinancial reporting requirements. Fortheyear
endedDecember 31, 2022, theCityrecognized pension expenseof $290,410foritsproportionate share
ofthePoliceandFirePlanÓspension expense. Included inthisamount, theCityrecognized $23,283as
pension expense (andgrantrevenue) foritsproportionate shareoftheStateofMinnesotaÓs contribution
of $9milliontothePoliceandFireFund.   

TheStateofMinnesota isnotincluded asanon-employer contributing entityinthePoliceandFire
Pension Planpensionallocation schedules forthe $9million insupplemental stateaid. TheCityalso
recognized $120,034fortheyearendedDecember 31, 2022, asrevenueandanoffsetting reductionof
thenetpension liability foritsproportionate shareoftheStateofMinnesotaÓs on-behalfcontributions to
thePoliceandFireFund.   
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PublicEmployeesÓ Retirement Association (Continued)  

D. Pension Costs (Continued)  

PoliceandFireFundPension Costs (Continued)  

AtDecember 31, 2022, theCityreported itsproportionate shareofthePoliceandFirePlanÓsdeferred
outflowsofresources anddeferred inflowsofresources relatedtopensions fromthefollowing sources.  

Deferred Deferred
Outflows of Inflows of
ResourcesResources

Differences between expected and actual economic experience164, 915$      -$                   
Changes inactuarial assumptions1,604,562 14,731
Netcollective difference between projected
andactual investment earnings43,545          -                     

Changes inproportion72,948 9,946
Contributions paid toPERA subsequent

tothemeasurement date70,178          -                     

Total1,956,148$   24,677$         

The $70,178reportedasdeferred outflowsofresources relatedtopensions resulting fromCity
contributions subsequent tothemeasurement datewillberecognized asareductionofthenetpension
liability intheyearendedDecember 31, 2023. Otheramounts reported asdeferred outflows andinflows
ofresources relatedtopensionswillberecognized inpension expenseasfollows:  

Pension
Year Ended Expense

December 31, Amount

2023$       366,153
2024 357,007
2025 329,738
2026 578,261
2027 230,134

Total$    1,861,293
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PublicEmployeesÓ Retirement Association (Continued)  

E. Long-TermExpectedReturnonInvestment
TheStateBoardofInvestment, whichmanages theinvestments ofPERA, preparesananalysisofthe
reasonableness onaregularbasisofthelong-termexpected rateofreturnusingabuilding-blockmethod
inwhichbest-estimate rangesofexpected future ratesofreturnaredeveloped foreachmajorassetclass.  
Theserangesarecombined toproduceanexpected long-termrateofreturnbyweighting theexpected
futureratesofreturnbythetargetassetallocation percentages. Thetargetallocation andbestestimates
ofgeometric realratesofreturnforeachmajorassetclassaresummarized inthefollowing table:  

Asset ClassTarget AllocationLong- Term

Domestic equity33.5%5.10% 
International equity16.55.30
Fixed income25.00.75
Private markets25.05.90

Total100.0% 

F. Actuarial Methods andAssumptions
Thetotalpension liability intheJune30, 2022, actuarial valuation wasdetermined usinganindividual
entry-agenormalactuarial costmethod. Thelong-termrateofreturnonpensionplaninvestments used
inthedetermination ofthetotalliability is6.5%. Thisassumption isbasedonareviewofinflationand
investments returnassumptions fromanumberofnational investment consulting firms. Thereview
providedarangeofreturn investment return ratesdeemedtobereasonable bytheactuary. An
investment returnof6.5% wasdeemedtobewithinthatrangeofreasonableness forfinancial reporting
purposes.  

Inflation isassumed tobe2.25% fortheGeneral Employees Planand2.25% forthePoliceandFire
Plan. Benefit increasesafter retirement areassumed tobe1.25% fortheGeneral Employees. ThePolice
andFirePlanbenefit increase isfixedat1% peryearandthatincrease wasusedinthevaluation.  
Salarygrowthassumptions intheGeneral Employees Planrange inannual increments from10.25%  
afteroneyearofservice to3.0% after27yearsofserviceand6.0% peryearthereafter. InthePoliceand
FirePlan, salarygrowthassumptions rangefrom11.75% afteroneyearofserviceto3.0% after24years
ofservice.   
Mortality ratesfortheGeneral Employees PlanarebasedonthePub-2010General Employee Mortality
Table. Mortality ratesforthePoliceandFirePlanarebasedonthePub-2010PublicSafetyEmployee
Mortality tables. Thetablesareadjusted slightly tofitPERAÓs experience.  

Actuarial assumptions fortheGeneral Employees Planarereviewedeveryfouryears. Themostrecent
four-yearexperience studyfortheGeneral Employees Planwascompleted in2019. Theassumption
changeswereadoptedbytheBoardandbecameeffectivewiththeJuly1, 2020, actuarial valuation. The
mostrecent four-yearexperience studyforthePoliceandFirePlanwascompleted in2020andwas
adoptedbytheBoardandbecameeffectivewiththeJuly1, 2021, actuarial valuation. 
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PublicEmployeesÓ Retirement Association (Continued)  

F.Actuarial Methods andAssumptions (Continued)  

Thefollowing changes inactuarial assumptions andplanprovisions occurred in2022:  

General Employees Fund

Changes inActuarial Assumptions
Themortality improvement scalewaschanged fromscaleMP-2020toscaleMP-2021

Changes inPlanProvisions
Therehavebeennochanges sincetheprevious valuation.  

PoliceandFireFund

Changes inActuarial Assumptions
Themortality improvement scalewaschanged fromscaleMP-2020toscaleMP-2021.  
Thesinglediscount ratewaschanged from6.5% to5.4%.   

Changes inPlanProvisions
Therehavebeennochanges sincetheprevious valuation.  

G. Discount Rate
Thediscount ratefortheGeneral Employee Planusedtomeasure thetotalpension liability in2022was
6.5%. Theprojection ofcashflowsusedtodetermine thediscount rateassumed thatcontributions from
Planmembers andemployers willbemadeatratessetinMinnesota Statutes. Basedonthese
assumptions, thefiduciary netpositionsoftheGeneral Employees FundandthePoliceandFireFund
wereprojected tobeavailable tomakeallprojected futurebenefitpaymentsofcurrentplanmembers.  
Therefore, thelong-termexpected rateofreturnonpensionplaninvestments wasapplied toallperiods
ofprojected benefitpayments todetermine thetotalpension liability.  

InthePoliceandFireFund, thefiduciary netposition wasprojected tobeavailable tomakeallprojected
futurebenefitpayments ofcurrentplanmembers throughJune30, 2060. Beginning inthefiscalyear
endedJune30, 2061, projected benefitpayments exceed thefundÓs projected fiduciary netposition.  
Benefit payments projected afterwerediscounted atthemunicipal bondrateof3.69% (basedonthe
weekly rateclosesttobutnotlaterthanthemeasurement dateoftheFidelity "20-YearMunicipal GO
AAIndex"). Theresulting equivalent singlediscount rateof5.4% forthePoliceandFireFundwas
determined togiveapproximately thesamepresentvalueofprojected benefitswhenapplied toallyears
ofprojected benefitsasthepresentvalueofprojected benefitsusing6.5% appliedtoallyearsof
projected benefits through thepointofassetdepletion and3.69% thereafter.  
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PublicEmployeesÓ Retirement Association (Continued)  

H. PensionLiability Sensitivity
Thefollowing presents theCityÓsproportionate shareofthenetpension liability forallplansit
participates in, calculated usingthediscount ratedisclosed inthepreceding paragraph, aswellaswhat
theCityÓsproportionate shareofthenetpension liabilitywouldbeifitwerecalculated usingadiscount
rate1percentage pointloweror1percentage pointhigher thanthecurrentdiscount rate:  

1% DecreaseinCurrent1% Increasein
DiscountRate DiscountRate DiscountRate

5.5%) 6.5%)( 7.5%) 
City'sproportionateshareof
theGeneralEmployeesFund
netpensionliability1,939,067$        1,227,605$        644,097$            

1% DecreaseinCurrent1% Increasein
DiscountRate DiscountRate DiscountRate

4.4%)( 5.4%)( 6.4%) 

City'sproportionateshareof
thePoliceandFireFund
netpensionliability (asset)4,155,511$        2,745,862$        1,606,246$         

I. PensionPlanFiduciary NetPosition
Detailed information abouteachpension planÓsfiduciary netposition isavailable inaseparately issued
PERAfinancial reportthat includes financial statements andrequired supplementary information. That
reportmaybeobtained ontheInternetatwww.mnpera.org.  

PublicEmployees DefinedContribution Plan (DefinedContribution Plan)  

AlloftheCityÓscouncilmembers arecoveredbytheDefinedContribution Plan, amultiple-employer
deferredcompensation planadministered byPERA. TheDefinedContribution Planisataxqualified
planunderSection401(a) oftheInternalRevenue Codeandallcontributions byoronbehalfof
employees aretaxdeferreduntil timeofwithdrawal.  
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PublicEmployees DefinedContribution Plan (DefinedContribution Plan) (Continued)  

Thedefinedcontribution planconsistsofindividual accounts payingalump-sumbenefit. Planbenefits
dependsolelyonamountscontributed totheplanplusinvestment earnings, lessadministrative expenses;  
therefore, thereisnofuture liabilitytotheCity. Minnesota Statutes, Chapter353D.03, specifies plan
provisions, including theemployee andemployer contribution ratesforthosequalified personnel who
electtoparticipate. Aneligibleelectedofficialwhodecides toparticipate contributes 5% ofsalarywhich
ismatchedbytheelectedofficialÓsemployer. Employees whoarepaidfortheirservicesmayelectto
makemember contributions inanamountnottoexceedtheemployer share. Employer andemployee
contributions arecombined andusedtopurchase shares inoneormoreofthesevenaccountsofthe
Minnesota Supplemental Investment Fund. Foradministering theplan, PERAreceives2% ofemployer
contributions andtwenty-fivehundredths of1% (.25%) oftheassets ineachmemberÓsaccount annually.  

Pensionexpense fortheyearisequal tothecontributions made. Totalcontributions madebytheCity
duringfiscalyear2022were:  

EmployeeEmployerEmployeeEmployerRequired Rate

977977$              5%5%5% 

DefinedBenefit PensionPlanÎVolunteer FireFighterÓs ReliefAssociation

A. PlanDescription
TheCityofSt. JosephVolunteer FireDepartment ReliefAssociation istheadministrator ofasingle
employer definedbenefitpensionplanestablished toprovidebenefits formembersoftheRelief
Association perMinnesota StateStatutes. 

TheAssociation issuesapubliclyavailable financial report thatincludes financial statements and
required supplementary information. Thatreportmaybeobtained bywritingtotheSt. JosephVolunteer
FireDepartment ReliefAssociation, 75Callaway StE, St. Joseph, MN56374.  

B. Benefits Provided
Volunteer firefightersoftheCityarememberofJosephVolunteer FireDepartment ReliefAssociation.  
Fullretirement benefitsarepayable tomembers whohavereached age50andhavecompleted 20yearsof
service forlumpsumservicepension. Partialbenefitsarepayable tomembers whohavereached50years
andhavecompleted 10yearsofservice. Disability benefitsandwidowandchildrenÓs survivor benefits
arealsopayable tomembers, ortheirbeneficiaries baseduponrequirements setforth inthebylaws. These
benefitprovisions andallotherrequirements areconsistent withenabling statestatutes.  
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DefinedBenefitPensionPlanÎVolunteer FireFighterÓs ReliefAssociation (Continued)  

C. Employees CoveredbyBenefitTerms
AtDecember 31, 2022, thefollowing employees werecoveredbythebenefit terms: 

Inactivemembersentitledtobutnotyetreceivingbenefits5
Activemembers26

Total31

D. Contributions.  
Minnesota Statutes Chapter 424A.092specifies minimum support ratesrequired onanannualbasis. The
minimum support ratesfromthemunicipality andfromStateaidsaredetermined astheamount required
tomeetthenormalcostplusamortizing anyexistingpriorservicecostsoveraten-yearperiod. The
CityÓsobligation isthefinancial requirement fortheyearlessstateaids. Anyadditional payments bythe
Cityshallbeusedtoamortize theunfunded liabilityofthereliefassociation. TheAssociation is
comprised ofvolunteers: therefore, therearenopayroll expenditures (i.e., therearenocoveredpayroll
percentage calculations). During theyear, theCityrecognized asrevenueandasanexpenditure anon
behalfpaymentof $61,568madebytheStateofMinnesota fortheReliefAssociation. TheCityalso
contributed $6,000totheReliefAssociation.  

E. NetPensionLiability
TheCityÓsnetpension liabilitywasmeasured asofDecember 31, 2022, andthetotalpension liability
usedtocalculate thenetpension liabilitywasdetermined byanactuarial valuation asofthatdate.  

Thetotalpension liability intheDecember 31, 2022, actuarial valuation wasdetermined usingthe
following actuarial assumptions, applied toallperiods included inthemeasurement:  

Inflation2.50% 
Investment rateofreturn4.75%, netofpensions planinvestment

expense including inflation

Thevalueofdeathbenefits issimilar tothevalueoftheretirement pension. Mortality ratesforactive
members, retirees, anddisabled werebasedonPub-2010tables, withmortality improvement scaleMP- 
2021, withslightadjustments formalerates.  

Thelong-termreturnonassets hasbeensetbasedontheplanÓstarget investment allocation alongwith
long-termreturnexpectations byassetclass. When thereissufficient historical evidenceofmarket
outperformance, historical average returnsmaybeconsidered. Bestestimates ofarithmetic realratesof
returnforeachmajorassetclassincluded inthepension planÓs targetassetallocation asofthe
measurement datearesummarized inthetableonthefollowing page.  
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DefinedBenefitPensionPlanÎVolunteer FireFighterÓs ReliefAssociation (Continued)  

E. NetPensionLiability (Continued)  

Long-Term Expected
Asset Class Target AllocationReal RateofReturn

Domestic equity45%4.10% 
International equity104.64
Fixed income401.05
Real estate andalternatives-3.54
Cash andequivalents5-0.45

Total100% 

Thediscount rateusedtomeasure thetotalpension liabilitywas4.75%. Assetswereprojected using
expected benefit payments andexpected assetreturns. Expected benefit paymentsbyyearwere
discounted usingtheexpected assetreturnassumption foryearsinwhichtheassetsweresufficient to
payallbenefitpayments. Anyremaining benefitpaymentsafter thetrust fundisexhausted are
discounted atthemunicipal bondrate. Theequivalent singlerateisthediscount rate.  

F. Changes intheNetPension Liability

Increase (Decrease) 
Total Plan FiduciaryNet Pension
PensionNet Liability
Liability Position(Asset) 

a) (b)(a) - (b) 

Balances atJanuary 1, 2022737,897$     1,095,458$    (357,561)$     

Changes for the year
Service cost36,598         -                    36,598
Interest cost36,789         -                    36,789
Differences between expected and actual experience(19,521)        -                    ( 19,521)         
Changes ofassumptions( 2,834)          -                    (2,834)           
State and local contributions-                   67,568           ( 67,568)         
Net investment income-                   (165,717)       165,717
Administrative expense-                   (8,947)           8,947

Net changes51,032         (107,096)       158,128

Balances atDecember 31, 2021788,929$     988,362$       (199,433)$     
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NOTE10ÎPENSION PLANS (CONTINUED)  

DefinedBenefitPensionPlanÎVolunteer FireFighterÓs ReliefAssociation (Continued)  

F. Changes intheNetPensionLiability (Continued)  
Sensitivity ofthenetpension liability tochanges inthediscount rate. Thefollowing presents thenet
pension liabilityoftheCity, calculated usingthediscount rateof4.75%, aswellaswhattheCityÓsnet
pension liability wouldbeifitwerecalculated usingadiscount ratethatis1-percentage-point lower
3.75%) or1-percentage-pointhigher (5.75%) thanthecurrent rate:  

1% DecreaseCurrent1% Increase
InDiscount RateDiscountIn Discount Rate

3.75%)Rate (4.75%)(5.75%) 

City'sproportionate shareof
thePlannetposition liability (asset)(171,249)$         ( 199,433)$         (226,932)$          

Pensionplanfiduciarynetposition. Detailed information aboutthepension planÓsfiduciary netposition
isavailable intheseparately issued reliefassociation financial report.   

G. Pension Expense andDeferred OutflowsofResources, andDeferred InflowsofResources
Related toPensions

FortheyearendedDecember 31, 2022, theCityrecognized pension expense of $57,481. At
December 31, 2022, theCityreported deferred outflowsofresources anddeferred inflowsofresources
relatedtopensions fromthefollowing sources:  

Deferred Deferred
Outflows ofInflowsof
ResourcesResources

Differences between expected andactual liability$                  52,124-$          
Changesofassumptions 2,50552,020
Netdifference between projected andactualearningson

pensionplaninvestments         - 104,532

Total156,552$       54,629$          
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NOTE10ÎPENSION PLANS (CONTINUED)  

DefinedBenefitPensionPlanÎVolunteer FireFighterÓs ReliefAssociation (Continued)  

G. Pension Expense andDeferred OutflowsofResources andDeferred InflowsofResources
Related toPensions (Continued)  

Amounts reported asdeferred outflowsofresources anddeferred inflowsofresources relatedto
pensionswillberecognized inpension expenseasfollows:  

YearEnding
December31, Total

2023$             8,988
2024 24,282
2025 37,659
2026 42,505
2027              ( 4,476) 

Therafter              ( 7,035) 

Total$         101,923

NOTE11ÎCOMMITMENTS

TheCityhasenteredintocontracts forconstruction asfollows:  

Expended
Contract through

ProjectAmount12/31/22Commitment

2022StreetImprovements589,678$         561,218$         28,460$            
Pumper/Tanker744,980 336,748 408,232
CommunityCenterConstructionManager718,462 10,049 708,413
CommunityCenterDesign620,500 23,225 597,275
CommunityCenterCapitalCampaign420,000 227,500 192,500

Total$      1,934,880

Thecommunity centerprojectwillbefinancedwith $4,000,000StateMNbonding and $6,000,000from
localoptionsalestaxmoney.  
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NOTE12ÎTAXINCREMENT FINANCING

TheCityhasentered intofourTaxIncrement Financing agreements whichmeetthecriteria for
disclosure underGovernmental Accounting Standards BoardStatement No. 77TaxAbatement
Disclosures. TheCityÓsauthority toenterintotheseagreements comesfromMinnesota Statute469. The
Cityentered intotheseagreements forthepurposeofeconomic development.  

Undereachagreement, theCityanddeveloper agreeonanamountofdevelopment coststobe
reimbursed tothedeveloper bytheCitythoughtaxrevenues fromtheadditional taxablevalueofthe
property generated bythedevelopment (taxincrement). A "pay-as-you-go" noteisestablished forthis
amount, onwhichtheCitymakespayments forafixedperiodoftimewithavailable taxincrement
revenueafterdeducting forcertainadministrative costs.  

During theyearendedDecember 31, 2022, theCitygenerated $151,291intaxincrement revenue and
made $136,161, inpayments todevelopers.  

Inaddition, theCityhadanabatement of $36,389relating toadevelopment agreement.  

NOTE13ÎPRIORPERIOD ADJUSTMENT
Apriorperiodadjustment of $239,051inthewaterfund, $83,056inthesanitarysewerfundand
253,375inthestormwaterfundwasmadetoreallocated construction inprogress costs, whichwere

overbooked inthewaterfundandsanitary sewerfundandunderbooked inthestormwaterfundinthe
previous year.  

NOTE14ÎSUBSEQUENT EVENTS

InApril2021theCityapproved sellingaportionoftheirpooledcapacity intheSt. Cloudwastewater
treatment facility totheCityofFoley. TheCityofSt. Joseph received reimbursements fromtheCityof
Foleyin2022of $1,449,288. TheCityofSt. Josephplanstousethereimbursements forfuturesewer
improvements. TheCityhasthisrecorded inunearned revenue andwillrecognize therevenue in2023
whentheCityofFoleyconnects tothesewersystem.  

NOTE15ÎNEWSTANDARDS ISSUEDBUTNOTYETIMPLEMENTED

GASBStatement No. 96, Subscription-BasedInformation Technology Arrangements establishes thata
Subscription-Based Information Technology Arrangement (SBITA) results inaright-to-usesubscription
assetandacorresponding liability. Under thisstatement, agovernmental entitygenerally should
recognize aright-to-usesubscription assetÎanintangible assetÎandacorresponding subscription
liability. Thisstatementwillbeeffective fortheyearendingDecember 31, 2023.   
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City ofSt. Joseph
Schedule ofCity'sProportionate Share

ofNet Pension Liability
General Employees Retirement Fund

Last Ten Years

City's
Proportionate
Share ofthe

State's Net Pension City's
City's City's Proportionate Liability and Proportionate

Proportionate Proportionate Share the State's Share of the Plan Fiduciary
Share Share ( Amount) of Proportionate Net Pension Net Position

Percentage) ( Amount) of the Net Share of the Liability asa
ofthe Net the Net Pension Net Pension ( Asset) asa Percentage of

For Fiscal Pension Pension Liability Liability Percentage of the Total
City'sCovered PensionYear Ended Liability Liability Associated Associated itsCovered

PayrollJune 30,( Asset)( Asset) with theCitywith the CityPayroll Liability

20150.0138%715,188$       -$                   715,188$       799,773$       89.42%78.19% 
20160.0135%1,096,133 14,341 1,110,474 839,240 130.61%68.91% 
20170.0142%906,519 11,418 917,937 916,373 98.92%75.90% 
20180.0142%787,758 25,900 813,658 955,440 82.45%79.53% 
20190.0135%746,385 23,166 769,551 956,520 78.03%80.23% 
20200.0145%869,341 26,723 896,064 1,031,520 84.28%79.06% 
20210.0152%649,108 19,868 668,976 1,096,507 59.20%87.00% 
20220.0155%1,227,605 36,093 1,263,698 1,164,720 105.40%76.67% 

Note: Schedule isintended toshow tenyear trend. Additional years will be reported asthey become available. 

Schedule ofCity'sProportionate Share
ofNet Pension Liability

Public Employees Police and Fire Retirement Fund
Last Ten Years

City's
Proportionate
Share ofthe

State's Net Pension City's
Proportionate Liablility and Proportionate

Share the State's Share of the Plan Fiduciary
City's City's ( Amount) of Proportionate Net Pension Net Position

Proportion of Proportionate the Net Share of the Liability asa
the Net Share of the Pension Net Pension ( Asset) asa Percentage of

For Fiscal Pension Net Pension Liability Liablility Percentage of the Total
Year Ended Liability Liability Associated Associated City'sCovered itsCovered Pension

June 30,( Asset)( Asset) with the Citywith the CityPayrollPayroll Liability

20150.0570%647,653$       N/A647,653$       505,160$       128.21%86.61% 
20160.0540%2,167,114 N/A2,167,114 518,580 417.89%63.88% 
20170.0540%729,064 N/A729,064 554,975 131.37%85.43% 
20180.0581%614,057 612,154614,057 100.31%88.84% N/A
20190.0559%587,566 576,684587,566 101.89%89.26% N/A
20200.0555%726,554 17,262$         743,816 613,525 121.24%87.19% 
20210.0618%471,468 21,453 492,921 730,853 67.44%93.66% 
20220.0631%2,745,862 120,034 2,865,896 767,124 373.59%70.53% 

Note: Schedule isintended toshow tenyear trend. Additional years will be reported asthey become available. 
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CityofSt. Joseph
ScheduleofCityContributions - 

GeneralEmployeesRetirementFund
LastTenYears

Contributions
inRelationto Contributions

FiscalYear Statutorily theStatutorily Contribution asaPercentage
Deficiency City'sCoveredEnding Required Required ofCovered

December31, ContributionContributions( Excess) PayrollPayroll

201557,804$           57,804$           -$                    770,720$         7.50% 
201666,294 66,294             -                      883,920 7.50% 
201769,820 69,820             -                      930,933 7.50% 
201871,452 71,452             -                      952,693 7.50% 
201976,798 76,798             -                      1,023,973 7.50% 
202090,784 90,784             -                      1,210,453 7.50% 
202191,994 91,994             -                      1,226,587 7.50% 
202293,278 93,278             -                      1,243,707 7.50% 

Note: Scheduleisintendedtoshowtenyeartrend. Additionalyearswillbereportedastheybecomeavailable. 

ScheduleofCityContributions - 
PublicEmployeesPoliceandFireRetirementFund

LastTenYears

Contributions
inRelationto Contributions

FiscalYear Statutorily theStatutorily Contribution asaPercentage
Ending Required Required Deficiency City'sCovered ofCovered

December31, ContributionContributions( Excess) PayrollPayroll

201585,925$           85,925$           -$                    530,401$         16.20% 
201689,587 89,587             -                      553,006 16.20% 
201793,325 93,325             -                      576,080 16.20% 
201897,377 97,377             -                      601,093 16.20% 
2019106,850 106,850           -                      630,383 16.95% 
2020118,036 118,036           -                      666,870 17.70% 
2021131,669 131,669           -                      743,893 17.70% 
2022140,356 140,356           -                      792,972 17.70% 

Note: Scheduleisintendedtoshowtenyeartrend. Additionalyearswillbereportedastheybecomeavailable. 
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CityofSt. Joseph
ScheduleofChangesinNetPensionLiability
andRelatedRatios - FireReliefAssociation

MeasurementDate
20152016

TotalPensionLiability (TPL) 
Servicecost$             25,69120,898$              
Interest 35,78629,709
Differencedbetweenexpectedandactualexperience-                        (29,935)              
Changesofassumptions 56,69155,033
Changesofbenefitterms               - 31,883
Benefitpayments, includingrefunds, ormembercontributions(41,168)             (49,000)              
Netchangeintotalpensionliability96,355 39,233

Beginningofyear 571,388475,033

EndofYear$           610,621571,388$            

PlanFiduciaryNetPension (FNP) 
Contributions - employer$             63,11152,164$              
Netinvestmentincome 68,585(41,979)                
Benefitpayments, includingrefundsofmembercontributions(41,168)             (49,000)              
Administrativeexpense               ( 7,724)(8,121)                

Netchangeinplanfiduciarynetposition(39,104)             74,972

Beginningofyear 700,995740,099

Endofyear$           775,967700,995$            

Netpensionliability (NPL)$         ( 165,346)(129,607)$          

Planfiduciarynetpositionasapercentageofthetotal
pensionliability122.7%127.1% 

Coveredemployeepayrolln/an/a

Netpensionliabilityasapercentageofcoveredpayrolln/an/a

TheCityimplementedtheProvisionsofGovernmentalAccountingStandardsBoardStatementNo. 68fortheyearendedDecember31,  
2015. ThescheduleswithintheRequiredSupplementaryInformationsectionrequiredatenyearpresentation, butdoesnotrequire
retroactivereporting.  Informationpriorto2015isnotavailable. Additionalyearswillbereportedastheybecomeavailable.  
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MeasurementDate
201720182019202020212022

27,17225,641$             28,180$             30,292$             34,333$             36,598$              
32,05233,188 32,323 37,109 35,949 36,789

35,760)-             -                        ( 9,251)               -                        ( 19,521)              
8,4414,299                 -                        15,976               -                        ( 2,834)                

28,541 59,260 32,566               -                         
118,151)                        -                        -                        (174,884)           -                         

31,905(55,023)               89,044 133,386             (72,036)             51,032

555,598610,621 587,503 676,547 809,933 737,897

587,503555,598$           676,547$           809,933$           737,897$           788,929$            

56,56558,310$             58,653$             62,075$             63,830$             67,568$              
50,418)77,946 118,020 117,376 92,565               (165,717)            

118,151)                        -                        -                        (174,884)           -                         
7,582)(8,546)               (9,020)               (8,297)               (8,951)               (8,947)                
1,435)9,559 167,653 171,154             (27,440)             (107,096)            

785,526775,967 784,091 951,744 1,122,898 1,095,458

784,091785,526$           951,744$           1,122,898$        1,095,458$        988,362$            

196,588)(229,928)$         (275,197)$         (312,965)$         (357,561)$         (199,433)$          

141.4%133.5%140.7%138.6%148.5%125.3% 

n/an/an/an/an/an/a

n/an/an/an/an/an/a
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CityofSt. Joseph
ScheduleofEmployerContributions

andNon-EmployerContributing
Entities - FireReliefAssociation

20152016
Employer
Statutorilydeterminedcontribution (SDC)-$                      -$                       
ContributioninrelationtotheSDC3,000 3,000

Contributiondeficiency (excess)(3,000)$             (3,000)$              

Non-employer
2% aid$             60,11152,164$              

Coveredemployeepayrolln/an/a

Contributionsasapercentageofcoveredemployeepayrolln/an/a

TheAssociationimplementedtheProvisionsofGovernmentalAccountingStandardsBoardStatementNo. 68fortheyearended
December31, 2015. ThescheduleswithintheRequiredSupplementaryInformationsectionrequiredatenyearpresentation, but
doesnotrequireretroactivereporting. Informationpriorto2015isnotavailable. Additionalyearswillbereportedastheybecome
available.  
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201720182019202020212022

3,0003,000 3,000 3,000 3,000 6,000

3,000)(3,000)$             (3,000)$             (3,000)$             (3,000)$             (6,000)$              

53,56555,310$             55,653$             59,075$             60,830$             61,568$              

n/an/an/an/an/an/a

n/an/an/an/an/an/a
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General Employees Fund

2022Changes
Changes inActuarial Assumptions

Themortality improvement scalewaschanged fromscaleMP-2020toscaleMP-2021.  
Changes inPlanProvisions

Therehavebeennochanges sincethepriorvaluation.   

2021Changes
Changes inActuarial Assumptions

Theinvestment returnandsinglediscount rateswerechanged from7.5% to6.5% forfinancial
reporting purposes.  
Themortality improvement scalewaschanged fromscaleMP-2019toscaleMP-2020.  

Changes inPlanProvisions
Therehavebeennochanges sincethepriorvaluation.   

2020Changes
Changes inActuarial Assumptions

Thepriceinflation assumption wasdecreased from2.5% to2.25%.  
Thepayrollgrowth assumption wasdecreased from3.25% to3.0%.  
Assumed salary increase rateswerechanged asrecommended intheJune30, 2019, experience
study. Theneteffectisassumed ratesthataverage0.25% lessthanprevious rates.  
Assumed ratesofretirement werechanged asrecommended intheJune30, 2019, experience
study. Thechanges result inmoreunreduced (normal) retirements andslightly fewerRuleof90
andearlyretirements.   
Assumed ratesoftermination werechanges asrecommended intheJune30, 2019, experience
study. Thenewratesarebasedonserviceandaregenerally lowerthantheprevious ratesfor
years2-5andslightlyhigher thereafter.  
Assumed ratesofdisability werechanged asrecommended intheJune30, 2019, experience
study. Thechangeresults infewerpredicted disability retirements formalesandfemales.  
Thebasemortality tableforhealthyannuitants andemployees waschanged fromtheRP-2014
tabletothePub-2010General Mortality table, withadjustments. Thebasemortality tablefor
disabled annuitants waschanged fromtheRP-2014disabled annuitant mortality tabletothe
Pub-2010General/Teacher disabled annuitant mortality table, withadjustments.  
Themortality improvement scalewaschanged fromScaleMP-2018toScaleMP-2019.  
Theassumed spouseagedifference waschanged fromtwoyearsolderforfemales tooneyear
older.  
Theassumed numberofmarriedmalenewretireeselecting the100% JointandSurvivor option
changed from35% to45%. Theassumed numberofmarried femalenewretireselecting the
100% JointandSurvivor optionchanged from15% to30%. Thecorresponding numberof
marriednewretireeselecting theLifeannuityoptionwasadjusted accordingly.   

Changes inPlanProvisions
Augmentation forcurrentprivatized members wasreduced to2.0% fortheperiodJuly1, 2020
through December 31, 2023, and0.0% thereafter. Augmentation waseliminated for
privatizations occurring afterJune30, 2020.  
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2019Changes
Changes inActuarial Assumptions

Themortality projection scalewaschanged fromMP-2017toMP-2018.  

Changes inPlanProvisions
Theemployer supplemental contribution waschangedprospectively, decreasing from $31.0
millionto $21.0millionperyear. TheStateÓs special fundingcontribution waschanged
prospectively, requiring $16.0milliondueperyearthrough2031.  

2018Changes
Changes inActuarial Assumptions

Themortality projection scalewaschangedfromMP-2015toMP-2017.  
Theassumed benefit increase waschanged from1.0% peryearthrough2044and2.5% peryear
thereafter to1.25% peryear.  

Changes inPlanProvisions
Theaugmentation adjustment inearlyretirement factors iseliminated overafive-yearperiod
startingJuly1, 2019, resulting inactuarial equivalence afterJune30, 2024.   
Interest credited onmember contributions decreased from4.00% to3.00%, beginning July1,  
2018.   
Deferred augmentation waschanged to0.00%, effective January1, 2019. Augmentation thathas
alreadyaccrued fordeferred members willstillapply.  
Contribution stabilizer provisions wererepealed.   
Postretirement benefit increases werechanged from1.00% peryearwithaprovision toincrease
to2.50% uponattainment of90.00% funding ratioto50.00% oftheSocialSecurityCostof
LivingAdjustment, notlessthan1.00% andnotmorethan1.50%, beginning
January1, 2019.   
Forretirements onorafterJanuary1, 2024, thefirstbenefit increase isdelayeduntil theretiree
reachesnormal retirement age; doesnotapplytoRuleof90retirees, disabilitybenefit recipients,  
orsurvivors.   
Actuarial equivalent factorswereupdatedtoreflect revisedmortality andinterest assumptions.  

2017Changes
Changes inActuarial Assumptions

TheCSAloadswerechanged from0.8% foractivemembers and60% forvestedandnon-vested
deferred members. TherevisedCSAloadsarenow0.0% foractivemember liability, 15% for
vesteddeferred member liability and3% fornon-vesteddeferred member liability.  
Theassumed post-retirement benefit increase ratewaschanged from1.0% peryearforallyears
to1.0% peryearthrough2044and2.5% peryearthereafter.  

Changes inPlanProvisions
TheStateÓs contribution fortheMinneapolis Employees Retirement Fundequals $16,000,000in
2017and2018, and $6,000,000thereafter.  
TheEmployer Supplemental Contribution fortheMinneapolis Employees Retirement Fund
changed from $21,000,000to $31,000,000incalendar years2019to2031. TheStateÓs
contribution changed from $16,000,000to $6,000,000incalendar years2019to2031.  
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NotestoRequired Supplementary Information

GeneralEmployees Fund (Continued)  

2016Changes
Changes inActuarial Assumptions

Theassumed post-retirement benefit increase ratewaschanged from1.0% peryearthrough2035
and2.5% peryearthereafter to1.0% peryearforallfutureyears.  
Theassumed investment returnwaschanged from7.9% to7.5%. Thesinglediscount ratewas
changed from7.9% to7.5%.  
Otherassumptions werechangedpursuant totheexperience studydatedJune30, 2015. The
assumed futuresalaryincreases, payrollgrowth, theinflationwasdecreased by0.25% to3.25%  
forpayrollgrowthand2.50% forinflation.  

Changes inPlanProvisions
Therehavebeennochanges sincethepriorvaluation.   

2015Changes
Changes inActuarial Assumptions

Theassumed post-retirement benefit increase ratewaschanged from1.0% peryearthrough2030
and2.5% peryearthereafter to1.0% peryearthrough2035and2.5% peryearthereafter.  

Changes inPlanProvisions
OnJanuary1, 2015, theMinneapolis Employees Retirement Fundwasmerged intotheGeneral
Employees Fund, which increased thetotalpension liabilityby $1.1billionandincreased the
fiduciary plannetpositionby $892million. Uponconsolidation, stateandemployer
contributions wererevised; theStateÓs contribution of $6.0million, whichmeetsthespecial
fundingsituation definition, wasdueSeptember 2015.  
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PoliceandFireFund

2022Changes
Changes inActuarial Assumptions

Themortality improvement scalewaschanged fromscaleMP-2020toscaleMP-2021.  
Thesinglediscount ratewaschanged from6.5% to5.4%.  

Changes inPlanProvisions
Therehavebeennochanges sincethepriorvaluation.   

2021Changes
Changes inActuarial Assumptions

Theinvestment returnandsinglediscount rateswerechanged from7.5% to6.5% forfinancial
reporting purposes.   
Theinflation assumption waschanged from2.5% to2.25%.  
Thepayrollgrowth assumption waschanged from3.25% to3.0%.  
Thebasemortality tableforhealthyannuitants andemployees waschanged fromtheRP-2014
tabletothePub-2010PublicSafetymortality table. Themortality improvement scalewas
changed fromMP-2019toMP-2020.  
Thebasemortality tablefordisabledannuitants waschangedfromtheRP-2014healthy
annuitant mortality table (withfuturemortality improvement according toscaleMP-2019) tothe
Pub-2010PublicSafetydisabled annuitant mortality table (withfuturemortality improvement
according toscaleMP-2020).   
Assumed ratesofsalary increase weremodified asrecommended intheJuly14, 2020,  
experience study. Theoverall impact isadecrease ingrosssalary increase rates.  
Assumed ratesofretirement werechanged asrecommended intheJuly14, 2020, experience
study. Thechanges resulted inslightlymoreunreduced retirements andfewerassumed early
retirements.   
Assumed ratesofwithdrawal werechanged fromselectandultimate ratestoservice-basedrates.  
Thechanges resulted inmoreassumed terminations.   
Assumed ratesofdisability wereincreased forages25-44anddecreased foragesover49.  
Overall, proposed ratesresulted inmoreprojected disabilities.   
Assumed percentmarriedforactive femalemembers waschangedfrom60% to70%. Minor
changes toformofpayment assumptions wereapplied.   

Changes inPlanProvisions
Therehavebeennochanges sincethepriorvaluation.   

2020Changes
Changes inActuarial Assumptions

Themortality projection scalewaschangedfromMP-2018toMP-2019.  
Changes inPlanProvisions

Therehavebeennochanges sincethepriorvaluation.   
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PoliceandFireFund (Continued)  

2019Changes
Changes inActuarial Assumptions

Themortality projection scalewaschanged fromMP-2017toMP-2018.  
Changes inPlanProvisions

Therehavebeennochanges sincethepriorvaluation.  

2018Changes
Changes inActuarial Assumptions

Themortality projection scalewaschangedfromMP-2016toMP-2017.  

Changes inPlanProvisions
Postretirement benefit increases werechanged to1.00% forallyears, withnotrigger.  
AnenddateofJuly1, 2048, wasaddedtotheexisting $9.0millionstatecontribution.   
Newannualstateaidwillequal $4.5million infiscalyears2019and2020, and $9.0million
thereafter untiltheplanreaches100% funding, orJuly1, 2048, ifearlier.  
Member contributions werechanged from10.80% to11.30% ofpay, effective January1, 2019,  
and11.80% ofpay, effective January1, 2020.   
Employer contributions werechanged from16.20% to16.95% ofpay, effective January1, 2019,  
and17.70% ofpay, effective January1, 2020.   
Interest creditedonmember contributions decreased from4.00% to3.00%, beginning July1,  
2018.   
Deferred augmentation waschanged to0.00%, effective January1, 2019. Augmentation thathas
alreadyaccrued fordeferred members willstillapply.  
Actuarial equivalent factorswereupdated toreflect revisedmortality andinterestassumptions.   

2017Changes
Changes inActuarial Assumptions

Assumed salary increases werechanged asrecommended intheJune30, 2016, experience study.  
Theneteffect isproposed ratesthataverage0.34% lowerthantheprevious rates.  
Assumed ratesofretirement werechanged, resulting infewer retirements.  
TheCSAloadwas30% forvestedandnon-vesteddeferred members. TheCSAhasbeen
changed to33% forvestedmembers and2% fornon-vestedmembers.  
Thebasemortality tableforhealthyannuitants waschanged fromtheRP-2000fullygenerational
tabletotheRP-2014fullygenerational table (withabaseyearof2006), withmaleratesadjusted
byafactorof0.96. Themortality improvement scalewaschangedfromScaleAAtoScaleMP- 
2016. Thebasemortality tablefordisabled annuitants waschanged fromtheRP-2000disabled
mortality tabletothemortality tablesassumedforhealthy retirees.  
Assumed termination ratesweredecreased to3% forthefirstthreeyearsofservice. Rates
beyond theselectperiodofthreeyearswereadjusted, resulting inmoreexpected terminations
overall.  
Assumed percentage ofmarried femalemembers wasdecreased from65% to60%. 
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PoliceandFireFund (Continued)  

2017Changes (Continued)  
Changes inActuarial Assumptions (Continued

Assumedagedifference waschanged fromseparate assumptions formalemembers (wives
assumed tobethreeyearsyounger) andfemalemembers (husbands assumed tobefouryears
older) totheassumption thatmalesaretwoyearsolderthanfemales.  
Theassumed percentage offemalemembers electingJointandSurvivor annuities wasincreased.  
Theassumedpost-retirement benefit increase ratewaschanged from1% forallyearsto1% per
yearthrough2064and2.5% thereafter.  
Thesinglediscount ratewaschanged from5.6% perannumto7.5% perannum.  

Changes inPlanProvisions
Therehavebeennochanges sincethepriorvaluation.   

2016Changes
Changes inActuarial Assumptions

Theassumed post-retirement benefit increase ratewaschanged from1.0% peryearthrough2037
and2.5% thereafter to1.0% peryearforallfutureyears.  
Theassumed investment returnwaschangedfrom7.9% to7.5%. Thesinglediscount rate
changed from7.9% to5.6%.  
Thesinglediscount ratechanged from7.90% to5.60%.  
Theassumed futuresalary increases, payrollgrowth, andinflationweredecreased by0.25% to
3.25% forpayrollgrowthand2.50% forinflation.  

Changes inPlanProvisions
Therehavebeennochanges sincethepriorvaluation.  

2015Changes
Changes inActuarial Assumptions

Theassumed post-retirement benefit increase ratewaschanged from1.0% peryearthrough2030
and2.5% peryearthereafter to1.0% peryearthrough2037and2.5% peryearthereafter.  

Changes inPlanProvisions
Thepost-retirement benefit increase tobepaidafterattainment ofthe90% funding threshold was
changed, frominflation upto2.5%, toafixedrateof2.5%.  
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CityofSt. Joseph
NotestoRequired Supplementary Information

FireReliefAssociation

2022Changes
Changes inPlanProvisions

Thedisability, mortality andwithdrawal assumptions wereupdated fromtheratesusedinthe
July1, 2020Minnesota PERAPolice & FirePlanactuarial valuation totheratesuseintheJuly
1, 2022Minnesota PERAPolice & FirePlanactuarial valuation.  
Theinflation assumption decreased from2.50% to2.25%.  

2021Changes
Changes inPlanProvisions

Thebenefit level increased from $2,300to $2,400peryear.  

2020Changes
Changes inPlanProvisions

Thebenefit level increased from $2,100to $2,300peryear.  
Changes inActuarial Assumptions

Thediscount ratewaschanged from5.25% to4.75%.  
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CityofSt. Joseph
Schedule ofRevenues, Expenditures, and

Changes inFund Balance -  
Budget andActual - General Fund

Year Ended December 31, 2022

Variance with
Original Final Actual Final Budget -  
BudgetBudgetAmounts Over (Under) 

Revenues
Property taxes2,095,595$     2,095,595$      2,102,211$      6,616$              
Miscellaneous taxes4,000 4,000 731                  (3,269)              
Special assessments4, 000 4,000 4,891 891
Franchise fees138,200 138,200 140,259 2,059
Licenses andpermits185,720 185,720 307,357 121,637

Intergovernmental revenue
Local government aid 1,217,3491,217,349 1,217,348        ( 1)                     
Police aid 85,50085,500 101,131 15,631
Federal grants452,270 452,270 437,117           (15,153)            
State grants86,245 86,245 99,798 13,553
Other grants andaids26,000 26,000 27,826 1,826

Total intergovernmental revenue1,867,364 1,867,364 1,883,220 15,856

Charges forservices
General government18,175 18,175 12,874             (5,301)              
Public safety1,800 1,800 2,987 1,187
Public works5,060 5,060 4,586               (474)                 
Culture andrecreation18,750 18,750 32,610 13,860

Total charges forservices43,785 43,785 53,057 9,272

Fines andforfeitures66,000 66,000 78,924 12,924

Miscellaneous revenues
Investment income35,000 35,000             (113,653)         ( 148,653)          
Contributions anddonations3,000 3,000 7,828 4,828
Other 47,80047,800 73,360 25,560

Total miscellaneous revenues85,800 85,800             (32,465)           (118,265)          
Total revenues4,497,464 4,490,464 4,538,185 47,721

Expenditures
General government
Mayor andcouncil81,955 81,955 101,101 19,146
Administrative andfinance592,190 592,190 653,209 61,019
Other general government338, 890 338,890 324,556           (14,334)            
Capital outlay109,250 109,250 80,524             (28,726)            

Total general government1,122,285 1,122,285 1,159,390 37,105
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CityofSt. Joseph
Schedule ofRevenues, Expenditures, and

Changes inFund Balance -  
Budget andActual - General Fund

Year Ended December 31, 2022

Variance with
Original Original and Actual Final Budget -  
BudgetFinal BudgetAmounts Over (Under) 

Expenditures
Public safety

Police
Current1,677,100$     1,677,100$      1,572,170$      (104,930)$        
Capital outlay68,050 68,050 121,249 53,199

Total police1,745,150 1,745,150 1,693,419        (51,731)            
Fire
Current10,000 10,000 15,044 5,044
Capital outlay96,000 96,000 179,228 83,228
Total fire106,000 106,000 194,272 88,272

Other
Current99,040 99,040 114,402 15,362
Capital outlay1,500 1,500 2,265 765

r 100,540100,540 116,667 16,127Total othe
Total public safety1,951,690 1,951,690 2,004,358 52,668

Public works
Streets andhighways

Street maintenance andstorm sewers484,880 487,380 543,381 56,001
Snow andiceremoval146,975 161,975 160,786           (1,189)              
Street engineering45,000 45,000 12,333             (32,667)            
Capital outlay188,500 171,000 111,187           (59,813)            

Total public works865,355 865,355 827,687           (37,668)            

Culture andrecreation
Current776,205 778,705 574,640           (204,065)          
Capital outlay25,500 23,000 423                  (22,577)            

Total culture andrecreation801,705 801,705 575,063           (226,642)          

Total expenditures4,741,035 4,741,035 4,566,498        (174,537)          

Excess ofrevenues over
under) expenditures(243,571)        (250,571)         (28,313)           222,258

Other Financing Sources (Uses) 
Insurance recoveries-                     -                      30,198 30,198
Saleofproperty7,000 7,000 14,850 7,850
Transfers in13,340 13,340 69,391 56,051
Transfers out-                     -                      (259,064)         ( 259,064)          

Totalother financing sources (uses)20,340 20,340             (144,625)         ( 164,965)          

Netchange infund balances(223,231)$      (230,231)$       (172,938)         57,293$            

Fund Balances
Beginning ofyear4,189,204

Endofyear$      4,016,266
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CityofSt, Joseph
CombiningBalanceSheet - 

NonmajorGovernmentalFunds
December31, 2021

SpecialRevenue

Economic TIF2-1
Development MillstreamTIF2-3Bayou

Authority Shopsand Blues/ Alley
250) Lofts (257) Flat (259) 

Assets
Cashandinvestments47,521$         38,005$    18,064$          
Taxesreceivable - delinquent877                -               -                      
Specialassessmentsreceivable

Delinquent                     --               -                      
Deferred                     --               -                      

Accountsreceivable-                     -               -                      
Interestreceivable394 193 20
Duefromotherfunds6,800             -               -                      
Duefromothergovernments5,680             -               -                      
Notesreceivable                     --               -                      

Totalassets61,272$         38,198$    18,084$          

Liabilities
Accountspayable6,195$           -$             17,959$          
Contractspayable                     --               -                      
Duetootherfunds                     --               6,800
Salariesandbenefitspayable793                -               -                      

Totalliabilities6,988             -               24,759

DeferredInflowsofResources
Unavailablerevenue - propertytaxes877                -               -                      
Unavailablerevenue - specialassessments-                     -               -                      

877               -                      Totaldeferredinflowsofresources

FundBalances
Restricted 38,198-      -                      
Committed           - 53,407               -                      
Assigned                     --               -                      
Unassigned                     --               ( 6,675)             

Totalfundbalances53,407 38,198      (6,675)             

Totalliabilities, deferredinflows
ofresources, andfundbalances61,272$         38,198$    18,084$          
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SpecialRevenue

TIF4-1 State
Collected Park CharitableFortitude

Senior SalesTax Dedication Gambling LodgingTax Revolving
Housing (253)( 200)( 205)( 215)( 220) Loan (251)DeedHousing (225) 

1,349,44221,997$    298,893$       428$              19,169$         454,232$       53,695$                   

31                  -                     1,252             -                     -                              
5,388102 1,404 2 94 2,115 238

183,622-         317                -                     -                     -                     -                              
54,802           -                              

1,538,45222,099$    300,645$       430$              20,515$         511,149$       53,933$                   

303$              -$                   1,390$           -$                   -$                            
5,405-             -                     -                     -                     -                     -                              

5,405-             303                -                     1,390             -                     -                              

1,533,04722,099 300,342 430 19,125 84,095 53,933
427,054         -                              

1,533,04722,099 300,342 430 19,125 511,149 53,933

1,538,45222,099$    300,645$       430$              20,515$         511,149$       53,933$                   
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CityofSt. Joseph
CombiningBalanceSheet - 

NonmajorGovernmentalFunds
December31, 2021

Special
Revenue DebtService

G.O. Capital G.O. G.O.  
Improvement Improvement Improvement

St. JosephFire PlanBondsof Bondsof Bondsof
Services (210) 2016A (301) 2016B (304) 2017B (305) 

Assets
Cashandinvestments778,425$       261,426$         203,284$         12,600$            
Taxesreceivable - delinquent19 1,256 22 92
Specialassessmentsreceivable
Delinquent-                     -                      -                      -                       
Deferred-                     -                      557,856 37,428

Accountsreceivable-                     -                      9,577               -                       
Interestreceivable3,768 1,143 1,254 137
Duefromotherfunds-                     -                      -                      -                       
Duefromothergovernments5,260 2,009 8 241
Notesreceivable-                     -                      -                      -                       

Totalassets787,472$       265,834$         772,001$         50,498$            

Liabilities
Accountspayable8,020$           -$                    -$                    -$                     
Contractspayable-                     -                      -                      -                       
Duetootherfunds-                     -                      -                      -                       
Salariesandbenefitspayable81,634           -                      -                      -                       

Totalliabilities89,654           -                      -                      -                       

DeferredInflowsofResources
Unavailablerevenue - propertytaxes19 1,256 22 92
Unavailablerevenue - specialassessments-                     -                      557,856 37,428

1,25619 557,878 37,520Totaldeferredinflowsofresources

FundBalances
Restricted697,799 264,578 214,123 12,978
Committed-                     -                      -                      -                       
Assigned-                     -                      -                      -                       
Unassigned-                     -                      -                      -                       

Totalfundbalances697,799 264,578 214,123 12,978

Totalliabilities, deferredinflows
ofresources, andfundbalances787,472$       265,834$         772,001$         50,498$            
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DebtService
2021

2018A G.O. Improvement 2020A G.O. G.O. Capital
Equipment Improvement Bond \[MN Equipment Improvement Improvement
Certificate Bondsof St/Overlays\] Certificate Bondof2020B Bondsof

306) 2019A (307)( 311)( 309)( 310) 2020B (312) 

240,8921,875$         71,281$           2,076$             97,866$           12,428$            
608260 138 333                  -                      -                       

720                  -                      -                      -                       
314,251-           351,343           -                      24,840             -                       

1,29360 6,550 147 2,447 169

2,116445 679 355 508 453

559,1602,640$         430,711$         2,911$             125,661$         13,050$            

3,705$             -$                    -$                     

3,705               -                      - 

608260 138 333                  -                      -                       
314,251-           352,063           -                      24,840             -                       
314,859260 352,201 333 24,840             -                       

244,3012,380 78,510             -                      100,821 13,050

1,127)             -                      -                       
244,3012,380 78,510             (1,127)             100,821 13,050

559,1602,640$         430,711$         2,911$             125,661$         13,050$            
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City ofSt. Joseph
Combining Balance Sheet - 

Nonmajor Governmental Funds
December 31, 2021

Debt Service

G.O. Crossover
Improvement Improvement G.O. G.O.  

Bonds of Bonds of Abatement Improvement
2013A/2020B 2014A/2020C Bonds 2022A Bonds of2022

313)( 314)( 302)( 315) 
Assets

Cash and investments27, 010$           51,320$           204,843$         103,782$          
Taxes receivable - delinquent181 811                  -                      -                       
Special assessments receivable

Delinquent                  - 140                      -                      -                       
Deferred 61,1727,426             -                      162,719

Accounts receivable-                      -                      -                      -                       
Interest receivable213 502 12,770 776
Due from other funds-                      -                      -                      -                       
Due from other governments302 925                  -                      -                       
Notes receivable-                      -                      -                      -                       

Total assets35,272$           114,730$         217,613$         267,277$          

Liabilities
Accounts payable-$                    -$                    16,400$           1,600$              
Contracts payable-                      -                      -                      -                       
Due toother funds-                      -                      -                      -                       
Salaries and benefits payable-                      -                      -                      -                       

Total liabilities-                      -                      16,400 1,600

Deferred Inflows ofResources
Unavailable revenue - property taxes181 811                  -                      -                       
Unavailable revenue - special assessments7, 566 61,172             -                      162,719

61,9837,747             -                      162,719Total deferred inflows ofresources

Fund Balances
Restricted27, 525 52,747 201,213 102,958
Committed-                      -                      -                      -                       
Assigned-                      -                      -                      -                       
Unassigned-                      -                      -                      -                       

201,213 102,958Total fund balances27, 525 52,747

Total liabilities, deferred inflows
ofresources, and fund balances35, 272$           114,730$         217,613$         267,277$          
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DebtServiceCapitalProjects
2022Fire

G.O. 202020th Truck
Equipment 2021Street 2019Industrial Avenue 2022Street Equipment
Certificate OverlayProject ParkProject Watermain Improvement Certificate

2022A (316)( 411)( 408) Loop (410) Project (415)( 416) 

903,34522,325$         227,849$         396,194$         59,379$           355,811$          

873                      -                      -                      -                      -                       

149,000-           -                      -                      -                      -                       

1,052,34523,198$      227,849$         396,194$         59,379$           355,811$          

14,4752,000$           -$                    -$                    2,218$             -$                     
493,743-           -                      10,091 16,867             -                       

508,2182,000           -                      10,091 19,085             -                       

21,198                      -                      -                      -                      -                       

544,127-           227,849 386,103 40,294 355,811

544,12721,198 227,849 386,103 40,294 355,811

1,052,34523,198$      227,849$         396,194$         59,379$           355,811$          
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CityofSt. Joseph
CombiningBalanceSheet - 

NonmajorGovernmentalFunds
December31, 2021

CapitalProjects

2023Street
Imp/ElmSt Total
ROWAcq WaterAccess SewerAccess Governmental

417) Fund (501) Fund (502) Funds
Assets

Cashandinvestments9,676$             359,266$         10,058$           6,714,457$       
Taxesreceivable - delinquent-                      -                      -                      4,597
Specialassessmentsreceivable
Delinquent-                      -                      -                      860
Deferred                      --                      -                      1,517,035

Accountsreceivable-                      3,575 3,575 18,010
Interestreceivable-                      -                      -                      42,052
Duefromotherfunds-                      -                      -                      6,800
Duefromothergovernments-                      -                      -                      351,920
Notesreceivable-                      -                      -                      54,802

Totalassets9,676$             362,841$         13,633$           8,710,533$       

Liabilities
Accountspayable9,676$             -$                    -$                    83,941$            
Contractspayable-                      -                      -                      526,106
Duetootherfunds9,676               -                      -                      16,476
Salariesandbenefitspayable-                      -                      -                      82,427

Totalliabilities19,352             -                      -                      708,950

DeferredInflowsofResources
Unavailablerevenue - propertytaxes-                      -                      -                      4,597
Unavailablerevenue - specialassessments-                      -                      -                      1,517,895

1,522,492Totaldeferredinflowsofresources

FundBalances
Restricted-                      -                      -                      4,085,450
Committed-                      -                      -                      480,461
Assigned-                  362,841 13,633 1,930,658
Unassigned(9,676)             -                      -                      (17,478)             

Totalfundbalances(9,676)             362,841 13,633 6,479,091

Totalliabilities, deferredinflows
362,8419,676$         13,633$           8,710,533$       
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City ofSt. Joseph
Combining Statement ofRevenues, Expenditures, and Changes inFund Balances - 

Nonmajor Governmental Funds
Year Ended December 31, 2022

Special Revenue

TIF2-1
Millstream TIF 2-3BayouEconomic

Development Shops and Blues/Alley
Authority ( 250) Lofts (257) Flat (259) 

Revenues
Property taxes114,941$         -$                    -$                     
Tax increments-                      41,456 39,909
Sales taxes                      --                      -                       
Lodging taxes                      --                      -                       
Special assessments-                      -                      -                       
Intergovernmental4, 457               -                      -                       
Charges forservices4,061               -                      -                       
Miscellaneous
Investment income(2,211)             (1,085)             ( 113)                 
Contributions and donations-                      -                      -                       
Revolving loan repayments-                      -                      -                       
Other                      --                      -                       
Total revenues121, 248 40,371 39,796

Expenditures
Current

Public safety                      --                      -                       
Culture and recreation-                      -                      -                       
Economic development109, 046 38,385 38,025

Debt service
Principal                      --                      -                       
Interest and other charges-                      -                      -                       

Capital outlay
General government-                      -                      -                       
Public safety                      --                      -                       
Public works                      --                      -                       
Culture and recreation-                      -                      -                       
Economic development-                      -                      -                       

Total expenditures109, 046 38,385 38,025

Excess ofrevenues over
under) expenditures 1,98612,202 1,771

Other Financing Sources (Uses) 
Sale ofproperty-                      -                      -                       
Bonds issued                      --                      -                       
Bond premium-                      -                      -                       
Transfers in                      --                      -                       
Transfers out(50,000)           -                      -                       

Total other financingsources (uses)(50,000)           -                      -                       

Net change infund balances(37,798)           1,986 1,771

Fund Balances
8,446)              Beginning ofyear91,205 36,212

End ofyear$           38,19853,407$           ( 6,675)$            
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Special Revenue

TIF4-1
Fortitude Park

Senior Housing State Collected Dedication Charitable Lodging Tax Revolving
253) Sales Tax (200)( 205) Gambling ( 215)( 220) Loan (251) 

30,000$           -$                    -$                    -$                     
69,926                      -                      -                      -                      -                       

649,225-           -                      -                      -                      -                       
15,757             -                       

182                  -                      -                      -                       

30,254)( 571)           (7,881)             ( 14)                  (526)                (11,714)            
1,033 1,000               -                      -                       

69,054
1,444               -                       

618,97169,355 23,334 986 16,675 57,340

1,207               -                      -                       
64,092                      -                      -                      18,852             -                       

23,411-             86,871             -                      -                      -                       

23,41164,092 86,871 1,207 18,852             -                       

595,5605,263           ( 63,537)           ( 221)                (2,177)             57,340

99,700             -                      -                      50,000
5,000)-             -                      -                      -                      -                       
5,000)-             99,700             -                      -                      50,000

590,5605,263 36,163             (221)                (2,177)             107,340

942,48716,836 264,179 651 21,302 403,809

1,533,04722,099$      300,342$         430$                19,125$           511,149$          
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City ofSt. Joseph
Combining Statement ofRevenues, Expenditures, and Changes inFund Balances - 

Nonmajor Governmental Funds
Year Ended December 31, 2022

Special RevenueDebt Service

G.O. G.O.  
Improvement Improvement

Deed Housing St. Joseph Fire Bonds of Bonds of
225) Services ( 210) 2010B (345) 2015A (351) 

Revenues
Property taxes-$                    181,646$         12,000$           28,000$            
Tax increments-                      -                      -                      -                       
Sales taxes-                      -                      -                      -                       
Lodging taxes-                      -                      -                      -                       
Special assessments-                      -                      16,372 21,231
Intergovernmental-                      72,066             -                      -                       
Charges forservices-                      127,411           -                      -                       
Miscellaneous

Investment income(1,340)             (21,159)           ( 2,504)             (3,021)              
Contributions and donations-                      3,964               -                      -                       
Revolving loan repayments-                      -                      -                      -                       
Other12,861 4,793               -                      -                       

Total revenues11, 521 368,721 25,868 46,210

Expenditures
Current
Public safety-                      396,430           -                      -                       
Culture and recreation-                      -                      -                      -                       
Economic development                  - 782                      -                      -                       

Debt service
Principal-                      -                      240,000 245,000
Interest and other charges-                      -                      8,148 7,498

Capital outlay
General government-                      -                      -                      -                       
Public safety-                      19,968             -                      -                       
Public works-                      -                      -                      -                       
Culture and recreation-                      -                      -                      -                       
Economic development-                      -                      -                      -                       

Total expenditures782 416,398 248,148 252,498

Excess ofrevenues over
under) expenditures 47,677)10,739           (222,280)         (206,288)          

Other Financing Sources (Uses) 
Sale ofproperty-                      70,000             -                      -                       
Bonds issued-                      -                      -                      -                       
Bond premium-                      -                      -                      -                       
Transfers in-                      -                      143,000 119,364
Transfers out                      ( 17,000)-           ( 15,348)           -                       

Total other financing sources (uses)-                      53,000 127,652 119,364

Net change infund balances10, 739 5,323               (94,628)           ( 86,924)            

Fund Balances
Beginning ofyear43,194 692,476 94,628 86,924

End ofyear$           697,79953,933$         -$                    -$                     
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Debt Service

G.O. Capital G.O. Capital G.O. 2018A G.O.  
Improvement Improvement Improvement Improvement Equipment Improvement
Plan Bonds of Bonds of Bonds of Bonds of Certificate Bonds of
2016A (301) 2016B (304) 2017A (303) 2017B (305)( 306) 2019A (307) 

993254,667$                -$                    19,969$           56,414$           129,804$          

31,921-             -                      8,585               -                      91,876

7,043)(5,286)             (1,130)             ( 767)                (338)                (7,261)              

202,720           -                      -                      -                       
25,871249,381 201,590 27,787 56,076 214,419

50,000195,000 168,000 34,000 54,000 155,000
11,76278,605 2,008 6,067 3,236 58,313

61,762273,605 170,008 40,067 57,236 213,313

35,891)( 24,224)           31,582             (12,280)           ( 1,160)             1,106

5,000254,894               -                      -                      -                      110,833
104,894)         -                      -                      -                       

5,000254,894               ( 104,894)         -                      -                      110,833

30,891)230,670           ( 73,312)           (12,280)           (1,160)             111,939

245,01433,908 73,312 25,258 3,540 132,362

214,123264,578$         -$                    12,978$           2,380$             244,301$          
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City ofSt. Joseph
Combining Statement ofRevenues, Expenditures, and Changes inFund Balances - 

Nonmajor Governmental Funds
December 31, 2021

Debt Service

2021
Improvement 2020A G.O. G.O. Capital
Bond \[MN Equipment Improvement Improvement

St/Overlays\] Certificate Bond of2020B Bonds of
311)( 309)( 310) 2020B (312) 

Revenues
Property taxes39,862$           44,788$           65,000$           58,000$            
Tax increments-                      -                      -                      -                       
Sales taxes-                      -                      -                      -                       

Lodging taxes
Special assessments274, 106           -                      81,640             -                       
Intergovernmental-                      -                      -                      -                       
Charges forservices-                      -                      -                      -                       
Miscellaneous

Investment income(36,779)           (827)                (13,740)           ( 951)                 
Contributions and donations-                      -                      -                      -                       
Revolving loan repayments-                      -                      -                      -                       
Other                      --                      -                      -                       

Total revenues277, 189 43,961 132,900 57,049

Expenditures
Current
Public safety-                      -                      -                      -                       
Culture and recreation-                      -                      -                      -                       
Economic development-                      -                      -                      -                       

Debt service
Principal260, 000 43,000 65,000 60,000
Interest and other charges131, 792 2,629 11,632 13,003

Capital outlay
General government-                      -                      -                      -                       
Public safety-                      3,705               -                      -                       
Public works-                      -                      -                      -                       
Culture and recreation-                      -                      -                      -                       
Economic development-                      -                      -                      -                       

Total expenditures391, 792 49,334 76,632 73,003

Excess of revenues over
under) expenditures 5,373)( 114,603)             56,268             (15,954)            

Other Financing Sources (uses) 
Sale ofproperty-                      -                      -                      -                       
Bonds issued                      --                      -                      -                       
Bond premium-                      -                      -                      -                       
Transfers in-                      -                      -                      -                       
Transfers out                      --                      -                      -                       

Total other financing sources (uses)-                      -                      -                      -                       

Net change infund balances(114,603)         (5,373)             56,268             (15,954)            

Fund Balances
Beginning ofyear 4,246193,113 44,553 29,004

End ofyear$           ( 1,127)78,510$           100,821$         13,050$            
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Debt ServiceCapital Projects
Taxable

G.O. Crossover
Improvement Improvement G.O. G.O. G.O.  

Bonds of Bonds of Abatement Improvement Equipment 2021 Street
2013A/2020B 2014A/2020C Bonds 2022A Bonds of2022 Certificate Overlay Project

313)( 314)( 302)( 315) 2022A (316)( 411) 

116,56429,898$         -$                    -$                    -$                    -$                     

10,7648,351             -                      53,258             -                      -                       
400,558

2,820)(1,194)             (71,699)           ( 4,357)             (4,901)             -                       

124,50837,055           ( 71,699)           48,901             (4,901)             400,558

145,00045,000           -                      -                      -                      -                       
13,9522,236 130,836 12,179 13,507             -                       

781,783

158,95247,236 130,836 12,179 13,507 781,783

34,444)( 10,181)           (202,535)         36,722             (18,408)           (381,225)          

403,748 21,236 22,606             -                       
45,000             -                      -                       

17,000             -                       

403,748 66,236 39,606             -                       

34,444)( 10,181)           201,213 102,958 21,198             (381,225)          

87,19137,706             -                      -                      -                      925,352

52,74727,525$           201,213$         102,958$         21,198$           544,127$          
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City ofSt. Joseph
Combining Statement ofRevenues, Expenditures, and Changes inFund Balances - 

Nonmajor Governmental Funds
December 31, 2021

Capital Projects

2020 2020 20th
2019 Street Equipment Avenue 2022 Street

Overlay Project Certificates Watermain Improvement
407)( 409) Loop (410) Project (415) 

Revenues
Property taxes-$                    -$                    -$                    -$                     
Tax increments-                      -                      -                      -                       
Sales taxes-                      -                      -                      -                       
Lodging taxes-                      -                      -                      -                       
Special assessments-                      -                      -                      133,667
Intergovernmental-                      -                      -                      -                       
Charges forservices-                                            --                      -                       
Miscellaneous
Investment income-                      -                      -                      -                       
Contributions and donations-                      -                      -                      -                       
Revolving loan repayments-                      -                      -                      -                       
Other                      --                      -                      -                       
Total revenues-                      -                      -                      133,667

Expenditures
Current
Public safety-                      -                      -                      -                       
Culture and recreation-                      -                      -                      -                       
Economic development-                      -                      -                      -                       

Debt service
Principal-                      -                      -                      -                       
Interest and other charges-                      -                      -                      -                       

Capital outlay
General government-                      1,952               -                      -                       
Public safety-                      13,115             -                      -                       
Public works-                      2,285 2,697 670,404
Culture and recreation-                      687                  -                      -                       
Economic development-                      -                      -                      -                       

Total expenditures-                      18,039 2,697 670,404

Excess ofrevenues over
under) expenditures 18,039)-           ( 2,697)             (536,737)          

Other Financing Sources (uses) 
Sale ofproperty-                      -                      -                      -                       
Bonds issued                      --                      -                      598,764
Bond premium-                      -                      -                      5,217
Transfers in-                      -                      -                      -                       
Transfers out(110,833)         -                      -                      (13,475)            

Total other financing sources ( uses)(110,833)         -                      -                      590,506

Net change infund balances(110,833)         (18,039)           (2,697)             53,769

Fund Balances
Beginning ofyear110,833 18,039 388,800           (13,475)            

End ofyear-$                    -$                    386,103$         40,294$            
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Capital Projects

2022 Fire
Truck 2023 Street

Equipment Imp/ElmSt Total Other
Certificate ROW Acq Water Access Sewer Access Governmental

416)( 417) Fund (501) Fund (502) Funds

1,182,546$       
151,291
649,225
15,757

731,771
477,081

162,200 132,729 426,583

241,486)          
5,997

69,054
221,818

162,200 132,729 3,689,637

396,430
1,207

269,182

1,759,000
507,403

1,952
336,748                      -                      -                      373,536

9,676-               -                      -                      1,466,942
110,969

9,676336,748               -                      -                      4,886,621

9,676)( 336,748)             162,200 132,729           (1,196,984)       

70,000
637,394                      -                      -                      1,683,748
55,165                      -                      -                      105,382

799,791
180,000)         ( 140,000)         (636,550)          

692,559                      (180,000)         ( 140,000)         2,022,371

9,676)355,811             (17,800)           ( 7,271)             825,387

380,641 20,904 5,653,704

9,676)355,811$           362,841$         13,633$           6,479,091$       
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ReportonInternal ControloverFinancial Reporting
andonCompliance andOtherMattersBasedonanAuditof

Financial Statements Performed inAccordance with
Government AuditingStandards

Independent AuditorÓs Report

Honorable MayorandMembers
oftheCityCouncil

CityofSt. Joseph
St. Joseph, Minnesota

Wehaveaudited, inaccordance withauditing standards generally accepted intheUnitedStatesof
America andthestandards applicable tofinancial auditscontained inGovernment Auditing Standards
issuedbytheComptroller GeneraloftheUnitedStates, thefinancial statements ofthegovernmental
activities, thebusiness-typeactivities, eachmajorfund, andtheaggregate remaining fundinformation of
theCityofSt. Joseph, Minnesota, asofandfortheyearendedDecember 31, 2022, andtherelatednotes
tofinancial statements, whichcollectively comprise theCityÓsbasicfinancial statements, andhave
issuedourreport thereon datedJune21, 2023.  

ReportonInternal ControloverFinancial Reporting
Inplanning andperforming ourauditofthefinancial statements, weconsidered theCityÓs internal
controloverfinancial reporting (internal control) asabasisfordesigning auditprocedures thatare
appropriate inthecircumstances forthepurposeofexpressing ouropinionsonthefinancial statements,  
butnotforthepurpose ofexpressing anopinionontheeffectiveness oftheCityÓs internalcontrol.  
Accordingly, wedonotexpressanopinionontheeffectiveness oftheCityÓs internalcontrol.   

Adeficiency ininternalcontrol existswhenthedesignoroperationofacontrol doesnotallow
management oremployees, inthenormalcourseofperforming theirassigned functions, toprevent, or
detectandcorrect, misstatements onatimelybasis. Amaterial weakness isadeficiency, ora
combination ofdeficiencies, ininternal controlsuchthatthereisareasonable possibility thatamaterial
misstatement oftheCityÓsfinancial statements willnotbeprevented, ordetected andcorrected, ona
timelybasis. Asignificant deficiency isadeficiency, oracombination ofdeficiencies, ininternalcontrol
thatislesssevere thanamaterial weakness, yetimportant enough tomeritattention bythosecharged
withgovernance.  

Ourconsideration ofinternalcontrol wasforthelimitedpurpose described inthefirstparagraph ofthis
sectionandwasnotdesigned toidentifyalldeficiencies ininternal control thatmightbematerial
weaknesses orsignificant deficiencies andtherefore, materialweaknesses orsignificant deficiencies
mayexist thatwerenotidentified. Wedididentifyacertaindeficiency ininternalcontrol, asdescribed
intheaccompanying Schedule ofFindingandResponse onInternal Control thatweconsider tobea
materialweakness, listedasaudit finding2022-001.  
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ReportonCompliance andOtherMatters
Aspartofobtaining reasonable assurance aboutwhether theCityÓsfinancial statements arefreefrom
material misstatement, weperformed testsofitscompliance withcertainprovisions oflaws, regulations,  
contracts andgrantagreements, noncompliance withwhichcouldhaveadirectandmaterial effecton
thefinancial statements. However, providing anopiniononcompliance withthoseprovisions wasnotan
objectiveofouraudit, andaccordingly, wedonotexpresssuchanopinion. Theresultsofourtests
disclosed noinstancesofnoncompliance orothermatters thatarerequiredtobereported under
Government Auditing Standards.   

CityÓs Response toFindings
TheCityÓsresponse tothefinding identified inouraudit isdescribed intheaccompanying Schedule of
FindingandResponse onInternalControl. TheCityÓs responsewasnotsubjected totheauditing
procedures applied intheauditofthefinancial statements and, accordingly, weexpressnoopinionon
theresponse.  

PurposeofthisReport
Thepurpose ofthisreport issolely todescribe thescopeofourtestingofinternalcontroland
compliance andtheresultofthattesting, andnottoprovideanopinionontheeffectiveness oftheCityÓs
internalcontroloroncompliance. Thisreport isanintegralpartofanauditperformed inaccordance
withGovernment Auditing Standards inconsidering theCityÓs internalcontrolandcompliance.  
Accordingly, thiscommunication isnotsuitable foranyotherpurpose.   

St. Cloud, Minnesota
June21, 2023
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Minnesota LegalCompliance

Independent AuditorÓs Report

Honorable MayorandMembers
oftheCityCouncil

CityofSt. Joseph
St. Joseph, Minnesota

Wehaveaudited, inaccordance withauditing standards generally accepted intheUnitedStatesof
America, andthestandards applicable tofinancial auditscontained inGovernment Auditing Standards, 
issuedbytheComptroller GeneraloftheUnitedStates, thefinancial statements ofthegovernmental
activities, thebusiness-typeactivities, eachmajorfund, andtheaggregate remaining fundinformation of
theCityofSt. Joseph, Minnesota, asofandfortheyearendedDecember 31, 2022, andtherelatednotes
tofinancial statements, whichcollectively comprise theCityÓsbasicfinancial statements, andhave
issuedourreport thereondatedJune21, 2023.  

Inconnection withouraudit, nothingcametoourattention thatcausedustobelieve thattheCityfailed
tocomplywiththeprovisions ofthecontracting andbidding, deposits andinvestments, conflictsof
interest, public indebtedness, claimsanddisbursements, miscellaneous provisions, andtaxincrement
financing sectionsoftheMinnesota LegalCompliance AuditGuideforCities, promulgated bytheState
Auditorpursuant toMinnesota Statutes § 6.65, insofarastheyrelatetoaccounting matters. However,  
ourauditwasnotdirected primarily towardobtaining knowledge ofsuchnoncompliance. Accordingly,  
hadweperformed additional procedures, othermattersmayhavecometoourattention regarding the
CityÓsnoncompliance withtheabovereferenced provisions, insofarastheyrelatetoaccounting matters.  

Thepurposeofthisreport issolelytodescribe thescopeofourtestingofcompliance andtheresultsof
thattesting, andnottoprovideanopiniononcompliance. Accordingly, thiscommunication isnot
suitable foranyotherpurpose.  

St. Cloud, Minnesota
June21, 2023
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CityofSt. Joseph
Schedule ofFindingandResponse on

InternalControl

CURRENT ANDPRIOR YEARINTERNAL CONTROL FINDING

Material Weakness

AuditFinding 2022-001ÎImprove Segregation ofAccounting Duties
Adequate segregation ofaccounting dutiesisinplacewhenthefourareasofatransaction havebeen
separated:  authorization, custody, recording, andreconciliation.  

AspartofthisyearÓsaudit, wereviewed theCityÓsdocumentation ofitsinternalcontrolover
significant areasincluding:  cashreceipts, cashdisbursements, capitalassets, payroll, andutility
billing. Thelackofadequate segregation ofaccounting dutiescouldadversely affect theCityÓs
abilitytoinitiate, record, process, andreport financial dataconsistent withtheassertionsof
management inthefinancial statements. Someoftheareasinwhichwenoticedalackofsegregation
oranoverlapindutiesareasfollows:  

CashReceipts
TheAccounting Technician enterscashandchecks intothepoint-of-salesystem, reconcile daily
receipts, andsendslatenotices/calculates penalties. ThePoliceRecords Specialist recordspolice
receipts, receives payments, andreconciles thecollections. Apoliceofficer takesthedeposit to
thebank.  

CashDisbursements
TheFinanceDirector isalsoanauthorized signerandhasaccesstotheMayorÓs electronic
signature. TheAdministrator reviewsandapproves checksforpayment. Atyear-end, theFinance
Director reconciles andrecordsaccountsandcontracts payable.  

CapitalAssets
TheFinanceDirector records, processes, reconciles, andpostsjournalentries relatedtocapital
assets. Department headsreviewtheirlistingforaccuracy.  

Payroll
TheFinance Technician entersemployeeÓs time, processes andpostspayroll, generates apayroll
report, distributes paystubs toemployees, andposts thejournalentriesrelatedtopayroll. In
addition, thissameemployee reconciles payrollaccruals. TheFinanceDirector reviewspayroll
reportsandtimeoffbalances andcalculates compensated absences balances fortheaudit.  

UtilityBilling
TheAccount Technician entersnewaccounts intotheutilitybillingsystemanduploads meter
readingsviainterfacing withelectronic readers. TheAccountTechnician entersanyratechanges
tothesystem andcanentermanual adjustments. TheAccount Technician calculates andenters
finalbills, prints, andmailsutilitybills, reconciles receiptstobilledamounts, andenters receipts
batches.   
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CityofSt. Joseph
Schedule ofFindingandResponse on

InternalControl

CURRENT ANDPRIORYEARINTERNAL CONTROL FINDING (CONTINUED)  

MaterialWeakness (Continued)  

AuditFinding2022-001ÎImprove Segregation ofAccounting Duties (Continued)  

CashReconciliation andAccess
TheFinanceDirector performs theabovenotedresponsibilities, whilealsoreconciling cash, and
generating manual journalentries.   

Inaddition, duringouraudit, wenotedapriorperiodadjustment thatwasnecessary torestatethe
beginning balancesofCIPbetween theenterprise funds.  

CityÓsResponse
TheCityCouncil andCitystaffareawareofthelimitedpersonnel handling theCityÓsfinancial matters.  
Theprocesses andinternal controlsarereviewed frequently tolookforwaystoimprove internal
controls. Thedepartment heads, CityClerk, CityAdministrator andCityCouncil eachhaveactiveroles
inmonitoring thefinancial mattersoftheCitytoprovided additional oversight. Itisunlikelycomplete
segregation ofaccountings dutieswillbeachieved duetothecostofhiringseveraladditional staff.  
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ReportonMatters Identified asaResultof
theAuditoftheBasicFinancial Statements

Honorable Mayor, Members
oftheCityCouncil andManagement

CityofSt. Joseph
St. Joseph, Minnesota

Inplanning andperforming ourauditofthebasicfinancial statements ofthegovernmental activities,  
business-typeactivities, eachmajor fund, andtheaggregate remaining fundinformation oftheCityof
St. Joseph, Minnesota, asofandfortheyearendedDecember 31, 2022, inaccordance withauditing
standards generally accepted intheUnitedStatesofAmericaandthestandards applicable tofinancial
auditscontained inGovernment Auditing Standards, issuedbytheComptroller GeneraloftheUnited
States, weconsidered theCity'sinternalcontroloverfinancial reporting (internalcontrol) asabasis for
designing auditprocedures thatareappropriate inthecircumstances forthepurposeofexpressing our
opinionsonthefinancial statements, butnotforthepurpose ofexpressing anopiniononthe
effectiveness oftheCity'sinternalcontrol. Accordingly, wedonotexpressanopiniononthe
effectiveness oftheCity'sinternalcontroloverfinancial reporting.  

Ourconsideration ofinternalcontrolwasforthelimitedpurpose described inthepreceding paragraph
andwasnotdesigned toidentifyalldeficiencies ininternalcontrol thatmightbematerial weaknesses or
significant deficiencies and, therefore, material weaknesses orsignificant deficiencies mayexistthat
havenotbeen identified. Inaddition, becauseofinherent limitations ininternalcontrol, including the
possibility ofmanagement overrideofcontrols, misstatements duetoerror, orfraudmayoccurandnot
bedetectedbysuchcontrols. However, asdiscussed below, weidentified acertain deficiency ininternal
control thatweconsider tobeamaterial weakness.  

Adeficiency ininternalcontrol existswhenthedesignoroperationofacontrol doesnotallow
management oremployees, inthenormalcourseofperforming theirassigned functions, toprevent, or
detectandcorrect, misstatements onatimelybasis. Amaterial weakness isadeficiency, ora
combination ofdeficiencies, ininternalcontroloverfinancial reporting, suchthatthereisareasonable
possibility thatamaterial misstatement oftheCity'sbasic financial statements willnotbeprevented, or
detectedandcorrected, onatimelybasis. Areasonable possibility existswhenthelikelihood ofanevent
occurring iseither reasonably possibleorprobable asdefinedasfollows:  

Reasonably possible. Thechanceofthefutureeventoreventsoccurring ismorethanremotebut
lessthanlikely.  

Probable. Thefutureeventoreventsarelikelytooccur.  

Thematerialweakness identified isstatedwithin thisletter.  

1



Theaccompanying memorandum alsoincludes financial analysis provided asabasisfordiscussion. The
mattersdiscussed hereinwereconsidered byusduringourauditandtheydonotmodify theopinion
expressed inourIndependent Auditor'sReportdatedJune21, 2023, onsuchstatements.  

Thiscommunication, which isanintegral partofouraudit, isintended solelyfortheinformation anduse
oftheCityCouncil, management, otherswithintheCityandstateoversight agencies andisnotintended
tobe, andshouldnotbe, usedbyanyoneotherthanthesespecified parties.  

St. Cloud, Minnesota
June21, 2023
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CityofSt. Joseph
Material Weakness

Improve Segregation ofAccounting Duties
Adequate segregation ofaccounting dutiesisinplacewhenthefourareasofatransaction havebeen
separated:  authorization, custody, recording, andreconciliation.  

Aspartofthisyear'saudit, wereviewed theCity'sdocumentation ofitsinternalcontroloversignificant
areasincluding:  cashreceipts, cashdisbursements, capital assets, payroll, andutilitybilling. Thelackof
adequate segregation ofaccounting dutiescouldadversely affect theCity'sabilitytoinitiate, record,  
process, andreport financial dataconsistent withtheassertions ofmanagement inthefinancial
statements. Someoftheareasinwhichwenoticedalackofsegregation oranoverlap indutiesareas
follows:  

CashReceipts
TheAdministrative assistant opensmail, enterscashandchecks intothepoint-of-salesystem, and
reconcile dailyreceipts. TheAccount Technician sendslatenotices/calculates penalties. ThePolice
Clerkwillaccept cash/checksaswell. Apoliceofficer takesthedeposit tothebank.  

CashDisbursements
TheFinanceDirector alsoisanauthorized signerandhasaccesstotheMayor'selectronic signature.  
Atyear-end, theFinanceDirector reconciles andrecords contracts payable. TheCityAdministrator
reviewsandapproves checksforpayment.  

CapitalAssets
TheFinanceDirector records, processes, reconciles, andposts journalentries relatedtocapital
assets. Department headsreviewtheirlisting foraccuracy.  

Payroll
TheFinance Technician reconciles employee'stime, processes, andpostspayroll, generates apayroll
report, distributes paystubs toemployees, andpoststhejournalentries relatedtopayroll. Inaddition,  
thissameemployee reconciles payrollaccruals. TheFinance Director reviews payroll reportsand
timeoffbalances andcalculates compensated absences balances fortheaudit.  

UtilityBilling
TheAccount Technician entersnewaccounts intotheutilitybillingsystemanduploads meter
readingsviainterfacing withelectronic readers. TheAccount Technician entersanyratechanges to
thesystem. TheAccount Technician canentermanualadjustments, calculates, andenters finalbills,  
prints, andmailsutilitybills. TheAdministrative Assistant reconciles receipts tobilledamounts and
entersreceipts batches. FinanceDirector approves adjustments andratechanges areapproved by
councils. TheAccount Technician hastheabilitytoadjustbillswithoutdetection.  

CashReconciliation andAccess
TheFinanceDirector performs theabovenotedresponsibilities, whilealsoreconciling cash, and
generating manual journalentries.   

Inaddition, duringouraudit, wenotedapriorperiodadjustment thatwasnecessary torestatethe
beginning balancesofCIPbetween theEnterprise Funds.  
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CityofSt. Joseph
Material Weakness

Improve Segregation ofAccounting Duties (Continued)  
Werecommend management andtheCityCouncil reviewtheabovedeficiencies andimprove
segregation ofaccounting dutieswherepossible tobuilduponthecontrolenvironment. Wealso
recommend theCityclosely follow itsinternalcontrolplanandfollowthroughwiththecontrol
activities thathavebeendesigned.  
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CityofSt. Joseph
Required Communication

Wehaveaudited thebasicfinancial statements ofthegovernmental activities, business-typeactivities,  
eachmajor fund, andtheaggregate remaining fundinformation oftheCityasofandfortheyearended
December 31, 2022. Professional standards require thatweadviseyouofthefollowing matters related
toouraudit.  

OurResponsibility inRelation totheFinancial Statement Audit
Ascommunicated inourengagement letter, ourresponsibility, asdescribed byprofessional standards, is
toformandexpressopinions aboutwhether thebasicfinancial statements prepared bymanagement with
youroversight arepresented fairly, inallmaterial respects, inaccordance withaccounting principles
generally accepted intheUnitedStatesofAmerica. Ourauditofthebasicfinancial statements doesnot
relieveyouormanagement ofitsrespective responsibilities.   

Ourresponsibility, asprescribed byprofessional standards, istoplanandperformouraudittoobtain
reasonable, ratherthanabsolute, assurance aboutwhether thebasic financial statements arefreeof
material misstatement. Anauditofthebasic financial statements includes consideration ofinternal
controloverfinancial reporting asabasisfordesigning auditprocedures thatareappropriate inthe
circumstances, butnotforthepurposeofexpressing anopinionontheeffectiveness oftheCity'sinternal
controloverfinancial reporting. Accordingly, aspartofouraudit, weconsidered theinternalcontrolof
theCitysolelyforthepurposeofdetermining ourauditprocedures andnottoprovide anyassurance
concerning suchinternalcontrol.  

Wearealsoresponsible forcommunicating significant mattersrelated totheaudit thatare, inour
professional judgement, relevant toyourresponsibilities inoverseeing thefinancial reporting process.  
However, wearenotrequired todesignprocedures forthepurpose ofidentifying othermatters to
communicate toyou.  

Generally accepted accounting principles provideforcertain Required Supplementary Information (RSI)  
tosupplement thebasicfinancial statements. Ourresponsibility withrespect totheRSI, which
supplements thebasicfinancial statements, istoapplycertain limited procedures inaccordance with
generally acceptedauditing standards. However, theRSIwasnotauditedand, because thelimited
procedures donotprovideuswithsufficient evidence toexpressanopinionorprovideanyassurance,  
wedonotexpress anopinionorprovideanyassurance ontheRSI.  

Ourresponsibility forthesupplementary information accompanying thebasicfinancial statements, as
described byprofessional standards, istoevaluate thepresentation ofthesupplementary information in
relation tothebasicfinancial statements asawholeandtoreportonwhether thesupplementary
information isfairlystated, inallmaterial respects, inrelation tothebasicfinancial statements asa
whole.   

OurResponsibility inRelation toGovernment AuditingStandards
Ascommunicated inourengagement letter, partofobtaining reasonable assurance aboutwhether the
basicfinancial statements arefreeofmaterial misstatement, weperformed testsoftheCity'scompliance
withcertainprovisions oflaws, regulations, contracts, andgrantagreements, noncompliance withwhich
couldhaveadirectandmaterial effectonthedetermination ofbasicfinancial statement amounts.  
However, theobjectiveofourtestswasnottoprovideanopiniononcompliance withsuchprovisions.   
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CityofSt. Joseph
Required Communication

Planned ScopeandTimingoftheAudit
Weconducted ourauditconsistent withtheplanned scopeandtimingwepreviously communicated to
you.  

Compliance withAllEthicsRequirements Regarding Independence
Theengagement team, othersinourfirm, asappropriate, ourfirm, andournetwork firmshavecomplied
withallrelevant ethical requirements regarding independence.   

Significant RisksIdentified
Wehaveidentified thefollowing significant risksofmaterial misstatement:  

Misappropriation ofassetsandsegregation ofduties - Ifdutiescannotbeappropriately segregated
withintheaccounting andfinancedepartment, thereisariskofunauthorized disbursements beingmade
fromtheCityandadjustments beingmadetotheCity'sgeneral ledger. Inaddition,generally, thisresults
inlessreviewtakingplaceastransactions arerecorded inthefinancial statements.   

Management overrideofinternalcontrol - Management overrideofinternalcontrol isconsidered arisk
insubstantially allengagements asmanagement maybeincentivized toproduce betterresults.   

Improper revenue recognition - Revenue recognition isconsidered afraudriskonsubstantially all
engagements asitgenerally hasasignificant impactontheresultsofthegovernments operations. In
addition, complexities existsurrounding thecalculation andrecording ofvariousrevenue sources.  

Qualitative AspectsoftheCity'sSignificant Accounting Practices

Significant Accounting Policies
Management hastheresponsibility toselectanduseappropriate accounting policies. Asummaryofthe
significant accounting policiesadoptedbytheCityisincluded inthenotestobasicfinancial statements.  
Therehavebeennoinitialselectionofaccounting policiesandnochanges tosignificant accounting
policiesortheirapplication during2022. Nomattershavecometoourattention thatwouldrequireus,  
underprofessional standards, toinformyouabout (1) themethods usedtoaccount forsignificant
unusual transactions and (2) theeffectofsignificant accounting policies incontroversial oremerging
areasforwhich thereisalackofauthoritative guidanceorconsensus.  

Significant Accounting Estimates
Accounting estimates areanintegralpartofthebasicfinancial statements preparedbymanagement and
arebasedonmanagement'scurrent judgements. Those judgements arenormally basedonknowledge
andexperience aboutpastandcurrentevents andassumptions about futureevents. Certainaccounting
estimatesareparticularly sensitive becauseoftheirsignificance tothebasicfinancial statements and
becauseofthepossibility thatfutureeventsaffecting themmaydiffermarkedly frommanagement's
current judgements. Themostsensitiveestimates affecting thebasicfinancial statements relateto:  

Depreciation ÎTheCityiscurrentlydepreciating itscapitalassetsovertheirestimated useful
lives, asdetermined bymanagement, usingthestraight-linemethod.  
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CityofSt. Joseph
Required Communication

Qualitative AspectsoftheCity'sSignificant Accounting Practices (Continued)  

Significant Accounting Estimates (Continued)  

NetPensionLiability, Deferred OutflowsofResources Related toPensions andDeferred Inflows
ofResources Related toPensionsÎThese balances arebasedonanallocation bythepension
plansusingestimates basedoncontributions.  

Weevaluated thekeyfactors andassumptions usedtodevelop theaccounting estimates anddetermined
thattheyarereasonable inrelation tothebasicfinancial statements takenasawholeandinrelation to
theapplicable opinionunits.  

Financial Statement Disclosures
Certainbasicfinancial statement disclosures involvesignificant judgment andareparticularly sensitive
becauseoftheirsignificance tofinancial statement users. Thebasicfinancial statement disclosures are
neutral, consistent, andclear.  

Significant Difficulties Encountered duringtheAudit
Weencountered nosignificant difficulties indealingwithmanagement relating totheperformance of
theaudit.  

Uncorrected andCorrected Misstatements
Forthepurposesofthiscommunication, professional standards requireustoaccumulate allknown
andlikelymisstatements identified duringtheaudit, otherthanthosethatwebelievearetrivial, and
communicate themtotheappropriate levelofmanagement. Further, professional standards require
ustoalsocommunicate theeffectsofuncorrected misstatements relatedtopriorperiodsonthe
relevant classesoftransactions, account balancesordisclosures, andthebasicfinancial statements
takenasawholeandeachapplicable opinion unit.  

Weidentified thefollowing uncorrected misstatement ofthebasicfinancial statements. Management has
determined itseffect isimmaterial, both individually andintheaggregate, tothebasicfinancial
statements takenasawholeandeachopinionunit.   

Prepaidexpenditures
Leasereceivable anddeferred inflow
Leaseliabilityandleasedasset

Inaddition, professional standards requireustocommunicate toyouallmaterial, corrected
misstatements thatwerebrought totheattentionofmanagement asaresultofourauditprocedures.  
Noneofthemisstatements detectedasaresultofauditprocedures andcorrected bymanagement
werematerial, either individually orintheaggregate, tothebasicfinancial statements takenasa
whole.  

Disagreements withManagement
Forpurposesofthisletter, professional standards defineadisagreement withmanagement asa
matter, whetherornotresolved tooursatisfaction, concerning abasicfinancial accounting,  
reporting, orauditingmatter, whichcouldbesignificant totheCity'sbasicfinancial statements or
theauditor'sreport. Nosuchdisagreements aroseduringthecourseofouraudit.   
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CityofSt. Joseph
Required Communication

Representations Requested fromManagement
Wehaverequested certainwrittenrepresentations frommanagement, whichareincluded inthe
management representation letter.  

Management'sConsultations withOtherAccountants
Insomecases, management maydecidetoconsultwithotheraccountants aboutauditingand
accounting matters. Management hasinformed usthat, andtoourknowledge, therewereno
consultations withotheraccountants regarding auditingandaccounting matters.  

OtherSignificant Matters, Findings, orIssues
Inthenormalcourseofourprofessional association withtheCity, wegenerally discussavarietyof
matters, including theapplication ofaccounting principles andauditing standards, significant eventsor
transactions thatoccurred duringtheyear, operating andregulatory conditions affecting theCity, and
operational plansandstrategies thatmayaffecttherisksofmaterial misstatement. Noneofthematters
discussed resulted inacondition toourretention astheCity'sauditor.   

OtherInformation Included inAnnualReports
Pursuant toprofessional standards, ourresponsibility asauditors forother information, whether financial
ornonfinancial, included intheCity'sannual reports, doesnotextendbeyond theinformation identified
intheauditreport, andwearenotrequired toperformanyprocedures tocorroborate suchother
information.   

Weappliedcertain limited procedures totheRSIthatsupplements thebasicfinancial statements. Our
procedures consistedofinquiriesofmanagement regarding themethods ofpreparing theinformation
andcomparing theinformation forconsistency withmanagement'sresponses toourinquiries, thebasic
financial statements, andotherknowledge weobtained duringourauditofthebasicfinancial statements.  
Wedidnotaudit theRSIanddonotexpressanopinionorprovideanyassurance ontheRSI.  

Withrespect tothesupplementary information accompanying thefinancial statements, wemade
certain inquiriesofmanagement andevaluated theform, contentandmethods ofpreparing the
information todetermine thattheinformation complies withaccounting principles generally
accepted intheUnitedStatesofAmerica, themethodofpreparing ithasnotchanged fromtheprior
period, andtheinformation isappropriate andcomplete inrelation toourauditofthefinancial
statements. Wecompared andreconciled thesupplementary information totheunderlying
accounting recordsusedtoprepare thebasicfinancial statements ortothebasicfinancial statements
themselves.   
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CityofSt. Joseph
Financial Analysis

Thefollowing pagesprovide graphic representation ofselectdatapertaining tothefinancial positionand
operationsoftheCityforthepastfiveyears. Ouranalysisofeachgraphispresented toprovideabasis
fordiscussion ofpastperformance andhowimplementing certainchanges mayenhance future
performance. Wesuggestyouvieweachgraphanddocument ifouranalysis isconsistent withyours. A
subsequent discussion ofthisinformation shouldbeuseful forplanning purposes.  

TaxCapacity, Levy, andRates
Thetaxable taxcapacity increased atasimilar ratetotheincrease inthecertified levyin2022, causing
thetaxratetoincrease to56.52%.   

TaxCapacity, Levy, andRates
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CityofSt. Joseph
Financial Analysis

GeneralFund
FortheyearendedDecember 31, 2022, GeneralFundexpenditures exceeded revenue by $28,313. In
addition tothis, thefundhadtransfers inof $69,391fromotherfundsandtransfers outof $259,064to
otherfundsresulting inadecrease intheGeneralFundbalanceof $172,938. OftheCity'sGeneralFund
balanceatDecember 31, 2022, $1,779,231wasassignedforspecificexpenditures, suchastheelections,  
policeforfeiture, severance payandcapitaloutlayreserves. TheCityhad $10,729ofitsfundbalance
restricted forPEGaccess. TheCityalsohas $17,500ofitsfundbalance innonspendable formasthe
fundshavealready beenspentonprepaidprofessional services. Theunassigned portionofthefund
balance, which includes moniessetasideforworking capital, totaled $2,208,806andrepresents
approximately sixmonthsof2022GeneralFundexpenditures. TheCity'stargetGeneralFundbalance is
tomaintain working capital, aportionoftheunassigned balance, intheamountoffourtosixmonthsof
thenextyear'sbudgeted expenditures oftheGeneralFund.  

Thegraphs belowandonthefollowing pageshowtheCity'sGeneralFundbalanceandtheGeneral
Fundrevenues andexpenditures forthelastfiveyears.   

General FundBalance
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3,500,000

3,000,000
17,5004,49024,560 $ 3,2749

2,500,000
5,051 $ 10,729

2,000,000 453,843267,501 321,091 2,098,456 1,779,231

1,500,000
620,425 $ 648,556625,428

1,000,000

500,000
1,631,900 2,082,669$ 2,208,8061,707,0661,468,385

20182019202020212022

UnassignedAssigned forFire FundAssigned forOther PurposesRestrictedNonspendable
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GeneralFund (Continued)  

GeneralFund
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4,000,000

3,000,000
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20182019202020212022
Total Revenues 3,527,345$3,711,600$4,945,235$4,283,181$4,538,185
Total Expenditures 3,220,5733,429,1624,473,6133,676,3544,566,498
FundBalance 2,385,9222,578,4282,813,9554,189,2044,016,266

During theyearendedDecember 31, 2022, theCity'sGeneralFundrevenues increased $255,004, or
5.9%, from2021, whileexpenditures increased by $890,144, or24.2%. These changes inrevenues and
expenditures willbediscussed bysourceandfunction, respectively, onthefollowing pages.  

Asdiscussed earlier, fundbalancediddecrease $172,938from2021to2022. Fundbalancehas
increased $1,630,344or68.3% since2018.  

11



CityofSt. Joseph
Financial Analysis

GeneralFundRevenues

20182019202020212022

Taxes1,291,758$       1,431,366$    1,935,881$      2,115,511$      2,102,942$       
Specialassessments5,341 3,558 3,389 57,840 4,891
Franchisefees131,212 134,704 132,991 137,382 140,259
Licensesandpermits357,138 255,953 178,139 151,811 307,357
Intergovernmental1,227,716 1,230,507 2,102,263 1,570,692 1,883,220
Chargesforservices396,183 406,047 430,989 98,913 53,057
Finesandforfeitures58,620 52,289 43,317 87,381 78,924
Miscellaneous59,377 197,176 118,266 63,651             (32,465)             

TotalRevenues3,527,345$       3,711,600$    4,945,235$      4,283,181$      4,538,185$       

Asdiscussed earlier, theCity'srevenue increased $255,004from2021to2022. Intergovernmental
revenues accounted forthelargest increasefromtheprioryearwithanincreaseof $312,528, or19.9%.  
Mostofthisincrease wasfromfederalgrants largelyrelatedtoARPAfunding in2022. TheCityalso
received anincreaseof $155,546or103% inlicensesandpermits revenuedueinparttohailstorm
damage resulting inincreased buildingpermitsalso, permitswereissuedin2022for32newhomes.  
Miscellaneous revenue account decreased by $96,116from2021. Thisdecrease wasprimarily dueto
marketvalueadjustments relating toinvestments. Allotherrevenues stayed consistent withtheprior
year.  

Totalrevenues havegrown $1,010,840since2018, anincreaseof28.7%. Thelargestvariances between
thetypesofrevenueoverthefive-yearperiodhavebeentheincreases inproperty taxesand
intergovernmental revenues whilecharges forservices andmiscellaneous revenue decreased. Other
revenues havestayedrelatively consistent overthattimeframe.   

Thepiechartsonthefollowing pageshowtheGeneralFundsourcesofrevenues for2022and2021asa
percentage oftotalrevenues. Theallocation ofsourcesofrevenue fluctuates minimally fromyear-to- 
year. Intergovernmental revenue andtaxesaccount forthetwolargest components ofrevenues, each
makingup41.5% and46.3% ofthetotal in2022. Thetotalofthesetwocategories accounts for
approximately 86% and88% ofGeneralFundrevenues for2022and2021, respectively.  
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GeneralFundRevenues (Continued)  

2022GeneralFundRevenues
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GeneralFundExpenditures

20182019202020212022
General government741,374$          815,401$       1,020,077$      997,357$         1,078,866$       
Publicsafety1,606,132 1,625,599 1,741,056 1,657,557 1,701,616
Publicworks440,811 486,341 457,226 443,748 716,500
Cultureandrecreation331,861 397,204 429,568 362,548 574,640
Economic Development                      --                     201,414           -                       -                        
Capitaloutlay100,395 104,617 624,272 215,144 494,876

TotalExpenditures3,220,573 3,429,162 4,473,613 3,676,354 4,566,498

Asdiscussed earlier, GeneralFundexpenditures increased $890,144, or24.2%. Themostsignificant
increase inexpenditures wereincapitaloutlay, publicworks, andcultureandrecreation. Capitaloutlay
increased $279,732, or130% from2021. Thisincrease wasduetotheCitypurchasing anewRescue
Van, variousequipment forpoliceandfire, ashopremodel, andothermiscellaneous items. Thecityhad
significantly fewerpurchases in2021. Publicworksexpenditures increased by $272,752. Thisincrease
wasprimarily duetotheCityhiringadditional staff. Culture andrecreation expenditures increased by
212,092. Thisincreasewasprimarily duetothecapitalcampaign servicecontract forthecommunity

center, demoing bleachers andfencinginMillstream Park.  

Thepiechartsonthefollowing pageshowtheGeneralFundexpenditures byfunction for2022and
2011asapercentage oftotalexpenditures. Theallocation ofexpenditures byfunction varyfromyearto
year. Publicsafetyremains thelargestcomponent ofGeneralFundexpenditures, representing 37% of
totalexpenditures, downfrom45% in2021. Capitaloutlay increased from6% to11% from2021to
2022.   
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GeneralFundExpenditures (Continued)  

2022GeneralFundExpenditures
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GeneralFundBudget
Thetablebelowillustrates theGeneralFundbudgetandactual for2022revenues andexpenditures by
function.   

Variance
WithFinal

ActualOriginal Final Budget -  
AmountsBudgetBudget Over (under) 

Revenues
Taxes2,099,595$  2,099,595$  2,102,942$  3,347$          
Specialassessments4,000 4,000 4,891 891
Franchise fees138,200 138,200 140,259 2,059
Licensesandpermits185,720 185,720 307,357 121,637
Intergovernmental1,867,364 1,867,364 1,883,220 15,856
Chargesforservices43,785 43,785 53,057 9,272
Finesandforfeitures66,000 66,000 78,924 12,924
Miscellaneous71,525 71,525         (32,465)        (103,990)       

Totalrevenues4,476,189 4,476,189 4,538,185 61,996

Expenditures
Generalgovernment1,013,035 1,013,035 1,078,866 65,831
Publicsafety1,786,140 1,786,140 1,701,616    (84,524)         
Publicworks676,855 694,355 716,500 22,145
Cultureandrecreation776,205 778,705 574,640       (204,065)       
Capitaloutlay488,800 468,800 494,876 26,076

Totalexpenditures4,741,035 4,741,035 4,566,498    (174,537)       

Excessofreceiptsover
under) disbursements 264,846)( 264,846)      ( 28,313)        236,533

OtherFinancingSources (Uses) 
Insurance recoveries-                   -                   30,198 30,198
Saleofproperty7,000 7,000 14,850 7,850
Transfers in13,340 13,340 69,391 56,051
Transfersout-                   -                   (259,064)      ( 259,064)       

Totalotherfinancingsources 20,34013,340         ( 144,625)      (164,965)       

Netchangeinfundbalance(251,506)$    (244,506)$    (172,938)$    71,568$        
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GeneralFundBudget (Continued)  
TheCity'shadnoupdates totheiroriginal budget throughout theyear. Budgeted revenues were $4.5
million, budgeted expenditures were $4.74million, andotherfinancing sourcesof $20,340. General
fundrevenues wereoverbudgetby $61,996. Licenses andpermits revenues coming inoverbudgetby
121,637offsetbyMiscellaneous revenue coming inunderbudgetof $103,990represented themajority

ofthisvariance. TheLicenses andpermitscameinoverbudgetduemostly totheCitynotbudgeting for
theincrease inbuilding construction. TheMiscellaneous revenue cameinunderbudgetduemostly to
investment losses. Otherrevenueswereinlinewiththebudget.  

Totalexpenditures wereunderbudgetby $174,537. Cultureandrecreational hadthelargestbudget
variance, being $204,065underbudget in2022. Thisvariance wasduetotheCityexpenditures relating
toCapitalCampaign servicecontractwhichcameinunderbudget. PublicSafetywasunderbudget
84,524, thisisduetostaffingchanges throughout theyeartheresulted incostsavingsaswellas

budgeting forfamilycoverage forallfulltimepositions. Otherareaswereconsistent withbudgeted
amounts.  

Enterprise Funds
Enterprise fundsareusedtoaccount foroperations financed andoperated inamanner, similar toprivate
business enterprises, wheretheCityintends thecostofproviding goodsorservices tothepublicbe
financedorrecovered primarily throughusercharges. TheCity'sEnterprise Funds includetheWater,  
Sanitary Sewer, Refuse, StormWater, andStreetLightUtilityFunds.   

WaterFund
TheWaterFundshowedoperating incomeinallfiveyearspresented. Operating revenues increased
8,874, or0.8%, from2021to2022. Operating expenses increased $175,814, or19.8%, from2021to

2022duetoanincrease inutilityexpenses tooperatewaterplants, wageincreases, additional supply
costsatbothtreatment plants, hydrant repair, heaterandairunitmaintenance, professional feesrelating
topumprepairandreplacement, Resilience assessment, andfinancial ratemodelingsoftware.   

Operations produced operating incomeof $100,815. Withtheexclusion of $455,628indepreciation
expense, theFundexperienced operating incomeof $556,443. However, depreciation shouldbe
considered asatrueexpense inoperations, asmostequipment andfacilitieswilleventually need
upgrades orreplacement. Theoperations oftheWaterFundcovered100% ofdepreciation expense.  

Inaddition totheoperating revenues andexpensesoftheWaterFund, therewerenetnon-operating
expensesof $34,348, whichiscomprised ofinvestment income, lossondisposalofasset, andinterest
expenses, offsetbyamortization ofbondpremium andother income. Theoperating andnon-operating
activities alongwithcapitalcontributions, andtransfers resulted inanincrease innetpositionof
346,372, resulting inanetpositionof $11,747,633atDecember 31, 2022. Thecashandinvestments

balanceatDecember 31, 2022, totaled $1,313,076, anincreaseof $22,153.   
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WaterFund (Continued)  

WaterFund
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20182019202020212022
Operating Revenues 1,030,342$1,001,282$1,126,425$1,153,777$1,162,651
Operating Expenses 877,947843,267885,076886,0231,061,837
Operating Income with Depreciation 152,395158,015241,349267,754100,815
Operating Income without Depreciation 588,720590,721683,204727,537556,443

Sanitary SewerFund
Operating revenues increased $18,828or1.3%, from2021to2022, whileoperating expenses decreased
2,001, or0.2%. Revenues increased duetoanincrease inusage in2022. Operating Expenses were

consistent withtheprioryear.  

TheSewerFundproduced operating incomeforallfiveyearspresented. Duetothenatureandcostof
theSewerFund'sassets, itisdifficult toestablish sewerratessufficient tocoverreplacement ofthe
assets represented bydepreciation expense. Ideally, sewerrevenues shouldcoveralloperating expenses,  
including depreciation.   
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Sanitary SewerFund (Continued)  
Thegraphbelowindicates theSewerFunddidgenerate operating incomeandcovered100% of
depreciation eachyearpresented.   

Inaddition totheoperating revenues andexpensesoftheSewerFund, therewerenetnon-operating
expensesof $121,383, whichwasmostlycomprisedofinterestexpense andlossesoninvestments.  
Capital contributions andtransfers alongwiththeoperating andnon-operating activities resulted inan
increase innetpositionof $356,859, resulting inanetpositionof $11,606,177atDecember 31, 2022.  
ThecashbalanceatDecember 31, 2022, totaled $2,605,129, anincreaseof $1,832,232.  

Sanitary SewerFund
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20182019202020212022
Operating Revenues 1,387,894$1,393,095$1,345,104$1,395,818$1,414,646
Operating Expenses 942,953992,085995,5061,133,2001,131,199
Operating Income (Loss) with

444,941401,010349,598262,618283,447Depreciation
Operating Income without Depreciation 937,945894,443884,242814,306833,803
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RefuseFund
Thefollowing graphdisplays selected financial datafortheRefuseFundforthepastfiveyears. The
Fundconsistently showedanoperating losseachyear. Operating revenues increased $25,569, or7.1%,  
whileoperating expenses increased $22,241, or6%, from2021to2022. Theincrease inrevenues was
duetoanincrease inratesin2022. Expenses increased duetoincreased feesfromtheirwastecollection
company. Thesechanges resulted inanoperating lossof $5,769for2022. TheFundproduced an
operating lossof $5,654whendepreciation isnotconsidered, thus, thefundisnotcovering any
depreciation expense.   

Inaddition totheoperating activitiesofthefund, therewerenon-operating expenses of $5,565which
aremostlycomprised ofinvestment income losses. Transfers alongwithoperating andnon-operating
activities resulted inadecrease innetpositionof $11,404. Thecashbalance decreased $11,017in2022
andtotaled $196,647atDecember 31, 2022.  
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Operating Revenues 280,981$297,500$314,623$359,675$385,244
Operating Expenses 307,941319,085315,482368,772391,013
Operating Income (Loss) with Depreciation 26,960)(21,585)(859)(9,097)(5,769) 
Operating Income (Loss) without Depreciation 20,454)(15,079)(744)(8,982)(5,654) 
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StormWaterFund
TheStormWaterFundshowedoperating lossesintheprevious fouryearspresented withthecurrent
yeargenerating operating income. Operating revenues increased $85,012, or46.1%, from2021to2022,  
duetoanincrease inrates. Operating expenses remained consistent withtheprioryear.  

TheStormWaterFundproducedanoperating incomeof $54,332withdepreciation andanoperating
incomeof $209,829withoutdepreciation expense. Theoperations oftheStormWaterFundcovered
100% ofdepreciation expense in2022. TheStormWaterFundalsohadnetnonoperating revenuesof
15,085, capitalcontributions totaling $46,210, andtransfers outtotaling $53,365. Fundactivity resulted

inanincrease innetpositionof $62,262. Thecashbalance increased $95,460in2022andtotaled
360,488atDecember 31, 2022.  

Werecommend theCitycontinue tomonitor ratesaswellasoperating expenses toensuretheFund's
profitability inthefuture.  

StormWaterFund
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Operating Revenues 80,710$167,456$147,231$184,603$269,615
Operating Expenses 210,302198,628191,197216,472215,283
Operating ( Loss) with Depreciation 129,592)(31,172)(43,966)(31,869)54,332
Operating Income (Loss) without

23,778)77,69694,657123,629209,829Depreciation
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StreetLightUtility
TheStreetLightUtilityFundwasopenedduring2013totrackactivity relating tothestreet lightutility.  
TheStreetLightUtilityFundshowedanoperating incomeforthefifthyearinarow. Operating
revenues stayedconsistent withtheprioryear, increasing only $519from2021to2022. Operating
expenses increased $1,911alsostayingconsistent with2021.  

TheStreetLightUtilityFundproduced operating incomeof $16,578Thefundalsoreported non- 
operating expenses including investment income lossesoffsetbyspecialassessments, andother income
totaling $2,760. Operating incomealongwithnon-operating expenses resulted inanincrease innet
positionof $13,818. Thecashbalance increased $26,340in2022andtotaled $103,370atDecember 31,  
2022.  
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Executive Summary
Thefollowing isanexecutive summaryoffinancial andbusiness related updates toassistyouinstaying
currentonemerging issuesinaccounting andfinance. Thissummary willgiveyouapreviewofthenew
standards thathavebeenrecently issuedandwhat isonthehorizon forthenearfuture. Themostrecent
andsignificant updates include:  

Accounting Standard UpdateÎGASBStatement No. 96ÎSubscription-Based Information
Technology Arrangements
GASBhasissuedGASBStatement No. 96relating toaccounting andfinancial reporting for
subscription-basedinformation technology arrangements. Therequirements ofthisStatement
willimprove financial reporting byestablishing adefinition forsubscription-basedinformation
technology arrangements andproviding uniformguidance foraccounting andfinancial reporting
fortransactions thatmeetthatdefinition.  
Accounting Standard UpdateÎGASBStatement No. 100ÎAccounting Changes andError
Corrections
GASBhasissuedGASBStatement No. 100relating toaccounting andfinancial reporting for
accounting changesanderrorcorrections. Therequirements ofthisStatement willimprove the
clarityoftheaccounting andfinancial reporting requirements foraccounting changes anderror
corrections, whichwillresult ingreaterconsistency inapplication inpractice. Inturn, more
understandable, reliable, relevant, consistent, andcomparable information willbeprovided to
financial statement usersformakingdecisions orassessing accountability.  
Accounting Standard UpdateÎGASBStatement No. 101ÎCompensated Absences
GASBhasissuedGASBStatement No. 101relating toaccounting andfinancial reporting for
compensated absences. Theunifiedrecognition andmeasurement model inthisStatement will
result inaliability forcompensated absences thatmoreappropriately reflectswhenagovernment
incursanobligation. Inaddition, themodelcanbeapplied consistently toanytypeof
compensated absence andwilleliminate potential comparability issuesbetween governments
thatofferdifferent typesofleave.  

Thefollowing isanextensive summaryofthecurrentupdates. Asyourcontinued businesspartner, we
arecommitted tokeepingyouinformedofnewandemerging issues. Wearehappytodiscussthisissue
withyoufurtheranditsapplicability toyourCity.   

Accounting Standard UpdateÎGASBStatement No. 96ÎSubscription-BasedInformation
Technology Arrangements

ThisStatement provides guidanceontheaccounting andfinancial reporting forsubscription-based
information technology arrangements (SBITAs) forgovernment endusers (governments). This
Statement (1) definesaSBITA; (2) establishes thataSBITAresults inaright-to-usesubscription assetÎ
anintangible assetÎandacorresponding subscription liability; (3) provides thecapitalization criteria for
outlaysotherthansubscription payments, including implementation costsofaSBITA; and (4) requires
notedisclosures regarding aSBITA. Totheextent relevant, thestandards forSBITAsarebasedonthe
standards established inStatementNo. 87, Leases, asamended.  
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Accounting Standard UpdateÎGASBStatement No. 96ÎSubscription-BasedInformation
Technology Arrangements (Continued)  

ASBITAisdefinedasacontract thatconveys controloftherighttouseanother party's (aSBITA
vendor's) information technology (IT) software, aloneorincombination withtangiblecapital assets (the
underlying ITassets), asspecified inthecontract foraperiodoftimeinanexchangeorexchange-like
transaction.  

Thesubscription termincludes theperiodduringwhichagovernment hasanoncancellable righttouse
theunderlying ITassets. Thesubscription termalsoincludes periodscoveredbyanoptiontoextend (if
itisreasonably certain thatthegovernment orSBITAvendorwillexercise thatoption) ortoterminate
ifitisreasonably certain thatthegovernment orSBITA vendorwillnotexercise thatoption).  

Under thisStatement, agovernment generally should recognize aright-to-usesubscription assetÎan
intangible assetÎandacorresponding subscription liability. Agovernment should recognize the
subscription liabilityatthecommencement ofthesubscription term, Îwhichiswhenthesubscription
assetisplaced intoservice. Thesubscription liabilityshouldbeinitiallymeasured atthepresentvalueof
subscription payments expected tobemadeduringthesubscription term. Futuresubscription payments
shouldbediscounted using theinterest ratetheSBITAvendorcharges thegovernment, whichmaybe
implicit, orthegovernment'sincremental borrowing rateiftheinterest rateisnotreadilydeterminable.  
Agovernment should recognize amortization ofthediscountonthesubscription liabilityasanoutflow
ofresources (forexample, interest expense) insubsequent financial reporting periods.  

Thesubscription assetshouldbeinitiallymeasured asthesumof (1) theinitialsubscription liability
amount, (2) payments madetotheSBITAvendorbeforecommencement ofthesubscription term, and
3) capitalizable implementation costs, lessanyincentives received fromtheSBITAvendoratorbefore

thecommencement ofthesubscription term. Agovernment should recognize amortization ofthe
subscription assetasanoutflowofresources overthesubscription term.  

Activities associated withaSBITA, otherthanmakingsubscription payments, shouldbegrouped into
thefollowing threestages, andtheircostsshouldbeaccounted foraccordingly:  

Preliminary ProjectStage, including activities suchasevaluating alternatives, determining
needed technology, andselectingaSBITAvendor. Outlays inthisstageshouldbeexpensed as
incurred.  
Initial Implementation Stage, including allancillary charges necessary toplacethesubscription
asset intoservice. Outlays inthisstagegenerally shouldbecapitalized asanaddition tothe
subscription asset.  
Operation andAdditional Implementation Stage, including activities suchassubsequent
implementation activities, maintenance, andotheractivities foragovernment'songoing
operations related toaSBITA. Outlays inthisstageshouldbeexpensed asincurred unlessthey
meetspecific capitalization criteria.   

Inclassifying certainoutlays intotheappropriate stage, thenatureoftheactivityshouldbethe
determining factor. Training costsshouldbeexpensed asincurred, regardless ofthestageinwhichthey
areincurred.  
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Accounting Standard UpdateÎGASBStatement No. 96ÎSubscription-BasedInformation
Technology Arrangements (Continued)  

IfaSBITAcontract contains multiple components, agovernment shouldaccount foreachcomponent as
aseparate SBITAornonsubscription component andallocate thecontractpricetothedifferent
components. Ifitisnotpracticable todetermine abestestimate forpriceallocation forsomeorall
components inthecontract, agovernment shouldaccount forthosecomponents asasingleSBITA.  

ThisStatement provides anexception forshort-termSBITAs. Short-termSBITAshaveamaximum
possible termundertheSBITAcontract of12months (orless), including anyoptions toextend,  
regardless oftheirprobability ofbeingexercised. Subscription payments forshort-termSBITAsshould
berecognized asoutflowsofresources.  

ThisStatement requiresagovernment todisclose descriptive information about itsSBITAs otherthan
short-termSBITAs, suchastheamountofthesubscription asset, accumulated amortization, other
payments notincluded inthemeasurement ofasubscription liability, principal andinterest requirements
forthesubscription liability, andotheressential information.  

GASBStatement No. 96iseffective forreporting periodsbeginning afterJune15, 2022. Earlier
application isencouraged.   

Information provided abovewasobtained fromwww.gasb.org.  

Accounting Standard UpdateÎGASBStatement No. 100ÎAccounting Changes andError
Corrections ÎanAmendment ofGASBStatement No. 62

TheprimaryobjectiveofthisStatement istoenhance accounting andfinancial reporting requirements
foraccounting changes anderrorcorrections toprovidemoreunderstandable, reliable, relevant,  
consistent, andcomparable information formakingdecisionsorassessing accountability.  

ThisStatement definesaccounting changes aschanges inaccounting principles, changes inaccounting
estimates, andchanges toorwithinthefinancial reporting entityanddescribes thetransactions orother
events thatconstitute thosechanges. Aspartofthosedescriptions, for (1) certain changes inaccounting
principles and (2) certainchanges inaccounting estimates thatresult fromachangeinmeasurement
methodology, anewprincipleormethodology shouldbejustifiedonthebasisthatitispreferable tothe
principleormethodology usedbeforethechange. Thatpreferability shouldbebasedonthequalitative
characteristics offinancial reportingÎunderstandability, reliability, relevance, timeliness, consistency,  
andcomparability. ThisStatement alsoaddresses corrections oferrors inpreviously issuedfinancial
statements.   

ThisStatement prescribes theaccounting andfinancial reporting for (1) eachtypeofaccounting change
and (2) errorcorrections. ThisStatement requires that (a) changes inaccounting principles anderror
corrections bereported retroactively byrestating priorperiods, (b) changes toorwithinthefinancial
reporting entitybereported byadjusting beginning balancesofthecurrentperiod, and (c) changes in
accounting estimates bereportedprospectively byrecognizing thechange inthecurrent period. The
requirements ofthisStatement forchanges inaccounting principles applytotheimplementation ofa
newpronouncement inabsenceofspecific transition provisions inthenewpronouncement.   
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Accounting Standard UpdateÎGASBStatement No. 100ÎAccounting Changes andError
Corrections ÎanAmendment ofGASBStatement No. 62 (Continued)  

ThisStatement alsorequires thattheaggregate amountofadjustments toandrestatements ofbeginning
netposition, fundbalance, orfundnetposition, asapplicable, bedisplayed byreporting unitinthe
financial statements.  

ThisStatement requires disclosure innotestofinancial statements ofdescriptive information about
accounting changesanderrorcorrections, suchastheirnature. Inaddition, information aboutthe
quantitative effectsonbeginning balancesofeachaccounting changeanderrorcorrection shouldbe
disclosedbyreporting unitinatabular format toreconcilebeginning balances aspreviously reported to
beginning balancesasrestated.  

Furthermore, thisStatement addresses howinformation thatisaffectedbyachange inaccounting
principleorerrorcorrection shouldbepresented inrequired supplementary information (RSI) and
supplementary information (SI). Forperiodsthatareearlier thanthoseincluded inthebasicfinancial
statements, information presented inRSIorSIshouldberestated forerrorcorrections, ifpracticable, but
notforchanges inaccounting principles.   

GASBStatement No. 100iseffective forreporting periodsbeginning afterJune15, 2023. Earlier
application isencouraged.   

Information provided abovewasobtained fromwww.gasb.org.  

Accounting Standard UpdateÎGASBStatement No. 101ÎCompensated Absences
TheobjectiveofthisStatement istobettermeettheinformation needsoffinancial statement usersby
updating therecognition andmeasurement guidance forcompensated absences. Thatobjective is
achieved byaligning therecognition andmeasurement guidance underaunifiedmodelandbyamending
certainpreviously required disclosures.  

ThisStatement requires thatliabilities forcompensated absences berecognized for (1) leavethathasnot
beenusedand (2) leavethathasbeenusedbutnotyetpaidincashorsettled through noncash means. A
liabilityshouldberecognized forleavethathasnotbeenusedif (a) theleaveisattributable toservices
already rendered, (b) theleaveaccumulates, and (c) theleaveismore likelythannottobeusedfortime
offorotherwise paidincashorsettled through noncash means. Leave isattributable toservices already
rendered whenanemployee hasperformed theservices required toearntheleave. Leavethat
accumulates iscarried forward fromthereportingperiod inwhichitisearned toafuturereporting
periodduringwhichitmaybeusedfortimeofforotherwise paidorsettled. Inestimating theleavethat
ismorelikelythannottobeusedorotherwise paidorsettled, agovernment should consider relevant
factorssuchasemployment policies relatedtocompensated absences andhistorical information about
theuseorpaymentofcompensated absences. However, leavethatismorelikelythannottobesettled
throughconversion todefinedbenefitpostemployment benefits shouldnotbeincluded inaliabilityfor
compensated absences.  
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Accounting Standard UpdateÎGASBStatement No. 101ÎCompensated Absences (Continued)  
ThisStatement requires thataliability forcertain typesofcompensated absencesÎincluding parental
leave, military leave, andjurydutyleaveÎnotberecognized until theleavecommences. ThisStatement
alsorequires thataliability forspecific typesofcompensated absences notberecognized untiltheleave
isused.  

ThisStatement alsoestablishes guidance formeasuring aliability forleavethathasnotbeenused,  
generally usinganemployee'spayrateasofthedateofthefinancial statements. Aliability forleavethat
hasbeenusedbutnotyetpaidorsettledshouldbemeasured attheamountofthecashpaymentor
noncash settlement tobemade. Certainsalary-relatedpayments thataredirectlyandincrementally
associated withpayments forleavealsoshouldbeincluded inthemeasurement oftheliabilities.  

Withrespect tofinancial statements prepared usingthecurrent financial resources measurement focus,  
thisStatement requires thatexpenditures berecognized fortheamount thatnormallywouldbe
liquidated withexpendable available financial resources.  

ThisStatement amends theexisting requirement todisclose thegrossincreases anddecreases ina
liability forcompensated absences toallowgovernments todiscloseonlythenetchange intheliability
aslongastheyidentify itasanetchange). Inaddition, governments arenolongerrequired todisclose

whichgovernmental fundstypically havebeenusedtoliquidate theliability forcompensated absences.  

GASBStatement No. 101iseffective forreporting periodsbeginning afterDecember 15, 2023. Earlier
application isencouraged.   

Information provided abovewasobtained fromwww.gasb.org.  
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